Richard Wathy tel 519-365-5376 Enbridge Gas Inc.

ENBR’DGE Technical Manager Richard.Wathy@enbridge.com P. O. Box 2001
Regulatory Applications EGIRegulatoryProceedings@enbridge.com 50 Keil Drive North
Regulatory Affairs Chatham, ON N7M 5M1

October 30, 2025

VIA RESS AND EMAIL

Ritchie Murray

Acting Registrar

Ontario Energy Board

2300 Yonge Street, 271" Floor
Toronto, ON M4P 1E4

Dear Ritchie Murray

Re: Enbridge Gas Inc. (Enbridge Gas)
Ontario Energy Board (OEB) File No.: EB-2025-0155
2024 Utility Earnings and Disposition of Deferral & Variance Account
Balances Application and Evidence

Effective January 1, 2019, Enbridge Gas Distribution Inc. (EGD) and Union Gas
Limited (Union) amalgamated to become Enbridge Gas Inc. (Enbridge Gas).

Enclosed is the Application and Evidence submitted by Enbridge Gas addressing 2024
utility earnings and the disposition and recovery of certain 2024 deferral and variance
account balances (the Application) for all Enbridge Gas rate zones.

Included with the Application, Enbridge Gas is providing the OEB Scorecard, the
Indigenous Working Group Report, the Integrated Resource Planning (IRP) Annual
Report and the IRP Technical Working Group Report, and Distribution Integrity
Management Program and Enhanced Distribution Integrity Management Program
Report on Activities. No approval is being sought regarding these items.

The Application is supported by evidence which is outlined below:

Exhibit A: Overview and Introduction
Exhibit B: Utility Results
Exhibit C: Enbridge Gas Deferral and Variance Accounts

Exhibit D: EGD Rate Zone Deferral and Variance Accounts
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Exhibit E: Union Rate Zones Deferral and Variance Accounts

Exhibit F: Rate Allocation

Exhibit G: Additional Items Not Requiring OEB Approval

Enbridge Gas proposes to dispose of the approved 2024 deferral and variance account
balances with the first QRAM application following the OEB’s approval, which is
assumed to be July 1, 2026.

In accordance with the OEB’s revised Practice Direction on Confidential Filings effective
December 17, 2021, Enbridge Gas is requesting confidential treatment of the following
exhibit — details of the specific confidential information for which confidential treatment is
sought (all of which fits within the OEB’s “presumptively confidential” category) are set

out below:
Exhibit Description Brief Description Basis for Confidentiality
of Document Claim
Exhibit D, Storage RFP | Contains vendor Meets categories of
Tab 2, Summary responses for third information to be treated as
Schedule 2 party storage confidential from third parties

information including
terms, pricing and
injection and
withdrawal offers.

as part of a competitive
procurement process.

Equivalent information has
been treated as confidential in
previous proceedings,
including the Enbridge Gas
2023 Deferral & Variance
Account Balances Application
(see EB-2024-0125 Decision
on Confidentiality, September
5, 2024).

The above noted submission has been filed electronically through the RESS and will be
made available on Enbridge Gas’s website at:
https://www.enbridgegas.com/Regulatory-Proceedings

In the event that you have any questions on the above or would like to discuss in more
detail, please do not hesitate to contact me.
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Sincerely,
iohard a/:m;%

Richard Wathy
Technical Manager, Regulatory Applications

cc.. D. Stevens (Aird & Berlis)
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EXHIBIT LIST
A — Overview and Introduction
Exhibit Tab Schedule Contents
A 1 1 Exhibit List
2 1 Application
3 1 Overview and Approvals Required

B - Utility Results and Earning Sharing

2024 Earnings Determination Process

Return on Rate Base & Equity

Utility Income Tax and Summary of Capital Cost

Utility Rate Base and Continuity Schedules
Capital Structure and Cost of Capital
Reconciliation of Audited Income to Corporate

Customer Meters, Volumes and Revenues By Rate

Revenue from Regulated Storage and Transportation

Utility Other Revenue and Other Income

Exhibit  Tab Schedule  Contents
B 1 1
2
3 Utility Income
4
Allowance
5
6
7
2 1
Class
2
of Gas
3
3 1

Operating and Maintenance Expense
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B - Utility Results and Earning Sharing

Exhibit

Tab

Schedule

Contents

B

3

2

Utility Capital Expenditures

C - Enbridge Gas Inc Deferral and Variance Accounts

Exhibit

Tab

Schedule

Contents

C

1

2

1

1

10

11

Deferral and Variance Actual and Forecast Balances

Account No. 179-201 Upstream Transportation
Optimization V/A

Account No. 179-202 Transportation from Dawn
Service D/A

Account No. 179-203 UFG Volume V/A

Account No. 179-204 UFG Price V/A

Account No. 179-302 Deferral Clearance V/A
Account No. 179-303 Parkway Deliver Obligation V/A
Account No. 179-305 Pension and OPEB V/A

Account No. 179-307 - Facility Carbon Charge
Variance Account

Account No. 179-308 - Customer Carbon Charge
Variance Account

Account No. 179-309 - Carbon Charges Bad Debt
Deferral Account

Account No. 179-318 IRP Operating Costs Deferral
Account
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C - Enbridge Gas Inc Deferral and Variance Accounts

Exhibit

Tab

Schedule

Contents

C

2

12

13

14

15

16

17

18

19

20

Account No. 179-323 Dawn Parkway Surplus
Capacity D/A

Account No. 179-326 Distribution Integrity
Management Program V/A

Account No. 179-328 Post Retirement True-up V/A

Account No. 179-330 Clean Fuel Regulation Credits
D/A

Account No. 179-331 Indigenous Working Group D/A
Account No. 179-333 Average Use V/A
Account No. 179-335 Getting Ontario Connected V/A

Account No. 179-344 Enbridge Sustain Affiliate
Recoveries V/A

Accounts not being requested for clearance

D - EGD Rate Zone Deferral and Variance Accounts

Account No. 179-88 Storage & Transportation
Deferral Account

Account No. 179-325 Open Bill Extension Deferral

Storage RFP Letter

Exhibit  Tab Schedule  Contents
D 1 1
2
Account
2 1
2

Storage RFP Summary (Redacted)
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E — Union Rate Zones Deferral and Variance Accounts

Account No. 179-108 Unabsorbed Demand Cost
(UDC) Variance Account

Account No. 179-70 Short-Term Storage and Other
Balancing Services

Breakdown of Short-Term Storage Deferral Account
Appendix A — 2024 Storage Space and Deliverability
Summary of Non-Utility Storage Balances

Allocation of Short-Term Peak Storage Revenues
between Utility/Non-Utility

Allocation and Disposition of 2024 Deferral and
Variance Account Balances
Summary of Deferral and Variance Account Allocation

Split of EGI Account Balances to Rate Zones

EGD — Unit Rate and Type of Service

Exhibit Tab Schedule Contents
E 1 1
2
2 1
2
3
F — Rate Allocation
Exhibit Tab Schedule Contents
F 1 1
2
Factors
3
2 1
2

EGD - Classification and Allocation of Deferral and
Variance Account Balances

EGD - Unit Rates for One-Time Adjustment
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F — Rate Allocation
Exhibit Tab Schedule  Contents
F 2 4 EGD - Bill Adjustment for Typical Customers
3 1 Union — Unit Rate and Type of Service
2 Union — Classification and Allocation of Deferral and
Variance Account Balances
3 Union — Unit Rates for One-Time Adjustment
4 Union — Bill Adjustment for Typical Customers
G — Additional Items Not Requiring OEB Approval
Exhibit Tab Schedule  Contents
G 1 1 2024 Scorecard Results
2 OEB Scorecard 2020 — 2024
2 1 IRP Annual Report and IRP Technical Working Group
Report
3 1 Indigenous Working Group Report

4 1 DIMP/EDIMP Report on Activities
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ONTARIO ENERGY BOARD

IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Schedule B);

AND IN THE MATTER OF an Application by Enbridge
Gas Inc. for an order or orders clearing certain
commodity and non-commodity related deferral or
variance accounts.

APPLICATION

1. The Applicant, Enbridge Gas Inc. (Enbridge Gas) is an Ontario corporation with its
head office in the City of Toronto. It carries on the business of selling, distributing,
transmitting, and storing natural gas within Ontario. Enbridge Gas was formed
effective January 1, 2019, upon the amalgamation of Enbridge Gas Distribution Inc.
(EGD) and Union Gas Limited (Union).

2. On October 31, 2022, Enbridge Gas filed a Cost of Service and Rebasing
Application for 2024 rates and for approval of an incentive rate-setting mechanism
(IRM) for the following four years under EB-2022-0200. The Ontario Energy Board
(OEB) split the Rebasing Application into 3 phases, with Phase 1" focused on cost
of service rates for 2024, while Phase 2 was focused on setting the IRM for 2025 to
2028. 2 Through Decisions and OEB-approved Settlement Agreements for Phase 1
and Phase 2, the OEB approved deferral and variance accounts for Enbridge Gas to
be in effect for the 2024 to 2028 IRM term. Some of the deferral and variance

' EB-2022-0200.
2 EB-2024-0111.
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accounts relate to Enbridge Gas as a whole, while some apply to either the EGD or

Union Rate Zones3.

3. Enbridge Gas hereby applies to the OEB, pursuant to Section 36 of the Ontario
Energy Board Act, 1998, for an Order or Orders approving the clearance or

disposition of amounts recorded in certain deferral or variance accounts.

-

. Earnings Sharing

4. The OEB has approved, among other things, an asymmetrical earnings sharing
mechanism (ESM) during the IRM term period, where each year any earnings in
excess of 100 basis points over the OEB-approved return on equity (ROE) would be

shared 50/50 between the Utilities and ratepayers.

5. As set out in the 2024 Rebasing Phase 1 Decision*, the ESM does not apply for
2024, as that is a cost of service year. Accordingly, there is no ESM amount

proposed for 2024.

N

. Enbridge Gas Inc.

6. The OEB has approved several deferral and variance accounts that relate to
Enbridge Gas as a whole (and not to specific Rate Zone(s)). These accounts are
listed at Exhibit C, Tab 1, Schedule 1. Enbridge Gas requests approval to clear the
final balances of certain Enbridge Gas deferral and variance accounts for 2024 as
set out at Exhibit C, Tab 1, Schedule 1.

w

. EGD Rate Zone

. Enbridge Gas requests approval to clear the final balances of certain EGD rate zone

\I

deferral and variance accounts for 2024 as set out at Exhibit C, Tab 1, Schedule 1.

3 “Union rate zones” collectively refers to Union North West, Union North East and Union South.
4 EB-2022-0200, Decision and Order, December 21, 2023.
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4. Union Rate Zones

8. Enbridge Gas requests approval to clear the final balances of certain Union rate
zones deferral and variance accounts for 2024 as set out at Exhibit C, Tab 1,
Schedule 1.

5. Relief Requested

9. Enbridge Gas therefore applies to the OEB for such final, interim or other orders as
may be necessary or appropriate for the clearance or disposition of the 2024 deferral
and variance accounts requested in Exhibit C, Tab 1, Schedule 1. The proposed
manner of disposition is described at Exhibit F. Enbridge Gas proposes to clear the
balances in these accounts with the first available QRAM application following the

OEB'’s approval, as early as July 1, 2026.

10. Enbridge Gas requests that certain information included at Exhibit D, Tab 2,
Schedule 2 be treated as confidential under the OEB’s Practice Direction on
Confidential Filings. Equivalent information has been treated as confidential in prior

deferral and variance account clearance proceedings.
11.Enbridge Gas requests that this proceeding be heard in writing.

12.Enbridge Gas further applies to the OEB pursuant to the provisions in the Act and
the OEB’s Rules of Practice and Procedure for such final, interim or other Orders
and directions as may be appropriate in relation to the Application and the proper

conduct of this proceeding.

13. This Application is supported by written evidence. This evidence may be amended

from time to time as required by the OEB, or as circumstances may require.

14.The persons affected by this Application are the customers resident or located in the
municipalities, police villages and First Nations reserves served by Enbridge Gas,

together with those to whom Enbridge Gas sells gas, or on whose behalf Enbridge
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Gas distributes, transmits or stores gas. It is impractical to set out in this Application

the names and addresses of such persons because they are too numerous.

15. Enbridge Gas requests that a copy of every document filed with the OEB in this

proceeding be served on the Applicant and Applicant’s counsel, as follows:

The Applicant:

Mr. Richard Wathy

Technical Manager, Regulatory Applications
Enbridge Gas Inc.

Address for personal service Enbridge Gas Inc.

P. O. Box 2001

50 Keil Drive North
Chatham, ON N7M 5M1

Telephone: 519-365-5376

Email: Richard.Wathy@enbridge.com
EGIRegulatoryproceedings@enbridge.com

-and —

The Applicant’s counsel:

Mr. David Stevens
Aird & Berlis LLP

Address for personal service
and mailing address:

Telephone:

Email:

Brookfield Place, P.O. Box 754
Suite 1800, 181 Bay Street
Toronto, Ontario M5J 2T9

416-863-1500

dstevens@airdberlis.com



mailto:Richard.Wathy@enbridge.com
mailto:EGIRegulatoryproceedings@enbridge.com
mailto:dstevens@airdberlis.com

DATED: October 30, 2025, at Chatham, Ontario
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ENBRIDGE GAS INC.

&WW@?

Richard Wathy
Technical Manager, Regulatory
Applications
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2024 DEFERRAL ACCOUNT DISPOSITION APPROVALS REQUESTED

1. Enbridge Gas Inc. (Enbridge Gas) is applying to the Ontario Energy Board (OEB)
pursuant to Section 36 of the OEB Act for approval to dispose and recover certain
2024 deferral and variance account final balances for Enbridge Gas, and the

Enbridge Gas Distribution (EGD) and Union Gas (Union)’ rate zones.

2. The evidence in this Application is organized as follows:
Exhibit A: Overview and Introduction
Exhibit B: 2024 Utility Results
Exhibit C: Enbridge Gas Inc. Deferral and Variance Accounts
Exhibit D: EGD Rate Zone Deferral and Variance Accounts
Exhibit E: Union Rate Zones Deferral and Variance Accounts
Exhibit F: Rate Allocation
Exhibit G: Additional Items Not Requiring OEB Approval

3. Enbridge Gas proposes that the impacts which result from the disposition of 2024
deferral and variance account balances be implemented with the first available
Quarterly Rate Adjustment Mechanism (QRAM) application following the OEB’s
approval, as early as July 1, 2026, to align with other rate changes implemented
through the QRAM.

1. Relief requested

4. Enbridge Gas requests approval to clear the final balances of certain Enbridge Gas,
EGD rate zone, and Union rate zones 2024 deferral and variance accounts. The

balances of the 2024 deferral and variance accounts are set out at Exhibit C, Tab 1,

' “Union rate zones” collectively refers to Union North West, Union North East and Union South.
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Schedule 1. For ease of reference, a copy of Exhibit C, Tab 1, Schedule 1 is attached

at Appendix A to this exhibit.

Explanations for the balances in each account are set out at Exhibit C (Enbridge
Gas), Exhibit D (EGD rate zone) and Exhibit E (Union rate zones). The evidence also
indicates which accounts Enbridge Gas does not seek to clear in this proceeding.
The proposed clearance methodology for the accounts being cleared is set out at
Exhibit F.

2. Disposition of deferral and variance accounts

6.

Integration of the legacy billing systems for EGD and Union Gas enables Enbridge
Gas to dispose of balances in the 2024 deferral and variance accounts as a one-time
adjustment for all customers. However, Enbridge Gas proposes to dispose of the
2024 deferral and variance account balances for Rate M1 customers in the Union
South rate zone evenly over three months in order to smooth bill impacts for
customers. For all remaining general service, in-franchise contract and ex-franchise
rate classes in the EGD and Union rate zones, Enbridge Gas proposes to dispose of

the 2024 deferral and variance accounts as a one-time adjustment.

The proposed approach to the one-time adjustment is consistent between the EGD
and Union rate zones and, subject to OEB approval as to timing, will be disposed of
as part of the July 2026 bills that customers receive in August 2026. For Union South
Rate M1 customers the disposition will occur evenly over three months commencing

with the July 2026 bills that customers receive in August 2026.
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Col. 1 Col. 2 Col. 3 Col.4

Forecast for clearance at

July 1, 2026
Line OEB Principal Interest Total Reference to
No. Account Description Account Number ($000s) ($000s) (3000s) Evidence
EGI Commodity Related Accounts
1 Upstream Transportation Optimization V/A 179-201 (33,371.7) (2,566.0) (35,937.7) Exhibit C-2-1
2 UFG Volume VIA 179-203 6,359.3 282.3 6,641.6 Exhibit C-2-3
3 UFG Price VIA 179-204 (6,838.3) (466.1) (7,304.4) Exhibit C-2-4
4 Total Commodity Related Accounts (33,850.7) (2,749.9) (36,600.6)
EGI Non Commodity Related Accounts
5  Transportation from Dawn Service D/A 179-202 73.3 5.0 78.3 Exhibit C-2-2
6  Deferral Clearance V/A 179-302 (6,184.1) (5,040.7) (11,224.8) Exhibit C-2-5
7  Parkway Delivery Obligation V/A 179-303 3,245.6 231.8 3,477.4 Exhibit C-2-6
8  Unauthorized Overrun Non-Compliance D/A 179-304 - - -
9  Pension & OPEB V/A 179-305 - (6,562.5) (6,562.5) Exhibit C-2-7
10  Facility Carbon Charge V/A 179-307 (3,410.3) (291.0) (3,701.3) Exhibit C-2-8
11 Customer Carbon Charge V/A 179-308 (10,979.3) (1,793.1) (12,772.4) Exhibit C-2-9
12 Carbon Charges Bad Debt D/A 179-309 11,720.9 783.8 12,504.7 Exhibit C-2-10
13 Tax VIA 179-312 - - -
14  Expansion of Natural Gas Distribution Systems V/A 179-317 - - -
15  IRP Operating Costs Deferral Account 179-318 429.9 30.7 460.6 Exhibit C-2-11
16  IRP Capital Costs Deferral Account 179-319 - - -
17 Green Button Initiative D/A 179-320 - - -
18 Dawn Parkway Surplus Capacity D/A 179-323 (902.5) (21.2) (923.7) Exhibit C-2-12
19  Distribution Integrity Management Program D/A 179-326 (20.1) (0.9) (21.0) Exhibit C-2-13
20  Post Retirement True-Up V/A 179-328 (1,359.3) (85.6) (1,444.9) Exhibit C-2-14
21 Clean Fuel Regulation Credits D/A 179-330 (55.6) (2.6) (58.2) Exhibit C-2-15
22 Indigenous Working Group D/A 179-331 119.3 7.0 126.3 Exhibit C-2-16
23 Cloud Computing Implementation Costs D/A 179-332 - - -
24  Average Use Variance Account 179-333 15,698.4 1,145.1 16,843.5 Exhibit C-2-17
25  Getting Ontario Connected V/A 179-335 14,891.5 882.6 15,774.1 Exhibit C-2-18
26 Disposition of Property D/A 179-336 - - -
27  LEAP Emergency Financial Assistance D/A 179-338 - - -
28 Earnings Sharing D/A 179-339 - - -
29  Enbridge Sustain Affiliate Recoveries V/A 179-344 (91.0) (4.2) (95.2) Exhibit C-2-19
30 Total Non Commodity Related Accounts 23,176.7 (10,715.7) 12,460.9
31 Total EGI Accounts (for clearance) (10,674.0) (13,465.6) (24,139.7)
EGD Rate Zone Commodity Related Accounts
32 Storage and Transportation D/A 179-88 6,433.4 461.7 6,895.1 Exhibit D-1-1
33 Total Commodity Related Accounts 6,433.4 461.7 6,895.1
EGD Rate Zone Non Commodity Related Accounts
34  Open Bill Extension D/A 179-325 (3,066.4) (212.7) (3,279.1) Exhibit D-1-2
35 Total Non Commodity Related Accounts (3,066.4) (212.7) (3,279.1)
36 Total EGD Rate Zone (for clearance) 3,367.0 249.0 3,616.0
Union Rate Zones Gas Supply Accounts
37 Unabsorbed Demand Costs Variance Account 179-108 3,957.8 275.1 4,232.9 Exhibit E-1-1
38 Total Gas Supply Accounts 3,957.8 2751 4,232.9
Union Rate Zones Storage Accounts
39  Short-Term Storage and Other Balancing Services 179-70 (4,880.3) (225.0) (5,105.3) Exhibit E-1-2
40 Total Storage Accounts (4,880.3) (225.0) (5,105.3)
41  Total Union Rate Zones (for clearance) (922.5) 50.1 (872.4)
42  Total Deferral and Variance Accounts (for clearance) (8,229.5) (13,166.6) (21,396.1)
EGI Accounts Not Being Requested For Clearance
43 Incremental Capital Module D/A 179-306 - - -
44 Panhandle Region Expansion Project V/A 179-329 (14,231.3) (654.0) (14,885.3) Exhibit C-2-20
45  Site Restoration Costs Tracking Account 179-337 (19,430.0) - (19,430.0) Exhibit C-2-20
46  IRP System Pruning D/A 179-341 217 0.8 22.5 Exhibit C-2-20
47  Asset Life Extension Costs D/A 179-343 - - -
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2024 ENBRIDGE GAS INC. EARNINGS
DETERMINATION PROCESS

In its 2024 Rebasing Phase 1 Decision,’ the OEB found that an Earnings Sharing
Mechanism for the 2024 Test Year is not required. The OEB stated that it had
conducted a thorough review of all Phase 1 Issues in that Application which included
extensive discovery and an Oral Hearing to test the evidence and that the OEB is
confident that the rates resulting from its Decision are reasonable and appropriately

reflect the costs to serve customers.

As such, for the year ended December 31, 2024, Enbridge Gas Inc. (Enbridge Gas,
or the Company) is not subject to earnings sharing. The Company, however, has
provided the Utility Results including Return on Rate Base and Equity in relation to
the OEB-approved Return on Equity of 9.21% for 2024 shown at Exhibit B, Tab 1,
Schedule 2, while supporting schedules that show the calculation of utility rate base,
utility income and taxes, and the utility capital structure components, are contained
in the balance of the B Exhibits. Exhibit B, Tab 1, Schedule 7 sets out a

reconciliation of audited income to corporate income.

Within Exhibit B, Tab 1, Schedule 2, the Company has calculated achieved earnings
and the resultant revenue deficiency in relation to the OEB-approved in two ways for

confirmation purposes.

In part A), a return on rate base method is shown, while in part B), a return on equity
from a deemed equity embedded within rate base perspective is shown. Column 2
within the exhibit provides references indicating where additional evidence in support
of the determination of the amounts in the calculation can be found. Column 3

contains results shown in millions of dollars, or percentages.

' EB-2022-0200, OEB Decision and Order, December 21, 2023, p.128.
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-

. Part A) — Return on Rate Base
5. The level of utility income, $859.9 million (line 4) divided by the level of utility rate

base, $16,025.3 million (line 5) generates a utility return on rate base of 5.366% (line
6).

6. When compared to the OEB-approved return on rate base of 6.093% (line 7), as
determined within the capital structure required in support of the determined rate

base amount, there is a resulting deficiency of 0.727% (line 8) on total rate base.

7. As shown in lines 9 through 11, the deficiency of 0.727% multiplied by the rate base
of $16,025.3 million, produces a net under earnings or deficiency of $116.6 million,
which from a pre-tax perspective ($116.6 million divided by the reciprocal, 73.5%, of
the corporate tax rate which is 26.5%), results in a $158.6 million gross amount of

under earnings.

N

. Part B) — Return on Equity

Net utility income applicable to common equity is first determined.

©

©

The $921.3 million (line 13) of utility income before income tax, less utility taxes of
$61.4 million (line 18), produces the $859.9 million of utility income used in part A)

above (at line 4).

10.In order to determine utility net income applicable to a deemed common equity
percentage within rate base, all long term debt, short term debt and preference

share costs must also be reduced against the part A) $859.9 million utility income.

11.These reductions are shown at lines 14, 15 and 16 which, along with the utility
income tax reduction already mentioned and shown at line 18, results in a net

income applicable to common equity of $444.3 million, shown at line 19.



Filed: 2025-10-30
EB-2025-0155
Exhibit B

Tab 1

Schedule 1

Page 3 of 4

12.The $444.3 million, divided by the deemed common equity level of $6,089.6 million
(line 20, calculated as 38% of the $16,025.3 million rate base) produces a return on
equity of 7.30% (line 22). When comparing the 7.30% achieved return on equity to
the OEB-approved 2024 ROE percentage of 9.21% (line 21), there is a deficiency in
ROE of 1.91% (line 23).

13.The 1.91% multiplied by the common equity level of $6,089.6 million (line 20)
produces a net under earnings or deficiency of $116.6 million, which from a pre-tax
perspective ($116.6 million divided by the reciprocal, 73.5%, of the corporate tax

rate), results in a $158.6 million gross amount of under earnings.

3. Process Description

14.The calculation of utility earnings starts with financial results contained within the
Enbridge Gas corporate trial balance. The Company notes that the corporate trial
balance includes the elimination of transactions between each of the rate zones.
This predominantly relates to the elimination of regulated and unregulated storage
and transmission revenues that would have been reflected in the Union rate zones,
offset by a corresponding elimination of gas costs that would have been reflected for
the EGD rate zone. This reflects the fact that from a corporate perspective, EGD rate
zone delivery revenues are contributing to the costs of Union rate zones regulated

and unregulated storage and transmission services.

15.From there, in order to calculate the utility rate base, income, and capital structure
results, and supporting evidence exhibits, various adjustments, regroupings or
eliminations are required. This is accomplished by following and applying regulatory
rules as prescribed by the OEB and the standards associated with cost of service

rate related accounting processes. Examples are:

e Determination of rate base amounts using the average of monthly averages

value concept,
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e Elimination of corporate interest expense due to the treatment of interest
expense as embedded in the capital structure balanced to rate base; and,
¢ Elimination of corporate income taxes due to the determination of income

taxes specific to utility results.

16.In addition, Enbridge Gas has made the appropriate adjustments in relation to non-
standard legacy EGD and Union rate regulated items which the OEB has either
decided in the past or are required in order to determine an appropriate utility return

on equity. Examples are:

e Exclusion of non-utility or unregulated activities;

e Elimination of approved shareholder incentives (such as Demand Side
Management incentives, amounts related to Transactional Services, short-
term storage, and net optimization incentives); and

e Elimination of Central Functions Corporate Cost Allocation Methodology

(CFCAM) charges that did not pass the 3-prong test.
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Summary
Return on Rate Base & Equity
Enbridge Gas Inc.
Ontario Utility
For the Year Ended December 31, 2024
Col. 1 Col. 2 Col. 3
Line
No. Description Reference Actual
1 Part A) Return on Rate Base & Revenue (Deficiency) / Sufficiency
($ millions) & (%s)
2 Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 921.3
3 Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 61.4
4 Utility Income 859.9
5 Utility Rate Base (Ex. B, Tab 1, Sch. 4) 16,025.3
6 Indicated Return on Rate Base % (line 4/ line 5) 5.366%
7 Less: Required Rate of Return % (Ex. B, Tab 1, Sch. 5) 6.093%
8 (Deficiency) / Sufficiency % -0.727%
9 Net Earnings (Deficiency) / Sufficiency (line 5 x line 8) (116.6)
10 Provision for Income Taxes (42.0)
11 Gross Earnings (Deficiency) / Sufficiency (line 9/73.5%) (158.6)
12 Part B) Return on Equity & Revenue (Deficiency) / Sufficiency
13 Utility Income before Income Tax (Ex. B, Tab 1, Sch. 2) 921.3
14 Less: Long Term Debt Costs (Ex. B, Tab 1, Sch. 5) 420.5
15 Less: Short Term Debt Costs (Ex. B, Tab 1, Sch. 5) -4.9
16 Less: Cost of Preferred Capital (Ex. B, Tab 1, Sch. 5) 0
17 Net Income before Income Taxes 505.7
18 Less: Income Taxes (Ex. B, Tab 1, Sch. 3) 61.4
19 Net Income Applicable to Common Equity (line 18 - line 19) 444.3
20 Common Equity (Ex. B, Tab 1, Sch. 5) 6,089.60
21 Approved ROE % (OEB-approved) 9.21%
22 Achieved Rate of Return on Equity % (line 20 / line 21) 7.30%
23 Resulting (Deficiency) / Sufficiency in Return on Equity % -1.91%
24 Net Earnings (Deficiency) / Sufficiency (line 21 x line 24) (116.6)
25 Provision for Income Taxes (42.0)
26 Gross Earnings (Deficiency) / Sufficiency (line 25/ 73.5%)

(158.6)
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EGI Utility Income
2024 Actual
Col. 1 Col. 2 Col. 3 Col. 4
Unregulated Utility
Corporate Operations Adjustments Income
Line
No. Particulars Reference (a) (b) (c) (d) = (a)-(b)+(c)
($ millions)
1 Gas sales and distribution (Ex. B, Tab 2, Sch. 1) 4,704.5 - (18.6) (i) 4,686.0
2 Transportation (Ex. B, Tab 2, Sch. 2) 157.5 (1.2) (5.4) (i) 153.3
3 Storage (Ex. B, Tab 2, Sch. 2) 253.2 252.8 (0.4) (iii) (0.0)
4 Other operating revenue (Ex. B, Tab 2, Sch. 3) 81.0 5.7 (12.4) (iv) 62.9
5 Other income (Ex. B, Tab 2, Sch. 3) 5.1 (1.0) (0.6) (viii) 5.4
6 Total operating revenue 5,201.4 256.4 (37.4) 4,907.6
7 Gas costs 2,100.5 87.7 - 2,012.8
8 Operation and maintenance (Ex. B, Tab 3, Sch. 1) 1,137.6 33.3 (11.5) (v) 1,092.8
9 Depreciation and amortization expense 784.4 18.6 (22.5) (vi) 743.3
10 Fixed financing costs 4.2 - 3.1 (vii) 7.2
1 Municipal and other taxes 1321 1.9 - 130.2
12 Cost of service 4,158.8 141.5 (30.9) 3,986.3
13 Utility income before income taxes 921.3
14 Income tax expense (Ex. B, Tab 1, Sch. 3) 61.4
15 Utility income 859.9
Notes on Adjustments:
(i) Elimination of the UGL rate zone unregulated storage cost from EGD rate zone revenues (18.6)
(i) Elimination of the shareholder portion of net optimization activity (before tax) (0.7)
Elimination of shareholder portion of transactional service revenues 4.7)
(5.4)
(iii) Elimination of the shareholder portion of net short-term storage revenue (before tax) (0.4)
(iv) Elimination of demand-side management incentive (12.4)
(v) Elimination of donations (2.9)
Elimination of Central Functions Corporate Allocation Methodology (CFCAM) charges 8.5
(11.5)
(vi) Eliminate amortization of PPD (purchase price discrepancy) (22.5)
(vii) Interest on security deposits held during the year and included in elimination of corporate interest exp. Expense incurred to reduce bad
debt. The average amount of the security deposit held during the year is applied as a reduction to the allowance for working capital in
rate base.
3.1
(viii) Elimination of interest income from investments not included in utility rate base (0.6)



Calculation of EGI Utility Taxable Income and Income Tax Expense
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2024 Actual
Col. 1 Col. 2 Col. 3
Line
No.  Particulars ($ millions) Federal Provincial Combined

1 Utility income before income taxes 921.3 921.3

Add
2 Depreciation and amortization 743.3 743.3
3 Accrual based pension and OPEB costs (7.6) (7.6)
4 Other non-deductible items 1.9 1.9
5 Total Add Back 737.6 737.6
6 Sub-total 1,658.9 1,658.9

Deduct
7 Capital cost allowance 790.9 790.9
8 Items capitalized for regulatory purposes 199.9 199.9
9 Amortization of share/debenture issue expense 0.8 0.8
10 Amortization of C.D.E. and C.O.G.P.E 0.0 0.0
11 Other (0.5) (0.5)
12 Cash based pension and OPEB costs 20.5 20.5
13 Total Deduction 1,011.6 1,011.6
14 Taxable income 647.3 647.3
15 Income tax rates 15.00% 11.50%
16 Tax provision excluding interest shield 97.1 74.4 171.5

Tax shield on interest expense
17 Rate base 16,025.3
18 Return component of debt 2.59%
19 Interest expense 415.5
20 Combined tax rate 26.50%
21 Income tax credit (110.1)
22 Total utility income taxes 61.4
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Enbridge Gas Inc.
Summary of Capital Cost Allowance (CCA
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col 8 Col. 9 Col. 10 Col. 11
UCC at True-up UCC At Total Additions Less: Lessor Eligible Depreciable
Prior Year Filing from Filing Beginning Qualifying for of Cost or CCA ucc Rate CCA Ending
Particulars ($000s) EB-2023-0092 to Tax Return of Year Total Additions Accel. CCA Proceeds Additions** Balance (%) FY2023 ucc
(a) (b) (c) (d) (e) ® (9 (h) (i) () (k)
Class
1 Buildings, structures and improvements, services, meters, mains 2,118,476.9 - 2,118,476.9 - - - - 2,118,476.9 4% 84,739.1 2,033,737.8
1 Non-residential building acquired after March 19, 2007 153,170.0 112.7 153,282.7 3,236.8 3,236.8 - 4,855.3 158,138.0 6% 9,488.3 147,031.3
2 Mains acquired before 1988 143,339.5 - 143,339.5 - - - - 143,339.5 6% 8,600.4 134,739.2
3 Buildings acquired before 1988 2,704.7 - 2,704.7 - - - - 2,704.7 5% 135.2 2,569.4
6  Other buildings 63.4 - 63.4 - - - - 63.4 10% 6.3 57.1
7  Compression equipment acquired after February 22, 2005 371,124.6 - 371,124.6 4,446.1 4,446.1 - 6,669.2 377,793.8 15% 56,669.1 318,901.6
8 Compression assets, office furniture, equipment 200,767.9 (6,970.9) 193,797.0 125,909.3 125,909.3 - 188,864.0 382,661.0 20% 76,532.2 243,174.1
10 Transportation, computer equipment 30,593.4 (512.6) 30,080.7 3,253.9 3,253.9 - 4,880.9 34,961.7 30% 10,488.5 22,846.2
12 Computer software, small tools 780.1 (221.8) 558.4 33,766.4 33,766.4 - 33,766.4 34,324.7 100% 34,324.7 -
13 Leasehold improvements 139.6 - 139.6 - - - - 139.6 0% 107.8 31.9
14.1 Intangibles 12,826.0 0.0 12,826.0 564.0 564.0 - 846.0 13,672.0 5% 683.6 12,706.4
14.1 Intangibles (pre 2017) 40,458.5 - 40,458.5 - - - - 40,458.5 7% 2,832.1 37,626.4
17 Roads, sidewalk, parking lot or storage areas 425.4 - 425.4 - - - - 425.4 8% 34.0 391.4
38 Heavy work equipment 11,178.4 (168.0) 11,0104 2,462.7 2,462.7 - 3,694.1 14,704.5 30% 4,411.3 9,061.8
41 Storage assets 81,607.6 (653.0) 80,954.6 98,405.5 98,405.5 - 147,608.3 228,562.9 25% 57,140.7 122,219.4
45 Computers - Hardware acquired after March 22, 2004 1.9 - 1.9 - - - - 1.9 45% 0.9 1.0
49 Transmission pipeline additions acquired after February 23, 2005 755,358.0 142.4 755,500.4 25,124.4 25,124.4 - 37,686.6 793,187.0 8% 63,455.0 717,169.9
50 Computers hardware acquired after March 18, 2007 6,966.8 (691.9) 6,274.9 17,057.2 17,057.2 - 25,5685.7 31,860.6 55% 17,523.3 5,808.7
51 Distribution pipelines acquired after March 18, 2007 6,201,229.7 (31,916.7) 6,169,313.0 908,359.9 908,359.9 (4,738.9) 1,360,170.4 7,524,744.5 6% 451,484.7 6,621,449.3
Total 10,131,212.4 (40,879.7) 10,090,332.7 1,222,586.3 1,222,586.3 (4,738.9) 1,814,626.8 11,900,220.5 878,657.1 10,429,522.9
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EGI Utility Rate Base
2024 Actual
Col. 1 Col. 2 Col. 3
2024 2024
OEB-
Line Approved (1)
No. Particulars ($ millions) Actual (2) Variance
Property, Plant, and Equipment
1 Gross property, plant, and equipment 24,298.0 24,241.8 56.2
2 Accumulated depreciation (8,839.3) (8,886.4) 47 1
3 Net property, plant, and equipment 15,458.7 15,355.4 103.3
Allowance for Working Capital
4 Materials and supplies 128.5 107.0 215
5 ABC receivable (17.5) (5.1) (12.4)
6 Customer security deposits (65.8) (60.2) (5.6)
7 Prepaid expenses 6.7 - 6.7
8 Gas in storage 609.6 648.4 (38.8)
9 Working cash allowance (94.9) (130.5) 35.6
10 Total Working Capital 566.6 559.6 7.0
11 Utility Rate Base 16,025.3 15,915.0 110.3
Notes:

()

EB-2024-0111, Draft Rate Order, November 4, 2024, Working Papers, Schedule 1,p.2.

Does not include Panhandle Regional Expansion Project (PREP) Rate Base of $30.811 (EB-2024-
0111, Draft Rate Order, November 4, 2024, Working Papers, Schedule 13, p.1)



EGI Utility Property, Plant, and Equipment

Summary Statement - Average of Monthly Averages
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2024 Actual
Col. 1 Col. 2 Col. 3
Gross Net
Property, Property,
Line Plant, and Accumulated Plant, and
No. Particulars ($ millions) Equipment Depreciation Equipment
1 Underground storage plant 1,597.5 (551.8) 1,045.7
2 Transmission plant 5,000.3 (1,768.7) 3,231.6
3  Distribution plant 16,894 .4 (6,091.2) 10,803.2
4 General plant 765.7 (403.9) 361.8
5  Local storage plant 36.7 (20.4) 16.3
6 Intangible plant 3.3 (3.2) 0.1
7  EGI Total 24,298.0 (8,839.3) 15,458.7
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2024 Actual
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Opening Closing Utility Average of
Balance Balance Regulatory Balance Monthly

Dec.2023  Additions  Retirements Dec.2024  Adjustment  Dec.2024 Averages

Underground Storage Plant - EGI

Land (450) 18.2 0.3 - 18.4 (1.0) 17.4 17.2
Land rights (451) 74.8 0.0 - 74.8 - 74.8 74.8
Structures and improvements (452) 149.4 45 (11.3) 142.5 (0.1) 142.4 142.2
Wells (453) 146.7 8.3 (0.2) 154.8 - 154.8 149.7
Well equipment (454) 16.6 03 - 16.9 - 16.9 16.8
Field Lines (455) 210.0 19.3 - 229.3 - 229.3 2226
Compressor equipment (456) 726.1 (5.9) (46.3) 673.9 (0.5) 673.4 687.0
Measuring and regulating equipment (457) 195.1 28.4 (1.0) 2225 - 2225 2114
Base pressure gas (458) 75.7 - - 75.7 - 75.7 75.7
Sub-Total 1,612.6 55.0 (58.7) 1,608.8 (1.5) 1,607.3 1,597.5
Transmission Plant - EGI
Land (460) " 85.8 19 - 87.7 - 87.7 85.9
Land Rights (461.001) 88.4 3.3 - 91.7 - 91.7 88.5
Structures & improvements (462/463/464) 186.6 1.1 - 187.8 - 187.8 186.7
Mains (465) 2,984.3 3216 8.1) 32978 - 3,297.8 3,039.4
Compressor equipment (466) 1,037.2 4.1 - 1,041.3 - 1,041.3 1,037.7
Measuring and regulating equipment (467) m 555.3 34.3 - 589.6 - 589.6 561.9
Line Pack Gas 0.2 (0.0) - 0.2 - 0.2 0.2
Sub-Total 4,937.7 366.5 (8.1) 5,296.1 - 5,296.1 5,000.3
Distribution Plant - EGI
Renewable Natural Gas (461) 9.8 8.8 - 18.6 - 18.6 16.1
Land (470) 102.2 1.7 - 103.9 - 103.9 102.8
Land rights intangibles (471) 66.8 0.1 - 66.8 - 66.8 66.8
Structures and improvements (472) 318.7 40.3 (3.0) 355.9 (0.3) 355.6 3245
Services - metallic (473) 652.6 5.4 (2.4) 655.6 - 655.6 650.6
Services - plastic (473) 4,898.7 310.4 (10.5) 5,198.6 - 5,198.6 5,035.6
Regulators (474) 522.0 22.0 (59.5) 484.5 - 484.5 508.7
House regulators & meter installations (474) 275 3.7 - 31.2 - 31.2 28.9
Mains - metallic (475) 3,753.8 80.6 (7.5) 3,826.9 (2.2) 3,824.7 3,765.7
Mains - plastic (475) 3,848.2 107.6 (4.5) 3,951.3 - 3,951.3 3,891.9
Mans - envision (475) 181.3 - - 181.3 - 181.3 181.3
NGV station compressors (476) 10.6 0.5 - 11.1 - 11.1 10.9
Measuring and regulating equipment (477) 1,101.4 56.8 (7.3) 1,150.9 (0.5) 1,150.4 1,114.5
Meters (478) 1,147.8 118.7 (29.9) 1,236.6 - 1,236.6 1,196.3
Sub-Total 16,641.2 756.6 (124.6) 17,273.2 (3.1) 17,270.1 16,894.4
General Plant - EGI
Investment in leased assets (101) 16.3 0.0 - 16.3 - 16.3 16.3
Land (480) 0.5 - - 0.5 - 0.5 0.5
Structure & Improvements (482) 235.8 4.9 (8.4) 232.2 (0.2) 232.0 229.8
Office furniture and equipment (483) 30.2 0.5 (1.9) 28.7 - 28.7 29.3
Transportation equipment (484) 142.3 12.8 (2.9) 152.2 (0.1) 152.2 145.3
NGV conversion kits (484) 3.1 0.1 - 3.1 - 3.1 3.1
Heavy work equipment (485) 52.7 3.9 0.3 56.8 - 56.8 54.1
Tools and work equipment (486) 81.8 1.9 (20.9) 62.8 - 62.8 70.8
Rental equipment (487) 27 - - 27 - 27 2.7
NGV rental compressors (487) 8.2 0.8 - 9.0 - 9.0 8.4
NGV cylinders (487) 0.6 - - 0.6 - 0.6 0.6
Communication structures & equip. (488) 5.0 0.0 3.1) 1.9 - 1.9 3.8
Computer equipment (490) 23.6 10.3 3.2) 30.7 - 30.7 25.1
Software Aquired/Developed (491) 100.2 246 (7.2) 117.6 - 117.6 109.6
WAMS (489) 66.3 - - 66.3 - 66.3 66.3
Sub-Total 769.1 59.7 (47.4) 781.5 (0.3) 781.2 765.7
Local Storage Plant - EGI
Land (440) 0.0 - - 0.0 - 0.0 0.0
Structures and improvements (442) 6.4 1.0 - 7.4 - 7.4 6.8
Gas holders - storage (443) 6.0 1.0 - 7.0 - 7.0 6.3
Gas holders - equipment (443) 22.2 6.2 - 28.5 - 28.5 23.5
Sub-Total 34.6 8.3 - 42.9 - 42.9 36.7
Intangible Plant - EGI
Inactive services (102) - - - 1.7
Franchises and consents (401) 1.2 - - 1.2 - 1.2 1.2
Other intangible plant (402) 0.5 - - 0.5 - 0.5 0.5
Sub-Total 3.3 - - 3.3 - 3.3 33
EGI Total 23,998.5 1,246.1 (238.8)  25,005.8 (4.8) 25,001.0 24,298.0

(1) Col. 2 Includes $189.5 million of Panhandle Regional Expansion Project (PREP).
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EGI Utility Plant
Continuity of Accumulated Depreciation
Year End Balances and Average of Monthly Averages
2024 Actual
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7 Col. 8 Col. 9 Col. 10
Opening Costs Closing Utility Average of
Balance Net of Net Adjustments Balance Regulatory Balance Monthly
Particulars ($ millions) Dec.2023  Depreciation  Retirements  Proceeds SRCVA & Other Dec.2024  Adjustment Dec.2024 Averages
Underground Storage Plant - EGI
Land and gas storage rights (451) (48.2) 1.1) - - - - (49.3) - (49.3) (48.7)
Structures and improvements (452) (76.0) (3.8) 11.3 0.0 0.3 - (68.2) 0.1 (68.1) (69.7)
Wells (453) (54.6) 6.1) 0.2 0.0 14 - (59.0) - (59.0) (56.9)
Well equipment (454) (10.2) (0.2) - - - - (10.4) - (10.4) (10.3)
Field Lines (455) (87.8) (5.3) - 0.0 05 0.0 (92.6) - (92.6) (90.2)
Compressor equipment (456) (243.4) (18.8) 42.4 0.4 1.0 6.2 (212.3) 0.3 (212.0) (214.9)
Measuring and regulating equipment (457) (59.6) (5.8) 1.0 0.7 0.2 - (63.5) - (63.5) (61.2)
Sub-Total (579.8) (41.0) 54.9 1.2 3.4 (555.2) 0.4 (554.8) (551.8)
Transmission Plant - EGI
Land rights (461) (21.7) (1.1) - - - - (22.8) - (22.8) (22.2)
Structures and improvements (452) (59.1) 4.3) - - 0.3 - (63.0) - (63.0) (61.1)
Mains (465) (1,064.0) (43.0) 8.1 29 3.1 - (1,092.8) - (1,092.8) (1,078.7)
Compressor equipment (466) (396.6) (34.3) - (0.1) 1.6 - (429.4) - (429.4) (412.9)
Measuring and regulating equipment (467) (187.3) (14.8) - (0.0) 1.3 - (200.8) - (200.8) (193.9)
Sub-Total (1,728.6) (97.4) 8.1 2.8 6.3 - (1,808.8) - (1,808.8) (1,768.7)
Distribution Plant - EGI
Renewable Natural Gas (461) (0.1) (1.4) - - - - (1.5) - (1.5) (1.3)
Land rights intangibles (471) (13.8) (1.1) - - - - (15.0) - (15.0) (14.4)
Structures and improvements (472) (105.9) (12.1) 3.0 0.9 - - (114.2) 0.3 (113.9) (110.5)
Services - metallic (473) (408.6) (21.7) 24 3.6 1.2 - (423.1) - (423.1) (415.7)
Services - plastic (473) (1,487.0) (146.0) 10.5 127 20.9 - (1,588.9) - (1,588.9) (1,537.4)
Regulators (474) (202.4) (49.0) 59.5 0.2 (0.2) - (191.9) - (191.9) (204.4)
House regulators & meter installations (474) (0.2) (0.2) - - - - (0.3) - (0.3) (0.3)
Mains - metallic (475) (1,347.9) (95.8) 7.5 325 (9.0) 12 (1,411.3) 22 (1,409.1) (1,375.1)
Mains - plastic (475) (1,286.6) (75.8) 8.2 12.8 13 0 (1,340.0) - (1,340.0) (1,313.3)
Mans - envision (475) (107.1) (10.5) - - - - (117.6) - (117.6) (112.4)
NGV station compressors (476) (6.2) (0.4) - - - - (6.6) - (6.6) (6.4)
Measuring and regulating equip. (477) (404.8) (31.5) 7.3 8.9 (6.4) 0.2 (426.4) 1.1 (425.3) (416.0)
Meters (478) (546.3) (100.4) 29.9 (0.5) 0.5 - (616.8) - (616.8) (584.1)
Sub-Total (5,917.0) (545.9) 128.3 71.3 8.2 14 (6,253.7) 36  (6,250.1) (6,091.2)
General Plant - EGI
Investment in leased assets (101) (0.9) - - - - (0.5) (1.4) - (1.4) 1.2)
Structures & improvements (482) (68.0) (13.3) 8.4 0.0 - - (72.8) 0.2 (72.6) (68.3)
Office furniture and equipment (483) (24.2) (1.4) 21 (0.2) 0.2 - (23.5) - (23.5) (23.5)
Transportation equipment (484) (115.5) (5.3) 29 (0.7) 0.7 - (117.9) 0.1 (117.8) (117.5)
NGV conversion kits (484) (0.4) (0.1) - - - - (0.5) - (0.5) (0.5)
Heavy work equipment (485) (17.0) (3.3) (0.3) (0.2) 0.2 - (20.6) - (20.6) (18.7)
Tools and work equipment (486) (24.8) (8.8) 20.9 - - - (12.6) - (12.6) (17.6)
Rental equipment (487) (0.1) (0.1) - - - - (0.2) - (0.2) (0.2)
NGV rental compressors (487) (4.0) (0.3) - - - - (4.3) - (4.3) (4.4)
NGV cylinders (484 and 487) (0.6) (0.0) - - - - (0.6) - (0.6) (0.6)
Communication structures & equip. (488) (0.1) (0.7) 3.1 - - - 24 - 24 1.0
Computer equipment (490) (16.6) (3.6) 3.2 - - 0.2 (16.9) - (16.9) (17.9)
Software Aquired/Developed (491) (68.4) (13.9) 7.2 - - (10.8) (85.9) - (85.9) (84.4)
WAMS (489) (47.9) (9.2) - - - - (57.1) - (57.1) (50.2)
Sub-Total (388.5) (59.9) 47.6 (1.1) 11 (11.2) (412.0) 0.3 (411.8) (403.9)
Local Storage Plant - EGI
Structures and improvements (442) (3.0) (0.1) - 0.1 (0.1) - 3.2) - 3.2) 3.1)
Gas holders - storage (443) 4.3) (0.1) - - - - 4.4) - 4.4) 4.4)
Gas holders - equipment (443) (12.9) (0.2) - - - - (13.1) - (13.1) (13.0)
Sub-Total (20.2) (0.4) - 0.1 (0.1) - (20.6) - (20.6) (20.4)
Intangible Plant - EGI
Inactive services (102) (1.5) (0.0) - - - - (1.6) - (1.6) (1.5)
Franchises and consents (401) 1.1) (0.1) - - - - 1.2) - 1.2) 1.1)
Other intangible plant (402) (0.5) (0.0) - - - - (0.5) - (0.5) (0.5)
Sub-Total (3.1) (0.1) - - - - (3.3) - (3.3) (3.2)
EGI Total (8,637.3) (744.7) 238.8 74.3 19.0 (9.8)  (9,053.5) 4.2 (9,049.3) (8,839.3)




EGI Working Capital Components

Month End Balances and Average of Monthly Averages

2024 Actual
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5 Col. 6 Col. 7
Materials Customer Working
Line and ABC Security Prepaid Gas in Cash
No. Particulars ($ millions) Supplies Receivable Deposits Expenses Storage Allowance Total
1 January 1 119.5 (18.8) (63.3) (0.8) 850.5 (94.9) 792.2
2 January 31 122.2 (12.4) (62.9) (11.4) 701.3 (94.9) 641.9
3 February 123.3 (19.5) (62.6) (2.9) 632.4 (94.9) 575.6
4 March 123.5 (43.1) (64.4) 3.0 528.7 (94.9) 452.8
5 April 125.3 (30.5) (63.9) 6.5 376.2 (94.9) 318.7
6 May 125.2 (27.7) (65.2) 5.8 423.5 (94.9) 366.7
7 June 126.0 (36.3) (64.9) 9.8 479.0 (94.9) 418.7
8 July 125.5 (14.0) (65.4) 101 588.3 (94.9) 549.5
9 August 128.0 (5.4) (68.5) 141 652.2 (94.9) 625.5
10 September 127.8 (11.6) (70.2) 19.5 731.4 (94.9) 702.0
11 October 139.1 3.5 (69.7) 16.0 7421 (94.9) 736.2
12 November 144.9 4.5 (68.0) 10.8 712.7 (94.9) 710.0
13 December 143.4 (16.8) (65.0) (0.5) 644.0 (94.9) 610.2
14 Avg. of monthly avgs. 128.5 (17.5) (65.8) 6.7 609.6 (94.9) 566.6
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EGI Summary Of Capital Structure & Cost of Capital
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2024 Actual
Col. 1 Col. 2 Col. 3 Col. 4 Col. 5
(Col. 1x Col. 3)
Line Utility Capital Structure Return Interest
No. Particulars Principal Component Cost Rate Component & Return
($ millions) % % % ($ millions)
1 Long and Medium-Term Debt 10,026.5 62.57 4.19 2.621 420.0
2 Short-Term Debt (90.8) (0.57) 4.75 (0.027) (4.3)
3 Total Debt 9,935.7 62.00 2.594 415.7
4 Preference Shares - - - - -
5 Common Equity 6,089.6 38.00 9.21 3.500 560.9
6 Total Rate Base 16,025.3 100.00 6.094 976.5
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Calculation of Cost Rates
For EGI Capital Structure Components
2024 Actual
Col. 1 Col. 2 Col. 3
Average of
Line Monthly Carrying
No. Particulars ($ millions) Averages Cost
Long and Medium-Term Debt
1 Debt Summary 10,310.9 435.9
2 Unamortized Finance Costs 95.1 -
3 (Profit)/Loss on Redemption - -
4 10,406.0 435.9
5 Percentage Allocation of Debt to Unregulated 3.65% (379.5) 15.9
6 Net Regulated Long and Medium-Term Debt 10,026.5 420.0
7 Calculated Cost Rate 4.19%
Short-Term Debt
8 Calculated Cost Rate 4.75%
Common Equity
9 Board Formula ROE 9.21%



EGI Summary Statement of Principal
and Carrying Cost of Term Debt

2024 Actual
Col. 1 Col. 2 Col. 3
Average of
Line Coupon Monthly Averages Effective Carrying
No. Rate Maturity Date Principal Cost Rate Cost
($ millions) ($ millions)
Medium Term Notes
1 4.20% June 2, 2044 250.0 4.24% 10.6
2 4.20% June 2, 2044 250.0 4.27% 10.7
3 6.05% September 2, 2038 300.0 6.10% 18.3
4 4.88% June 21, 2041 300.0 4.92% 14.8
5 5.20% July 23, 2040 250.0 5.27% 13.2
6 3.79% July 10, 2023 - 3.87% -
7 2.81% June 1, 2026 250.0 2.87% 7.2
8 3.80% June 1, 2046 250.0 3.84% 9.6
9 2.88% November 22, 2027 250.0 2.95% 7.4
10 3.59% November 22, 2047 250.0 3.64% 9.1
11 3.19% September 17, 2025 200.0 3.26% 6.5
12 5.46% September 11, 2036 165.0 5.49% 9.1
13 8.65% November 10, 2025 125.0 8.77% 11.0
14 8.85% October 2, 2025 20.0 8.97% 1.8
15 7.60% October 29, 2026 100.0 8.09% 8.1
16 6.65% November 3, 2027 100.0 6.71% 6.7
17 6.10% May 19, 2028 100.0 6.16% 6.2
18 6.05% July 5, 2023 - 6.38% -
19 6.90% November 15, 2032 150.0 6.95% 10.4
20 6.16% December 16, 2033 150.0 6.18% 9.3
21 5.21% February 25, 2036 300.0 5.18% 15.5
22 4.95% November 22, 2050 200.0 4.99% 10.0
23 4.95% November 22, 2050 100.0 4.73% 4.7
24 4.50% November 23, 2043 200.0 4.20% 8.4
25 3.15% August 22, 2024 134.4 3.24% 4.4
26 4.00% August 22, 2044 215.0 3.89% 8.4
27 4.00% August 22, 2044 170.0 4.44% 7.5
28 3.31% September 11, 2025 400.0 3.62% 14.5
29 2.50% August 5, 2026 300.0 3.42% 10.3
30 3.51% November 29, 2047 300.0 3.53% 10.6
31 2.37% August 9, 2029 400.0 3.23% 12.9
32 3.01% August 9, 2049 300.0 3.03% 9.1
33 2.90% April 1, 2030 600.0 3.41% 20.4
34 3.65% April 1, 2050 600.0 3.67% 22.0
35 2.35% September 1, 2031 475.0 2.94% 14.0
36 3.20% September 1, 2051 425.0 3.22% 13.7
37 4.15% August 17, 2032 325.0 3.15% 10.2
38 4.55% August 17, 2052 325.0 4.52% 14.7
39 5.46% October 6, 2028 250.0 5.54% 13.9
40 5.70% October 6, 2033 400.0 3.70% 14.8
41 5.67% October 6, 2053 350.0 5.08% 17.8
42 10,229.4 427.8
Long-Term Debentures
43 9.85% December 2, 2024 9.910% 8.1
44 8.1
45 Total Term Debt 10,310.9 435.9
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EGI Unamortized Debt Discount and Expense

Average of Monthly Averages

2024 Actual

Col. 1

Unamortized

Line Debt Discount

No. Particulars and Expense

($ millions)

1 January 1 (94.6)
2 January 31 (95.1)
3 February (95.1)
4 March (95.1)
5 April (95.1)
6 May (95.1)
7 June (95.1)
8 July (95.1)
9 August (95.1)
10 September (95.1)
11 October (95.1)
12 November (95.1)
13 December (95.1)
14 Average of Monthly Averages (95.1)
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Reconciliation of Audited EGI Income (Per Financial Statements)

To Corporate Income For Utility Income Determination Purposes

2024 Actual
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Col. 1 Col. 2 Col. 3 Col. 4
Audited Corporate
Income Income
Line (as per Financial (as per Utility
No. Particulars ($ millions) Statements) Income Schedule) Variance Reference
Operating Revenues
1 Gas sales and distribution 4,701.5 4,704.5
2 Storage, transportation and other 494.8 -
3 Transportation - 157.5
4 Storage - 253.2
5 Other operating revenue - 81.0
6 Other Income 61.0 5.1
7 Total operating revenue 5,257.3 5,201.4 (55.9) (a)
Operating Expenses
8 Gas Costs 2,100.5 2,100.5 -
9 Operation and maintenance 1,327.4 1,137.6 (189.8) (b)
10 Depreciation and amortization expense 784.4 784.4 -
1 Impairment of long-lived assets - - - (b)
12 Fixed financing costs - 4.2 4.2 (c)
13 Municipal and other taxes - 132.1 132.1 (d)
14 Cost of service 4,212.3 4,158.8 (53.5)
15 Income before interest and income taxes 1,045.0 1,042.6 (2.4)
16 Interest and financing expenses 451.7 - (451.7) (e)
17 Income before income taxes 593.3 1,042.6 4493
18 Income taxes 91.2 - (91.2) (f)
19 Net Income 502.1 1,042.6 540.5
Col. 2 - Corporate income as reported in Exhibit B, Tab 1, Schedule 2, Column 1
a) Audited Total Operating Revenue 5,257.3
Reclassify pension related other revenue to O&M (58.1)
Reclassify bank charges from other income to interest & financing charges 1.8
Reclassify other expenses out of other income to O&M 0.4
Corporate Total Operating Revenue 5,201.4
b) Audited Operation and Maintenance 1,327.4
Reclassify pension related other revenue to O&M (58.1)
Reclassify Municipal & Property Taxes out of O&M (132.1)
Reclassify Impairment Charges to O&M -
Reclassify other expenses out of other income to O&M 0.4
Corporate Operation and Maintenance 1,137.6
c) Audited Fixed Financing Costs -
Reclassify fixed financing costs from interest and financing expenses 4.2
Corporate Fixed Financing Costs 4.2
d) Audited Municipal and Other Taxes -
Reclassify Municipal and other taxes included within O&M costs 132.1
Corporate Municipal and Other Taxes 132.1
e) Audited Interest and Financing expenses 451.7
Reclassify fixed financing costs from interest and financing expenses 4.2)
Reclassify bank charges from other income to interest & financing charges 1.8
Elimination of interest expense and the amortization of debt issue and discount costs (449.3)
which are determined through the regulated capital structure )
Corporate Interest and Financing expenses -
f) Audited Income Taxes 91.2
Elimination of corporate income taxes which will be calculated on a utility stand-alone basis

Corporate Income Taxes
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Average Customers by Rate Class
2024 2024
Line OEB-Approved Actual
No. Particulars Sales Service  Direct Purchase Total Sales Service  Direct Purchase Total Variance
(a) (b) (c) (d) (e) (U] (9) = (fc)
General Service
1 Rate 1 2,137,812 25,277 2,163,088 2,135,254 25,993 2,161,247 (1,841)
2 Rate 6 154,960 18,015 172,974 147,679 23,796 171,475 (1,499)
3 Rate M1 1,173,201 30,976 1,204,177 1,175,355 27,897 1,203,251 (925)
4 Rate M2 4,625 3,452 8,077 5,294 3,854 9,148 1,071
5 Rate 01 358,904 10,690 369,594 360,504 10,043 370,547 953
6 Rate 10 1,251 953 2,204 1,550 1,001 2,551 347
7 Total General Service 3,830,752 89,362 3,920,114 3,825,635 92,584 3,918,219 (1,895)
Contract
8 Rate 100 (1) 4 10 14 6 15 21 7
9 Rate 110 58 358 416 76 398 473 57
10 Rate 115 2 20 22 0 17 17 (6)
11 Rate 125 0 4 4 0 4 4 0
12 Rate 135 3 38 41 3 40 43 2
13 Rate 145 1 15 16 1 14 15 (1)
14 Rate 170 1 21 22 0 20 20 2)
15 Rate 200 1 0 1 1 0 1 0
16 Rate 300 0 0 0 0 0 0 0
17 Rate 315 0 0 0 0 0 0 0
18 Rate M4 33 192 225 25 196 221 4)
19 Rate M5 4 34 38 11 30 42 4
20 Rate M7 4 57 61 2 68 70 9
21 Rate M9 1 3 4 1 3 4 0
22 Rate M10 0 0 0 1 0 1 1
23 Rate T1 0 39 39 0 37 37 2)
24 Rate T2 0 26 26 0 27 27 1
25 Rate T3 0 1 1 0 1 1 0
26 Rate 20 5 58 63 5 60 65 2
27 Rate 25 2 70 72 27 17 43 (28)
28 Rate 30 0 0 0 0 0 0 0
29 Rate 100 (2) 0 12 12 0 11 11 (1)
30 Total Contract 119 957 1,076 159 957 1,117 40
31 Total Customers 3,830,871 90,320 3,921,191 3,825,794 93,542 3,919,336 (1,855)
Notes

EGD rate zone.
Union North rate zone.



Throughput Volumes by Rate Class - Unnormalized
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2024 2024
Line OEB-Approved Actual
No. Particulars (103m3) Sales Service  Direct Purchase Total Sales Service  Direct Purchase Total Variance
(a) (b) (c) (d) (e) ® (9) = (f-c)
General Service
1 Rate 1 4,926,335 85,253 5,011,588 4,477,473 55,056 4,532,530 (479,058)
2 Rate 6 2,974,410 1,824,830 4,799,240 2,718,250 1,572,775 4,291,025 (508,215)
3 Rate M1 3,057,017 181,848 3,238,864 2,627,154 170,856 2,798,010 (440,855)
4 Rate M2 712,317 630,997 1,343,314 513,278 647,292 1,160,571 (182,744)
5 Rate 01 919,088 57,792 976,880 815,213 65,762 880,975 (95,905)
6 Rate 10 178,280 163,384 341,664 143,178 155,935 299,113 (42,551)
7 Total General Service 12,767,448 2,944,102 15,711,550 11,294,546 2,667,676 13,962,223 (1,749,327)
Contract

8 Rate 100 (1) 14,757 12,673 27,429 12,559 30,885 43,443 16,014
9 Rate 110 102,197 966,084 1,068,281 122,632 1,155,035 1,277,667 209,386
10 Rate 115 1,651 380,222 381,873 - 341,507 341,507 (40,366)
11 Rate 125 - 824,971 824,971 - 1,377,941 1,377,941 552,971
12 Rate 135 4,392 48,255 52,646 2,442 67,048 69,489 16,843
13 Rate 145 574 15,140 15,714 513 59,957 60,470 44,756
14 Rate 170 5,360 317,894 323,254 - 241,282 241,282 (81,972)
15 Rate 200 140,306 48,547 188,852 119,874 62,669 182,543 (6,309)
16 Rate 300 - - - - - - -

17 Rate 315 - - - - - - -

18 Rate M4 59,362 534,538 593,899 44,275 519,084 563,359 (30,541)
19 Rate M5 2,164 57,329 59,493 1,684 50,373 52,057 (7,436)
20 Rate M7 35,619 754,118 789,737 7,460 764,336 771,796 (17,940)
21 Rate M9 15,795 74,278 90,073 15,819 80,879 96,697 6,624
22 Rate M10 - - - 247 - 247 247
23 Rate T1 - 431,289 431,289 - 403,660 403,660 (27,629)
24 Rate T2 - 5,005,643 5,005,643 - 5,491,895 5,491,895 486,252
25 Rate T3 - 249,200 249,200 - 249,479 249,479 279
26 Rate 20 15,631 913,470 929,101 6,816 1,230,189 1,237,005 307,904
27 Rate 25 5,703 121,128 126,831 70,214 222,815 293,029 166,198
28 Rate 30 - - - - - - -
29 Rate 100 (2) - 1,076,378 1,076,378 - 944,814 944,814 (131,564)
30 Total Contract 403,509 11,831,156 12,234,665 404,534 13,293,848 13,698,382 1,463,717
31 Total Throughput Volume 13,170,957 14,775,259 27,946,215 11,699,080 15,961,525 27,660,605 (285,610)

(1) EGD rate zone.
(2)  Union North rate zone.
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Throughput Volumes by Rate Class - Normalized
2024 2024
Line OEB-Approved Actual
No. Particulars (103m3) Sales Service  Direct Purchase Total Sales Service  Direct Purchase Total Variance
(a) (b) (c) (d) (e) ® (9) = (f-c)
General Service
1 Rate 1 4,926,335 85,253 5,011,588 5,010,075 61,795 5,071,871 60,283
2 Rate 6 2,974,410 1,824,830 4,799,240 2,989,982 1,743,179 4,733,161 (66,079)
3 Rate M1 3,057,017 181,848 3,238,864 2,956,058 194,443 3,150,501 (88,364)
4 Rate M2 712,317 630,997 1,343,314 571,616 726,100 1,297,716 (45,598)
5 Rate 01 919,088 57,792 976,880 919,537 73,391 992,927 16,047
6 Rate 10 178,280 163,384 341,664 159,083 172,926 332,009 (9,655)
7 Total General Service 12,767,448 2,944,102 15,711,550 12,606,350 2,971,834 15,578,184 (133,366)
Contract
8 Rate 100 (1) 14,757 12,673 27,429 12,559 30,885 43,443 16,014
9 Rate 110 102,197 966,084 1,068,281 122,632 1,155,035 1,277,667 209,386
10 Rate 115 1,651 380,222 381,873 - 341,507 341,507 (40,366)
1 Rate 125 - 824,971 824,971 - 1,377,941 1,377,941 552,971
12 Rate 135 4,392 48,255 52,646 2,442 67,048 69,489 16,843
13 Rate 145 574 15,140 15,714 513 59,957 60,470 44,756
14 Rate 170 5,360 317,894 323,254 - 241,282 241,282 (81,972)
15 Rate 200 140,306 48,547 188,852 119,874 62,669 182,543 (6,309)
16 Rate 300 - - - - - - -
17 Rate 315 - - - - - - -
18 Rate M4 59,362 534,538 593,899 44,275 519,084 563,359 (30,541)
19 Rate M5 2,164 57,329 59,493 1,684 50,373 52,057 (7,436)
20 Rate M7 35,619 754,118 789,737 7,460 764,336 771,796 (17,940)
21 Rate M9 15,795 74,278 90,073 15,819 80,879 96,697 6,624
22 Rate M10 - - - 247 - 247 247
23 Rate T1 - 431,289 431,289 - 403,660 403,660 (27,629)
24 Rate T2 - 5,005,643 5,005,643 - 5,491,895 5,491,895 486,252
25 Rate T3 - 249,200 249,200 - 249,479 249,479 279
26 Rate 20 15,631 913,470 929,101 6,816 1,230,189 1,237,005 307,904
27 Rate 25 5,703 121,128 126,831 70,214 222,815 293,029 166,198
28 Rate 30 - - - - - - -
29 Rate 100 (2) - 1,076,378 1,076,378 - 944,814 944,814 (131,564)
30 Total Contract 403,509 11,831,156 12,234,665 404,534 13,293,848 13,698,382 1,463,717
31 Total Throughput Volume 13,170,957 14,775,259 27,946,215 13,010,884 16,265,683 29,276,566 1,330,351
Notes

@)

()

EGD rate zone.
Union North rate zone.
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Revenue by Rate Class - Unnormalized
2024 2024
Line OEB-Approved Actual
No. Particulars ($ millions) Total (1) Sales Service  Direct Purchase Total Variance
(a) (b) (c) (d) (e) = (d-a)
General Service
1 Rate 1 2,210.0 1,803.4 14.3 1,817.6 (392.4)
2 Rate 6 1,191.0 783.0 152.5 935.5 (255.5)
3 Rate M1 1,183.7 904.2 19.3 923.5 (260.2)
4 Rate M2 2425 109.6 44.4 154.0 (88.5)
5 Rate 01 469.5 365.9 14.7 380.6 (89.0)
6 Rate 10 85.1 39.7 20.9 60.7 (24.4)
7 Total General Service 5,381.9 4,005.8 266.0 4,271.9 (1,110.0)
Contract
8 Rate 100 (2) 5.6 3.4 3.1 6.5 0.9
9 Rate 110 68.1 23.9 50.3 74.2 6.2
10 Rate 115 9.5 0.0 8.3 8.3 (1.2)
11 Rate 125 12.5 - 134 13.4 0.9
12 Rate 135 23 0.5 29 34 1.0
13 Rate 145 1.8 0.1 22 23 0.5
14 Rate 170 23 (0.4) 2.0 1.6 (0.6)
15 Rate 200 38.6 23.2 3.1 26.3 (12.3)
16 Rate 300 - - - - -
17 Rate 315 - - - - -
18 Rate M4 48.6 9.5 32.8 42.3 (6.3)
19 Rate M5 3.2 0.5 2.1 2.6 (0.6)
20 Rate M7 37.2 1.8 311 32.9 (4.2)
21 Rate M9 5.2 2.9 1.3 4.2 (1.0)
22 Rate M10 - 0.1 - 0.1 0.1
23 Rate T1 14.4 - 13.3 13.3 (1.1)
24 Rate T2 79.8 - 87.7 87.7 7.9
25 Rate T3 7.8 - 7.8 7.8 (0.0)
26 Rate 20 40.5 2.7 38.8 41.5 1.0
27 Rate 25 6.2 12.6 8.3 21.0 14.8
28 Rate 30 - - - - -
29 Rate 100 (3) 11.8 - 11.3 11.3 (0.5)
30 Total Contract 395.3 80.9 319.9 400.8 5.5
31 Subtotal 5,777.2 4,086.7 585.9 4,672.7 (1,104.5)
32 Other Adjustments (4) 31.9 31.9
33 Total Gas Sales and Distribution Revenue 5,777.2 4,704.5 (1,072.6)
Utility Adjustments
Elimination of the Union rate zones' unregulated storage
34 cost from the EGD rate zone revenues (18.6) (18.6)
35 Total Utility Revenue 5,777.2 4,686.0 (1,091.2)
Notes

K

EGD rate zone.
Union North rate zone.

2024 Rebasing Phase 2 (EB-2024-0111) Revenue Deficiency was not allocated between System and DP customers.

Includes adjustments that either do not have rate class detail or are not allocated between System and DP customers.
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Revenue by Rate Class - Normalized
2024 2024
Line OEB-Approved Actual
No. Particulars ($ millions) Total (1) Sales Service  Direct Purchase Total Variance
(c) (d) (e) (®) (9) = (f-c)
General Service
1 Rate 1 2,210.0 1,947.2 15.0 1,962.2 (247.8)
2 Rate 6 1,191.0 849.4 166.3 1,015.7 (175.3)
3 Rate M1 1,183.7 975.7 20.7 996.4 (187.3)
4 Rate M2 2425 122.2 49.4 171.7 (70.8)
5 Rate 01 469.5 399.6 16.0 415.6 (54.0)
6 Rate 10 85.1 441 231 67.2 (17.9)
7 Total General Service 5,381.9 4,338.2 290.6 4,628.8 (753.1)
Contract
8 Rate 100 (1) 5.6 3.4 3.1 6.5 0.9
9 Rate 110 68.1 23.9 50.3 74.2 6.2
10 Rate 115 9.5 0.0 8.3 8.3 (1.2)
11 Rate 125 12.5 - 134 13.4 0.9
12 Rate 135 23 0.5 29 34 1.0
13 Rate 145 1.8 0.1 22 23 0.5
14 Rate 170 23 (0.4) 2.0 1.6 (0.6)
15 Rate 200 38.6 23.2 3.1 26.3 (12.3)
16 Rate 300 - - - - -
17 Rate 315 - - - - -
18 Rate M4 48.6 9.5 32.8 42.3 (6.3)
19 Rate M5 3.2 0.5 2.1 2.6 (0.6)
20 Rate M7 37.2 1.8 311 32.9 (4.2)
21 Rate M9 5.2 2.9 1.3 4.2 (1.0)
22 Rate M10 - 0.1 - 0.1 0.1
23 Rate T1 14.4 - 13.3 13.3 (1.1)
24 Rate T2 79.8 - 87.7 87.7 7.9
25 Rate T3 7.8 - 7.8 7.8 (0.0)
26 Rate 20 40.5 2.7 38.8 41.5 1.0
27 Rate 25 6.2 12.6 8.3 21.0 14.8
28 Rate 30 - - - - -
29 Rate 100 (2) 11.8 - 11.3 11.3 (0.5)
30 Total Contract 395.3 80.9 319.9 400.8 5.5
31 Subtotal 5,777.2 4,419.1 610.5 5,029.6 (747.6)
32 Other Adjustments (4) - 31.9 31.9
33 Total Gas Sales and Distribution Revenue 5,777.2 5,061.5 (715.7)
Utility Adjustments
Elimination of the Union rate zones' unregulated storage
34 cost from the EGD rate zone revenues (18.6) (18.6)
35 Total Utility Revenue 5,777.2 5,042.9 (734.3)
Notes

K

EGD rate zone.
Union North rate zone.

2024 Rebasing Phase 2 (EB-2024-0111) Revenue Deficiency was not allocated between System and DP customers.

Includes adjustments that either do not have rate class detail or are not allocated between System and DP customers.
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Revenue from Regulated Storage & Transportation
2024 2024
Line
No.  Particulars ($ millions) OEB-Approved Actual Variance
(b) (c) = (b-a)
Storage
1 Peak Storage 0.0 0.9 0.9
2 Off-peak Storage 0.0 2.4 2.4
3 Loans 0.0 (0.0) (0.0)
4 Short-term Balancing 0.0 2.0 2.0
5 Short-term Deferral 0.0 (4.9) (4.9)
6 Total Storage 0.0 0.4 0.4
Utility Adjustment
7 Elimination of the shareholder portion of net Short-term Storage Revenue 0.0 (0.4) (0.4)
8 Total Storage - Utility Revenue 0.0 (0.0) (0.0)
Transportation
9 Rate M12 87.3 94.0 6.7
10 Rate M12X 3.0 3.2 0.2
11 Rate F24T 0.6 0.6 0.0
12 Rate C1 15.9 18.7 2.9
13 Rate M13 0.4 0.5 0.1
14 Rate M16 0.5 0.6 0.1
15 Rate M17 0.5 0.5 0.0
16 Rate 331 0.2 0.2 0.0
17 Rate 332 19.2 20.0 0.9
18 Rate 401 3.6 1.5 (2.1)
19 Short-term Transportation 14.5 11.7 (2.8)
20 Upstream Transportation Optimization 0.0 5.9 5.9
21 Other 1.3 1.2 (0.0)
22 Total Transportation 146.8 158.7 11.9
Utility Adjustment
23 Elimination of the shareholder portion of net Upstream Optimization 0.0 (5.4) (5.4)
24 Total Transportation - Utility Revenue 146.8 153.3 6.5
25 Total Storage & Transportation - Utility Revenue 146.8 153.3 6.5
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Other Revenue and Other Income
2024 2024
Line
No. Particulars ($ millions) OEB-Approved Actual Variance
(a) (b) (c) = (b-a)
Other Revenue
1 Late Payment Penalties 26.9 21.9 (5.0)
2 Account Opening Charges 13.9 9.0 (5.0)
3 Other Billing Revenue 11.0 11.8 0.8
4 Customer Billing Revenue 51.8 42.7 (9.1)
5 Direct Purchase Administration Charges and Distributor Consolidated Billing 5.4 4.5 (0.8)
6 Open Bill Access Revenue (1) - 9.6 9.6
7 Rental Revenue - NGV Program 1.9 1.8 (0.1)
8 Other Operating Revenue 1.7 16.7 15.1
9 Subtotal 60.8 75.3 14.6
Utility Adjustments
10 Elimination of demand-side management incentive - (12.4) (12.4)
11 Total Other Revenue 60.8 62.9 2.2
Other Income
12 Other Income (2) 2.4 6.1 3.7
Utility Adjustments
13 Elimination of interest income from investments not included in rate base - (0.6) (0.6)
14 Total Other Income 2.4 54 3.1
Notes

Represents net OBA revenue that is offset by costs. Please see Exhibit D, Tab 1, Schedule 2 for details of total revenue, deemed costs

and amount deferred in Open Bill Extension Deferral Account.

Includes gains/losses on FX, and sales-type lease lease income related to the NGV Program.
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UTILITY OPERATING AND MAINTENANCE

1. This evidence explains the main drivers in the Utility Operating and Maintenance

(O&M) expense between 2024 OEB-approved and 2024 actual results.

2. The Utility O&M schedule for 2024 preserves the presentation from the 2023 ESM
Proceeding’ to provide transparency to all expense categories and in particular,
segregating Central Functions (CF) and Demand Side Management (DSM). Table 1
presents 2024 O&M expenses relative to the 2024 OEB-approved.

3. Overall, the variances between the OEB-approved and actual figures for Utility O&M
expenses in 2024 show a notable increase of $39.9 million. This rise is mainly
attributed to higher severance costs, an increase in rebasing intervenor costs, and
higher OEB assessment costs not able to be deferred in 2024. Despite these
increases, Enbridge Gas was able to achieve savings in several areas, including
Compensation and Benefits, Outside Services, and Central Functions. These
savings, alongside incremental recoveries from affiliates in Allocations and
Recoveries allowed Enbridge Gas to address the overall O&M envelope reduction
agreed to in the 2024 Rebasing Phase 1 Settlement Agreement?. After removing
2024 severance from actual O&M, Enbridge Gas was relatively flat to 2024 OEB-
approved O&M.

' EB-2024-0125.
2 EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023, p.10, subpart c)
O&M.
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Table 1
Utility O&M
2024 OEB-Approved versus Actual
2024 2024
OEB-Approved Actuals
Line
No. Expense Categories ($ millions) ($ millions) $ change % change
1 Compensation & Benefits 416.5 446.3 (29.8) -1.2%
2 Outside Services 262.4 246.6 15.8 6.0%
3 Materials and Supplies 31.2 29.5 1.7 5.3%
4 Professional and Regulatory
Services 18.0 26.3 (8.3) -46.3%
S Other 59.0 55.8 3.2 5.4%
6 Employee Related Services 4.8 1.2 3.7 76.0%
7 Repairs & Maintenance 4.4 5.6 (1.2) -26.0%
8 Rents & Leases 131 13.2 (0.1) -1.0%
9 Travel & Accommodation 9.1 8.7 0.5 5.0%
10 Donations & Memberships 5.1 6.2 (1.1) -20.5%
11 Internal Allocation & Recoveries (20.7) (24.5) 3.8 -18.1%
12 Energy Conservation 183.1 183.1 (0.0) 0.0%
13 Central Functions 377.1 348.2 28.9 7.7%
14 Overhead Capitalization (242.0) (242.0) 0.0 0.0%
15 O&M settlement reduction - ($50
million net, $68 million gross) (2) (68.4) - (68.4) 100.0%
16
O&M Subtotal before adjustments 1,052.8 1,104.2 (51.4) -4.9%
17 Donations - (2.9)
Elimination of Central Functions
18 Corporate Allocation Methodology
(CFCAM) charges (1) - (8.5)
19 Total Unregulated/Non-Utility
Eliminations - (11.4)
20 Total Net Utility O&M Expense 1,052.8 1,092.8 (40) -3.8%
Notes:

(1) Utility CF Adjustment pertains to CF costs determined to not pass OEB Three-prong test and

therefore eliminated from Utility results.

(2) EB-2022-0200, Settlement Agreement, August 17, 2023, Exhibit O1, Tab 1, Schedule 1, p.10,

subpart c) O&M.
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. The variance in key areas noted in Table 1 above is explained in more detail below.

. Compensation and Benéefits (line 1) increased by $29.8 million mainly due to $48.3
million severance cost, $20.3 million increase in short term incentive benefits (STIP)
and legislative benefits offset by $38.8 million efficiency achieved through workforce

reduction.

. Professional and Regulatory Services (line 4) increased $8.3 million mainly due to
increased costs of $5.9 million related to a higher level of intervenor costs for
rebasing plus increases in OEB assessment costs not deferrable in 2024 and
$2.4 million in Operations consulting work booked to Professional and Regulatory

Services, however, budgeted in the Outside Services cost category.

. Outside Services (line 2) decreased $15.8 million mainly due to a $10 million
decrease in spending resulting from the transition of Customer Care outsourcing to
an in-house model, an $8 million decrease mainly due to lower spending in integrity
work supported by risk-based analyses and a $2.4 million decrease in Operations
consulting costs, where actuals were booked under Professional and Regulatory

Services but budgeted in the Outside Services cost category.

. Central Functions costs (line 15) include functional groups such as Legal, Finance,
Human Resources and Technology Information Services (T1S) that serve business
units across the Enbridge enterprise. Costs are charged to the individual business
units based on appropriate cost allocation in relation to the services received.
Central Functions decreased by $28.9 million mainly from efficiencies achieved in

TIS, Finance, REWS and reductions in depreciation.

. Internal Allocation & Recoveries (line 11) increased by $3.8 million mainly due to an

increase in work completed related to affiliates.
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10.Overhead Capitalization (line 16) is $242 million and is unchanged. In the 2024
Rebasing Phase 1 Decision, issued by the OEB?, the OEB approved an overhead
capitalization amount of $242 million for 2024, with an annual reduction of $50
million in each subsequent year. A review was performed by Enbridge Gas based on
the harmonized overhead capitalization methodology as filed in Phase 1 of the 2024
Rebasing Application. It was determined from the review that the total overhead
capitalization amount for 2024 under the harmonized overhead capitalization
methodology would have been higher than $242 million. As such Enbridge Gas
capitalized the allowed $242 million and the overage in excess of the $242 million

was recorded in O&M expense.

3 EB-2022-0200, OEB Decision and Order, December 21, 2023, p.98.
4 EB-2022-0200, Exhibit 2, Tab 4, Schedule 2.
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UTILITY CAPITAL EXPENDITURES

1. The purpose of this evidence is to provide information on Enbridge Gas’s 2024 utility

capital expenditures.

Table 1
Summary of Capital Expenditures 2024 Actual

Col 1

Line

No. Particulars ($ millions) Total EGI
1 Distribution Plant 789.0
2 Transmission Plant (1) 233.6
3 General & Other Plant 129.2
4 Underground Storage Plant 47.9
5 Total 1,199.8

Note:

(1) Includes PREP amounts of $147.3 million.

The dollars presented are annual capital expenditures and are comparable to the

presentation in the Asset Management Plan.

2. On December 21, 2023, the OEB issued the 2024 Rebasing Phase 1 Decision’. In
its Decision, the OEB found that Enbridge Gas’s 2024 capital budget should be
reduced by $250 million. In Phase 32, Enbridge Gas described how it addressed the
reduction and how it adjusted its approach to capital spending to increase asset life
extension through inspection and repair and prioritize its capital spending to
implement the reduction. In addition, several investments were deferred to future
years after a review of whether asset life extension activities would be sufficient to

support the system in the near term.

T EB-2022-0200, OEB Decision and Order, December 21, 2023.
2 EB-2025-0064, Exhibit 2, Tab 5, Schedule 5.
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3. Further to the Phase 3 Report on Capital Reduction®, Enbridge Gas presents Table

2, which shows the year-over-year 2023/2024 variances for the expenditures by

Asset Class. Further commentary regarding the year-over-year changes in capital

expenditures are described by Asset Class in the narrative following Table 2.

Table 2
Asset Class

Line

No. Asset Class ($ millions) 2023 2024 Variance
1 Compression Stations 330.5 41.5 (289.0)
2 Customer Connections 341.9 282.7 (59.2)
3 Distribution Pipe 248.9 215.4 (33.5)
4 Distribution Stations 50.4 25.9 (24.5)
5 Fleet & Equipment 11.0 19.2 8.2
6 Growth - Distribution System Reinforcement 37.4 18.8 (18.7)
7 Real Estate & Workplace Services 73.0 69.4 (3.6)
8 Technology Information Services (TIS) 47.4 43.4 (4.0)
9 Transmission Pipe and Underground Storage 85.2 228.8 143.6
10 Utilization 171.8 189.6 17.8
11 EA Fixed Overhead 22.5 39.8 17.3
12 Integration Capital 8.6 - (8.6)
13 Community Expansion 10.0 8.3 (1.6)
14 Other 4.4 17.0 12.6
15 Total 14429 1,199.8  (243.1)

1. Descriptions of Asset Classes and Year-over-Year Variances

a) Compression Stations

Enbridge Gas uses compressors to move natural gas throughout the natural

gas transmission system by compressing natural gas into transmission

pipelines designed for high pressure and flow. Compressors are also used

to move gas in and out of underground storage reservoirs by providing a

significant pressure increase at the expense of flow.

3 EB-2025-0064, Exhibit 2, Tab 5, Schedule 5.
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e Dehydration facilities are also included in the compression asset category.
Dehydration facilities remove moisture from natural gas to ensure that the
natural gas entering the transmission system meets the contractual
standard of moisture content, and to avoid operational problems related to
high moisture content. Enbridge Gas operates one liquified natural gas
(LNG) facility. The LNG facility serves to provide reserve capacity and
balance operational loads during peak periods.

e The decrease in this category is primarily related to the $280.2 million
higher Dawn to Corunna project expenditures that were incurred in 2023
with only trailing costs incurred in 2024.

« The remaining decrease is attributed to fewer significant projects being
executed in 2024 than in 2023 (compressor foundation block replacements
($3.0 million) and conversion of high bleed devices to low/no bleed devices
at Dawn ($2.0 million)).

b) Customer Connections

e This asset class includes the addition of new customers based on new
housing or business starts, customers converting to natural gas from
another fuel source and equipment and service upgrades to accommodate
load growth of existing customers. General customer growth costs include
materials and installation of mains and services to attach new customers as
well as the costs associated with the meter and regulator installation at the
customers site.

o There was a significant reduction in Customer Connections costs from 2023
to 2024 ($59.2 million). The number of customers added in 2024 was 22%
lower than that of 2023, which was largely driven by reduced housing starts

because of the new construction housing market slowing.
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c) Distribution Pipe

e This asset class includes the maintenance, replacement, enhancement and
renewal of pipelines and piping components (such as valves and fittings)
used to transport natural gas within the distribution system or to end-use
customers. It includes steel and plastic pipe, as well as services to
customers.

e Distribution Pipe decreased in 2024 due to the absence of significant capital
spend on the NPS 20 Lake Shore Replacement Cherry to Bathurst project,
which occurred in 2023, and the remaining restoration work pushed out from
2024 to 2026. In addition, there was less Integrity spend in 2024 compared
to 2023 due to construction related deferrals in the Retrofit Program and

cost efficiencies found in the Integrity Digs Program.

d) Distribution Stations

e These assets are typically above grade facilities designed to reduce the
operating pressure of natural gas pipeline systems through pressure
control and over pressure protection. These facilities are used to transmit
and/or distribute natural gas to reduced operating pressure pipeline
systems which supply natural gas to cities and towns.

e The decrease in 2024 compared to 2023 is due to pacing of station
replacements and focusing on component level risk reduction of station
replacements and rebuilds such as St. John’s Sideroad ($5.7 million) and
Dryden ($3.2 million) to accommodate the 2024 Rebasing Phase 1
Decision* capital reductions and offset inflationary pressures for labor and

materials in other asset classes.

4 EB-2022-0200, OEB Decision and Order, December 21, 2023.
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e) Fleet & Equipment

e The Fleet, Equipment and Tools asset class includes the vehicles, trailers,
heavy equipment and tools owned by Enbridge Gas to support its business
needs.

e Increases in the Fleet, Equipment and Tools asset class are due to an
increase in purchases to decrease the number of assets which are well
beyond optimal replacement age. The existing assets are ~30% outside
optimal replacement and therefore have increased O&M expenses
compared to new assets. Timing of replacements drove the increased
variance between 2023 and 2024. Specifically for 2024, Fleet Vehicles
increased by $8.3 million, equipment increased by $1 million, and tools had

a reduction of capital of $1.3 million.

f) Growth — Distribution System Reinforcement

o The Growth asset class includes broad-based reinforcement projects
designed to maintain system capacity when constraints are breached
primarily due to growth in system wide demand.

e As aresult of the 2024 Rebasing Phase 1 Decision®, there was an overall
reduction to the Growth asset class for two reasons. First is the
reprioritization of investments based on funding the most urgent, near-term
requirements of the system, and reducing scope of projects to focus on
component and partial replacements. The second reason is the completion

or re-pacing of several large customer-driven projects.

g) Real Estate and Workplace Services

e The Real Estate and Workplace Services (REWS) asset class includes

properties (buildings and land) and furnishings.

5 EB-2022-0200, OEB Decision and Order, December 21, 2023.
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e There is a base spend that supports the lifecycle replacement of building
systems. Variances are driven by the specific property purchases and
renovations that occur in a given year. Land acquisitions are driven by
market availability and are aligned with the long-term strategies described
in the Asset Management Plan.

e The decrease is primarily due to completion or substantial completion of
the 2023 projects - Ottawa New Building ($12.3 million) and Dryden facility
($2.5 million), offset by costs for 2024 projects - Station B facility ($7

million), VPC Improvements ($4.1 million).

h) Technology Information Services

e The Technology Information Services (TIS) asset class includes:
o General Hardware (Laptops/Desktops and Desktop sustainment
equipment, networks, servers and security);
o Specialized Hardware (to support specific business needs such as
meter reading equipment, call center network devices);
o Software assets consist of packaged applications, developed
applications, and application infrastructure software; and
o Communications assets include mobile phones and field devices
(such as GPS devices, push-to-talk radios, leak survey field
technology, and truck modems).
e The increase is largely due to the continuation of the Contract Market

Modernization ($4 million) project as planned in 2024.

i) Transmission Pipe and Underground Storage

e This asset class includes the pipelines that form the backbone of the gas
transmission system as well as the underground storage reservoirs in St.
Clair Township near Sarnia, Crowland Township in Welland, and in
Chatham-Kent.
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The increase in capital spend in 2024 over 2023 is primarily due to the
Panhandle Regional Expansion Project ($135.1 million) that went into
service in December 2024, combined with higher integrity spend in 2024
($8.1 million).

j) Utilization

The utilization asset class includes meter purchases, measurement &
regulation systems at customer premises, below ground and internal
piping systems after the meter, and customer-owned systems®.

Meter costs increased in 2024 ($8.9 million) due to delayed deliveries from
2023, and an increase in meter purchases at the end of 2024. These
incremental meters are for additional exchanges in 2025 at premises with
access issues that require Encoder Receiver Transmitter (ERT) meters to
ensure more regular accurate automated meter readings. There were cost
increases in labour and materials for Meter Exchange work of ($9.8
million). These increases were partially offset by a reduction in the AMI
Pilot Project of ($1.3 million) as the project moved into the monitoring

phase.

k) EA Fixed Overheads

The EA fixed overhead asset class includes cost for Alliance partner
overheads. The increase in 2024 is due to cost increases as part of

renegotiated contracts.

6 For customer owned systems that are downstream of the meter, the asset class is accountable for
inspection at the time of initial installation and after re-introduction of gas. Maintenance and remediation
of these assets are the responsibility of the customer.
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I) Integration Capital

Following the end of the deferred rebasing term, there are no 2024

expenditures in this category.

m) Community Expansion

Community expansion provides natural gas services to communities not
currently using natural gas. In response to the Government of Ontario’s
desire to expand natural gas distribution systems to communities that
currently do not have access to natural gas, Enbridge Gas has filed
proposals with the OEB designed to facilitate enhanced access to natural
gas for non-served rural, remote and First Nation communities, and
businesses in Ontario.

The decrease is primarily due to higher contributions in aid of construction
received in 2024 compared to 2023.

n) Other

Other capital includes RNG, CNG and Hydrogen Blending Projects.
The increase primarily driven by spend related to Watford (Twin Creeks)
pipeline project offset by the RNG Disco Road project construction that

was completed in 2023.
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Col. 1 Col. 2 Col. 3 Col.4

Forecast for clearance at

July 1, 2026
Line OEB Principal Interest Total Reference to
No. Account Description Account Number ($000s) ($000s) (3000s) Evidence
EGI Commodity Related Accounts
1 Upstream Transportation Optimization V/A 179-201 (33,371.7) (2,566.0) (35,937.7) Exhibit C-2-1
2 UFG Volume VIA 179-203 6,359.3 282.3 6,641.6 Exhibit C-2-3
3 UFG Price VIA 179-204 (6,838.3) (466.1) (7,304.4) Exhibit C-2-4
4 Total Commodity Related Accounts (33,850.7) (2,749.9) (36,600.6)
EGI Non Commodity Related Accounts
5  Transportation from Dawn Service D/A 179-202 73.3 5.0 78.3 Exhibit C-2-2
6  Deferral Clearance V/A 179-302 (6,184.1) (5,040.7) (11,224.8) Exhibit C-2-5
7  Parkway Delivery Obligation V/A 179-303 3,245.6 231.8 3,477.4 Exhibit C-2-6
8  Unauthorized Overrun Non-Compliance D/A 179-304 - - -
9  Pension & OPEB V/A 179-305 - (6,562.5) (6,562.5) Exhibit C-2-7
10  Facility Carbon Charge V/A 179-307 (3,410.3) (291.0) (3,701.3) Exhibit C-2-8
11 Customer Carbon Charge V/A 179-308 (10,979.3) (1,793.1) (12,772.4) Exhibit C-2-9
12 Carbon Charges Bad Debt D/A 179-309 11,720.9 783.8 12,504.7 Exhibit C-2-10
13 Tax VIA 179-312 - - -
14  Expansion of Natural Gas Distribution Systems V/A 179-317 - - -
15  IRP Operating Costs Deferral Account 179-318 429.9 30.7 460.6 Exhibit C-2-11
16  IRP Capital Costs Deferral Account 179-319 - - -
17 Green Button Initiative D/A 179-320 - - -
18 Dawn Parkway Surplus Capacity D/A 179-323 (902.5) (21.2) (923.7) Exhibit C-2-12
19  Distribution Integrity Management Program D/A 179-326 (20.1) (0.9) (21.0) Exhibit C-2-13
20  Post Retirement True-Up V/A 179-328 (1,359.3) (85.6) (1,444.9) Exhibit C-2-14
21 Clean Fuel Regulation Credits D/A 179-330 (55.6) (2.6) (58.2) Exhibit C-2-15
22 Indigenous Working Group D/A 179-331 119.3 7.0 126.3 Exhibit C-2-16
23 Cloud Computing Implementation Costs D/A 179-332 - - -
24  Average Use Variance Account 179-333 15,698.4 1,145.1 16,843.5 Exhibit C-2-17
25  Getting Ontario Connected V/A 179-335 14,891.5 882.6 15,774.1 Exhibit C-2-18
26 Disposition of Property D/A 179-336 - - -
27  LEAP Emergency Financial Assistance D/A 179-338 - - -
28 Earnings Sharing D/A 179-339 - - -
29  Enbridge Sustain Affiliate Recoveries V/A 179-344 (91.0) (4.2) (95.2) Exhibit C-2-19
30 Total Non Commodity Related Accounts 23,176.7 (10,715.7) 12,460.9
31 Total EGI Accounts (for clearance) (10,674.0) (13,465.6) (24,139.7)
EGD Rate Zone Commodity Related Accounts
32 Storage and Transportation D/A 179-88 6,433.4 461.7 6,895.1 Exhibit D-1-1
33 Total Commodity Related Accounts 6,433.4 461.7 6,895.1
EGD Rate Zone Non Commodity Related Accounts
34  Open Bill Extension D/A 179-325 (3,066.4) (212.7) (3,279.1) Exhibit D-1-2
35 Total Non Commodity Related Accounts (3,066.4) (212.7) (3,279.1)
36 Total EGD Rate Zone (for clearance) 3,367.0 249.0 3,616.0
Union Rate Zones Gas Supply Accounts
37 Unabsorbed Demand Costs Variance Account 179-108 3,957.8 275.1 4,232.9 Exhibit E-1-1
38 Total Gas Supply Accounts 3,957.8 2751 4,232.9
Union Rate Zones Storage Accounts
39  Short-Term Storage and Other Balancing Services 179-70 (4,880.3) (225.0) (5,105.3) Exhibit E-1-2
40 Total Storage Accounts (4,880.3) (225.0) (5,105.3)
41  Total Union Rate Zones (for clearance) (922.5) 50.1 (872.4)
42  Total Deferral and Variance Accounts (for clearance) (8,229.5) (13,166.6) (21,396.1)
EGI Accounts Not Being Requested For Clearance
43 Incremental Capital Module D/A 179-306 - - -
44 Panhandle Region Expansion Project V/A 179-329 (14,231.3) (654.0) (14,885.3) Exhibit C-2-20
45  Site Restoration Costs Tracking Account 179-337 (19,430.0) - (19,430.0) Exhibit C-2-20
46  IRP System Pruning D/A 179-341 217 0.8 22.5 Exhibit C-2-20
47  Asset Life Extension Costs D/A 179-343 - - -
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ACCOUNT NO. 179-201 UPSTREAM TRANSPORTATION OPTIMIZATION

1. The Upstream Transportation Optimization Variance Account captures the variance
between the ratepayers’ 90% share of actual net revenues from optimization
activities, and the amount refunded to ratepayers in rates. The 2024 balance in this

deferral account is a credit to ratepayers of $33.372 million.

2. In setting rates for 2024, the OEB approved a forecast of optimization revenue of
$17.041 million". Of that amount, 90% or $15.337 million, was credited to
ratepayers in the OEB-approved 2024 rates.

3. The Company earned $54.120 million in net revenues from upstream transportation
optimization during 2024. In accordance with the OEB-approved sharing
methodology, 90% of this net revenue, or $48.708 million, is to be credited to
customers. As stated above, $15.337 million has already been credited through
rates; therefore, the deferral balance is a credit to ratepayers of
$33.372 million ($48.708 million less $15.337 million). The primary driver for the
incremental net revenue from upstream transportation optimization is capacity
constraints in the U.S. Northeast, which resulted in elevated prices and
incremental demand for exchanges. The majority of the exchanges were to
Iroquois (New York/Ontario border) and East Hereford (New Hampshire/Québec
border).

4. Table 1 provides a summary of the calculation of the balance in this variance

account.

' EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023.
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Table 1
Upstream Transportation Optimization Variance Account
Line 2024 2024
No. Particulars ($ millions) OEB-Approved Actual Variance
(@) (b) (©)
1 Upstream Transportation Optimization Revenue 17.0 54.1 (37.1)
2 Shareholder Incentive (10%) 1.7 54 (3.7)
3 Ratepayer portion (90%) 15.3 48.7 (33.4)
4 Less: Gas Optimization Margin included in Rates 15.3 15.3 -
5 Variance Account Balance (line 3 - line 4) - 33.4 (33.4)
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ACCOUNT NO. 179-202 TRANSPORTATION FROM DAWN SERVICE
DEFERRAL ACCOUNT

Enbridge Gas offers a transportation service from Dawn that is available to Union
North T-Service (unbundled) customers between Dawn and the TransCanada
delivery area where the customers’ facilities are located. This service is referred to
as the Base Service. The purpose of this transportation service is to provide these
customers with a method to transport gas they acquire at Dawn to their
TransCanada delivery area. In order for the Company to offer this service, it had to
make long-term contractual commitments with TransCanada, and customers that
chose to contract for this service were required to make the same commitment to the
utility. The service allows the customer to reduce their contracted transportation
service quantity should there be significant reductions in their contracted distribution

service.

This account captures the difference between revenues and costs for the excess
capacity from Parkway to the Union NDA, Union NCDA and Union EDA as part of

the Base Service offering of the Transportation from Dawn Service.

The balance in this deferral account is a debit of $0.073 million, plus interest of
$0.005 million, for a total debit of $0.078 million. The balance of $0.073 million
represents the difference between the TransCanada capacity costs incurred by
Enbridge Gas of $2.006 million and the revenues collected from customers of
$1.933 million. The net variance is driven by a reduction of 480 GJ per day of

contracted quantity by Union North T-service customers.
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ACCOUNT NO. 179-203 UFG VOLUME VARIANCE ACCOUNT

1. The purpose of the Unaccounted for Gas Volume Variance Account (UFGVVA) is to
capture the cost associated with the volumetric variances between the actual volume
of unaccounted for gas (UFG) and the OEB-approved UFG volume. The UFGVVA
was established in 2024 as part of Phase 1 of the 2024 Rebasing Application’ in
recognition of the need to record gas costs associated with variances between the
actual UFG volumes and the forecast UFG volumes. Enbridge Gas and ratepayers
will share on a 50/50 basis the cost or credit of variances between the OEB-
approved UFG volume? of 243,681.5 10°m3 included in rates and the actual UFG
volumes, at the applicable gas supply reference price, up to maximum total actual
UFG volume of 400,000 10°m3. This evidence provides details regarding 2024
balances recorded in the UFGVVA.

2. Actual UFG volumes for 2024 for Enbridge Gas were determined to be 334,888
103m3. The variance between actual and forecasted UFG volumes of 91,206 103m?3
resulted in a debit balance of $6.4 million in the UFGVVA, plus interest. Attachment
1 provides the detailed calculations of the UFGVVA balance.

3. The higher UFG volumes in 2024 are partially attributed to the harmonization of
methodology for recording differences between estimated and actual UFG.
Historically, in the LEGD rate zone, an adjustment to the variance account balance
to reflect the variance between the unbilled and no-bill estimated consumption and
the actual consumption was recorded in December of a given year3. In the Union
rate zones, the variance between the unbilled and no-bill estimated and actual

consumption was recorded in the following year.

' EB-2022-0200.

2 EB-2022-0200, Settlement Agreement, August 17, 2023, Exhibit O1, Tab 1, Schedule 2, Accounting
Orders. p.22.

3 Please see EB-2024-0125, Exhibit D, Tab 1, p. 26, para. 43 for the true-up process description.
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4. 2024 marks the first year the Union Rates Zones adopted the harmonized
methodology consistent with the LEGD Rate Zone. Consequently, 2024 Union Rate
Zones UFG volumes were affected by the adjustments for both December 2023 and
December 2024 unbilled and no-bill estimates. The impact of the December 2023
unbilled and no-bill estimates (as was the previous practice) on 2024’s UFGVVA
was an increase in UFG recorded in the variance account of approximately 21,049
103m3. The impact of the December 2024 unbilled and no-bill estimates was an
increase of 63,948 103m3. In the absence of the harmonized methodology, the
adjustment of 63,948 103m?3 relating to December 2024 estimates would have rolled
over into 2025 and would not have impacted the 2024 UFGVVA balance.
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5. Table 1 provides historical UFG volumes for Enbridge Gas from 2013 to 2024.

Table 1
Historical UFG Volumes for EGI (Requlated)

Line UFG Volumes

No. Particulars (108 md)
1 2013 199,833
2 2014 225,027
3 2015 137,110
4 2016 250,923
5 2017 190,881
6 2018 266,362
7 2019 263,407
8 2020 177,291
9 2021 342,549
10 2022 480,301
11 2023 192,110
12 2024 334,888

6. Figure 1 shows historical UFG volumes for Enbridge Gas from 2013 to 2024 and
includes the 2024 OEB-approved UFG volume forecast.

Figure 1: Historical Unaccounted For Gas Volumes (103m3)
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7. The 2019 Report on Unaccounted for Gas prepared by ScottMadden Management
consultants filed in the Company’s 2020 Rates Application* (the 2019 UFG Report)
included a UFG Benchmark Analysis for the period of 2008 to 2017. Based on the
results of the analysis completed, ScottMadden noted that from 2008 to 2017
Enbridge Gas had demonstrated lower average UFG volumes than comparative gas

utilities®.

8. For the purposes of the current Application, Enbridge Gas gathered the most current
publicly available data for the same comparative gas utilities (up to and including
2023 for comparative utilities and 2024 for the Company) and updated the
benchmark analysis set out in the 2019 UFG Report to include utilities in the relevant
comparator groups to the largest 15 utilities with throughput greater than 10 million
Mcf. Figure 2 reflects the best available data regarding UFG volumes for each of the

comparative utilities.

9. Historically, the benchmarking methodology afforded each utility, large or small,
equal weighting within its comparator group. The new 2024 Benchmark Analysis,
represented in Figure 2, recognizes the relative size of each utility within a
comparator group by determining the groups weighted average UFG by volume of

throughput.

4 EB-2019-0194.
5 EB 2019-0194, Report on Unaccounted for Gas, December 19, 2019, pp.3-4.
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Figure 2: 2024 UFG Benchmark Analysis®
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10. Enbridge Gas’s total system (utility and non-utility) UFG in 2024 amounted to
approximately 372,339 103m3 compared to total system throughput for that same
year of approximately 51,891,259 103m?® (0.72%).

11.Figure 2 demonstrates that all utilities included in the benchmark analysis
experienced similar volatility in UFG over the period from 2014 to 2023, with material
increases recorded in any one year generally reversing in subsequent years. As

noted in its most recent Decisions regarding UFG costs and related rate riders for

6 US ENC Group — Refers to the 15 largest utilities by throughput operating within the states of lllinois,
Indiana, Michigan, Ohio and Wisconsin.

US NE Group — Refers to the 15 largest utilities by throughput operating within the states of New York,
New Jersey, Pennsylvania, Connecticut, Massachusetts, Rhode Island, Vermont, New Hampshire and
Maine.

US Regional Group — Refers to the 15 largest utilities by throughput operating within the states included
in the US ENC Group or US NE Group.

US Group — Refers to the 15 largest utilities by throughput operating within the United States.
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AltaGas and ATCO, the Alberta Utilites Commission stated: ”

In prior decisions, the Commission recognized that UFG is an expected
element of operating a natural gas distribution system. The Commission also
recognized that, due to the many factors that impact UFG, the UFG amount
will fluctuate over time.

12.Figure 2 reflects certain industry-wide trends across comparative utilities, such as a
suppression of UFG volumes recorded in each of 2014, 2015, 2018, 2021, and
2023, followed by increases in UFG volumes recorded in subsequent years. It is
reasonable to assume that such trends in UFG volumes or related trends in UFG
costs may be reflective of common factors including macro-economic, and/or
national/continental weather trends, which have the potential to impact UFG
volumes or costs broadly across the industry. Figure 2 shows that Enbridge Gas'’s
UFG volumes and annual fluctuations are generally consistent with other gas

utilities.

7 Alberta Utilities Commission, Decision 27552-D01-2022 (September 12, 2022), 2022-2023
Unaccounted-For Gas Rider E and Rider H. (Apex Utilities Inc.), pp. 2-4; and Alberta Ultilities
Commission, Decision 28406-D01-2022 (October 17, 2022), 2023 Unaccounted-For Gas Rider D and
Rider P. (ATCO Gas and Pipelines Inc.), pp.2-4.
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EGI 2024 Unaccounted For Gas Variance Account

Line

No. Particulars Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total
1 Budget UFG (10°m°) 35,609 33,389 29,502 20,727 13,250 10,481 10,014 10,962 10,246 14,836 23,786 30,880 243,682
2 Weighted Average Reference Price ($/103m3) 154.848 154.848 154.848 128.198 128.198 128.198 142.614 142.614 142.614 137.471 137.471 137.471
3 Budget UFG ($ millions) (1) 55 5.2 4.6 2.7 1.7 1.3 1.4 1.6 15 2.0 3.3 4.2 35.0
4 Total Actual UFG (103m3) 43,695 41,887 37,123 26,190 19,817 17,002 16,792 17,479 16,789 22,440 34,230 41,443 334,888
5 Weighted Average Reference Price ($/103m3) 154.848 154.848 154.848 128.198 128.198 128.198 142.614 142.614 142.614 137.471 137.471 137.471
6 Actual UFG ($ millions) (2) 6.8 6.5 5.7 3.4 2.5 2.2 2.4 2.5 2.4 3.1 4.7 5.7 47.8
7 UFG Volume Variance (10°m°) (3) 8,086 8,498 7,622 5,464 6,567 6,522 6,778 6,517 6,543 7,604 10,444 10,563 91,206
8 UFG Volume Variance ($ millions) (4) 1.3 1.3 1.2 0.7 0.8 0.8 1.0 0.9 0.9 1.0 1.4 1.5 12.9
9 50/50 Cost Sharing (5) 6.4
10 Damages Recovery ($ millions) 0.1)
1 UFG Volume Variance ($ millions) (6) 6.4

Notes:

(1) Line 1 x Line 2.
2) Line 4 x Line 5.
3) Line 4 - Line 1.
4) Line 6 - Line 3.
(5) Line 8 x 50%.
(6) Line 9 + Line 10.
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ACCOUNT NO. 179-204 UFG PRICE VARIANCE ACCOUNT

1. The purpose of the UFG Price Variance Account is to capture the cost of gas
associated with the price variance on gas supply purchases related to UFG. The
price variance is calculated as the difference between the actual price of Enbridge
Gas’s gas supply purchases and the applicable gas supply reference price, applied
to the actual experienced UFG volumes. The UFG Price Variance Account was
established in 2024 as part of Phase 1 of the 2024 Rebasing Application™.

2. Price variances are initially recorded in the PGVA for the respective rate zones and
the portion of the price variances associated with UFG volumes is transferred from
the PGVA to the UFG Price Variance Account. This transfer ensures that costs are
borne by the appropriate group of ratepayers, consistent with the UFG cost
allocation. The total balance in the UFG Price Variance Account is a payable to

ratepayers of $6.84 million, plus interest.

1. EGD Rate Zone
3. During 2024, the Company purchased 163,569 103m? of gas supply in EGD rate

zone related to actual UFG volumes on behalf of ratepayers.

4. The average actual cost of the UFG purchases in 2024 is $35.75/10°m3 lower than
the OEB-approved reference prices included in rates based on the EGD rate zone
gas portfolio cost of $165.27/103m?3. The result is a $5.85 million balance payable to
ratepayers, as shown in Table 1. Attachment 1, page 1, provides the detailed
calculation supporting the price variance of $35.75/103m3.

' EB-2022-0200.
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Table 1
Calculation of 2024 EGD Rate Zone UFG Price Variance
Line Deferral
No. Particulars Calculation
1 UFG Volumes (10°*m?3) — Company Supplied (1) 163,569
Price Variance ($/10°m3) (2) ($35.75)
3 Variance Account Balance ($ millions) ($5.85)
Notes:
(1) UFG Volumes represent gas supply related to actual UFG volumes on behalf of ratepayers
who do not provide UFG in kind as part of CSF.
(2) See Attachment 1, page 1 for the price variance calculation

2. Union Rate Zone

5. During 2024, the Company purchased 85,826 10°m?3 of gas supply in Union rate
zones related to actual UFG volumes on behalf of ratepayers. The actual UFG
purchases exclude the actual UFG collected from ratepayers who provide UFG

in kind as part of customer supplied fuel (CSF).

6. The average actual cost of the UFG purchases in 2024 is $11.54/10°m? lower than
the OEB-approved reference prices included in rates based on the Union South rate
zone gas portfolio cost of $138.50/10°m3. The result is a $0.99 million balance
payable to ratepayers, as shown in Table 2. Attachment 1, page 2, provides the

detailed calculation supporting the price variance of $11.54/103m3.
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Table 2
Calculation of 2024 Union Rate Zone UFG Price Variance
Line UFG Volumes
No. Particulars (10°m3®
1 Experienced Regulated UFG 171,319
2 UFG Collected through CSF 85,493
3 UFG Volumes — Company Supplied (1) 85,826
Deferral
Calculation
4 UFG Volumes (10°m?) — Company Supplied (1) 85,826
5 Price Variance ($/10°m?3) (2) ($11.54)
6 Variance Account Balance ($ millions) ($0.99)
Notes:
(1) UFG Volumes represent gas supply related to actual UFG volumes on behalf of ratepayers

who do not provide UFG in kind as part of CSF.
(2) See Attachment 1, page 2 for the price variance calculation.
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Calculation of 2024 EGD Rate Zone Price Varaince

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Average Price

OEB-Approved Reference Price ($ / 10°m°)

Actual Purchase ($)

$178.27 $178.27 $178.27 $154.37 $154.37 $154.37 $167.60 $167.60 $167.60 $160.83 $160.83 $160.83 $165.27

$161,732,069 $118,718,804 $63,725,704 $58,514,052 $52,008,502 $58,630,737 $60,184,687 $49,955,766 $50,249,750 $67,783,221 $79,287,897 $192,752,795

Purchase Volumes (10°m?) 1,091,627 870,506 528,819 450,340 468,631 452,348 465,815 470,250 455,513 547,646 591,281 1,101,522
Average Purchase Cost ($ / 103m3) (1) $148.16 $136.38 $120.51 $129.93 $110.98 $129.61 $129.20 $106.23 $110.31 $123.77 $134.10 $174.99 $129.51
EGD Rate Zone Price Variance ($ / 10°m°) (2) ($30.11) ($41.89) ($57.77) ($24.44) ($43.39) ($24.76) ($38.40) ($61.37) ($57.28) ($37.05) ($26.73) $14.16 ($35.75)

Line 2/ Line 3.
Line 4 - Line 1.
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Calculation of 2024 Union Rate Zone Price Varaince

Line
No. Particulars Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Average Price
OEB-Approved
1 PP V. 33 $154.76 $154.76 $154.76 $123.78 $123.78 $123.78 $140.72 $140.72 $140.72 $134.74 $134.74 $134.74 $138.50
Reference Price ($/ 10°m”)

2 Actual Purchase ($) $48,994,407 $47,892,760 $34,598,198 $20,346,734 $23,784,146 $24,063,358 $28,061,318 $22,641,130 $32,735,639 $36,815211 $39,313,432 $57,568,787

3 Purchase Volumes (10°m®) 338,442 316,631 277,087 209,839 199,590 242,829 217,537 208,983 317,136 301,876 292,341 302,299

4 Average Purchase Cost ($ / 10°m®) (1) $144.76 $151.26 $124.86 $96.96 $119.16 $99.10 $129.00 $108.34 $103.22 $121.95 $134.48 $190.44 $126.96

5 Union Rate Zone Price Variance ($ / 10°m°) (2) ($10.00) ($3.50) ($29.90) ($26.81) ($4.61) ($24.68) ($11.73) ($32.38) ($37.50) (312.79) ($0.27) $55.69 ($11.54)
Notes:

(1) Line 2/Line 3.
(2) Line4-Line 1.
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ACCOUNT NO. 179-302 DEFERRAL CLEARANCE VARIANCE ACCOUNT

1. This account, approved by the OEB in its 2024 Rebasing Phase 1 Interim Rate
Order," records amount receivable from/(payable to) customers which reflects
disposition variances in relation to the clearance of deferral and variance account
balances authorized by the OEB. Disposition variances result from Enbridge Gas’s
billing systems’ inability to locate and apply deferral clearance unit rates to all
intended customers and/or volumes. Due to customer moves and other account
changes, deferral clearance unit rates derived utilizing historical customers and
volumes are not able to be assessed against all historical customers and/or volumes
at the time of disposition, resulting in the balances captured in the Deferral Clearing

Variance Account.

2. The balance in this variance account is a credit of $6.184 million, plus interest to
June 30, 2026, of $5.041 million, for a total credit of $11.225 million. The balance
includes the residual amounts not disposed of from the following deferral
dispositions: 2021 DSM? cleared effective October 2024, 2022 Earnings Sharing and
Deferral Disposition® cleared effective April 2024, 2022 Federal Carbon Pricing
Program # cleared effective April 2024, and finally the 2024 Rebasing Phase 1
Decision® approved deferral balance for disposition cleared between April 1, 2024 to
December 31, 2024. The total forecast disposition balance of these proceedings
combined was a credit of $179.506 million, total recoveries were a debit of $173.322
million, resulting in a net residual credit balance of $6.184 million. A summary is
provided in Table 1.

T EB-2022-0200, Decision on Interim Rate Order, April 11, 2024.
2 EB-2023-0062.
3 EB-2023-0092.
4 EB-2023-0196.
5 EB-2022-0200, OEB Decision and Order, December 21, 2023.



Filed: 2025-10-30
EB-2025-0155

Exhibit C
Tab 2
Schedule 5
Page 2 of 2
Table 1
Deferral Summary: Deferral Clearing Variance
Line Amount
No. Proceeding ($ millions)
1 2021 DSM Deferral Disposition (1) (3.295)
2 2022 ESM Deferral Disposition (2) 74.959
3 2022 Federal Carbon Pricing Program (3) 1.930
4 Phase 1 2024 Rebasing (4) (253.100)
5 Subtotal — Approved for Disposition in 2024 (179.506)
6 Amounts disposed of in 2024 through rider and one-time billing 173.322
adjustments
7 Residual balance to Deferral Clearing Variance Account (6.184)
Notes:

(1) EB-2023-0062.

(2) EB-2023-0092.

(3) EB-2023-0196.

(4) EB-2022-0200.

3. The residual balance reflects the outstanding amount resulting from the clearance of
deferral and variance accounts which occurred during 2024 and the inability to
locate and dispose of the approved amounts to all intended customers. The accrued
interest of $5.041 million is almost entirely related to the large 2024 Rebasing Phase
1 Decision® approval and draw down of the balance over the April to December

timeframe.

6 EB-2022-0200, OEB Decision and Order, December 21, 2023.
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ACCOUNT NO. 179-303 PARKWAY DELIVERY OBLIGATION VARIANCE ACCOUNT

1.

In Union’s 2014 Rates Settlement Agreement’, parties agreed to permanently shift
the Union South direct purchase (DP) Parkway Delivery Obligation (PDO) to Dawn
over time. The parties also agreed to the payment of a Parkway Delivery
Commitment Incentive (PDCI) for any continuing obligated Daily Contract Quantity
(DCQ) deliveries at Parkway beginning November 1, 2016. The mechanism was
extended and remained in place during the 2019 to 2023 deferred rebasing term
following the MAADs Decision?. In Phase 1 of the 2024 Rebasing proceeding?,
parties agreed to revisions to the PDO Framework and the 2024 PDCI Forecast.

This evidence will support the balance in the Parkway Delivery Obligation Variance
Account (PDOVA) and the commitment to provide annual updates on the PDO
reduction and PDCI costs from the 2024 Rebasing Phase 1 Settlement Agreement®.
The evidence is organized as follows:

1. 2024 PDOVA

2. Annual PDO Reporting

1. 2024 PDOVA

3. This account records the difference between the actual Dawn Parkway System

demand and fuel costs associated with any PDO shift, as well as the actual Parkway
PDCI costs incurred by Enbridge Gas, and the PDO and PDCI costs included in
rates as approved by the OEB. Dawn Parkway System demand and fuel costs
associated with up to 89 TJ/d of Dawn Parkway surplus capacity used to reduce the

PDO and already included in rates are not recorded in this account.

" EB-2013-0365.

2 EB-2017-0306/EB-2017-0307, OEB Decision and Order, August 30, 2018.

3 EB-2022-0200.

4 EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1 Schedule 1, August 17, 2023.
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4. The balance in this deferral account is a debit of $3.246 million, plus forecast interest
of $0.232 million, for a total debit of $3.477 million. The balance of $3.246 million
represents the difference between the OEB-approved PDCI cost of $14.150 million
recovered in rates and the actual PDCI cost of $17.395 million. Higher PDCI cost is
primarily attributed to higher actual PDCI volumes than the forecast PDCI volumes
of 79 PJ.

2. Annual PDO Reporting

5. The purpose of this section of evidence is to provide an update on PDO reduction
efforts for 2024. As agreed to in the 2024 Rebasing Phase 1 Settlement
Agreement®, Enbridge Gas committed to provide details regarding:

a. Capacity that could become available in the following two years that could be
used to further reduce the PDO;

b. Potential market-based solution alternatives to reduce the PDO;
Forecast PDO volumes for the two years following the current year; and

The measures considered and used to reduce the PDO in the current year.®

2.1 Potential Capacity Availability

6. There is no capacity expected to become available to reduce the PDO over the next

two years.

2.2 Potential Market-based Solution Alternatives

7. Enbridge Gas did not identify practical market-based solution alternatives to reduce
the PDO in 2024. In 2025, Enbridge Gas will continue to consider practical market-
based solution alternatives to PDO, and as part of that consideration Enbridge Gas

will be issuing an RFP for an exchange from Parkway to Dawn or Kirkwall to Dawn.

5EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023.
SEB-2022-0200, Exhibit 4, Tab 7, Schedule 1, p.9.
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2.3 PDO Forecast
8. The DP customer PDO forecast on November 1, 2025, is 264 TJ/d, which excludes

the addition of approximately 46 TJ/D for DP customers in the EGD rate zone with a

PDO, as proposed in Phase 3 of the 2024 Rebasing Application’. The DP customer
PDO forecast inclusive of customers in the EGD rate zone with a PDO on November
1, 2025, is 310 TJ/d.

9. The DP customer PDO forecast on November 1, 2026, is 262 TJ/d, which excludes
the addition of approximately 46 TJ/D for DP customers in the EGD rate zone with a
PDO, as proposed in Phase 3 of the 2024 Rebasing Application®. The DP customer
PDO forecast inclusive of customers in the EGD rate zone with a PDO on November
1, 2026, is 308 TJ/d.

2.4 Measures Taken in the Current Year
10.Enbridge Gas was not able to shift any PDO in 2024.

7 EB-2025-0064, Exhibit 8, Tab 2, Schedule 2.
8 Ibid.
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ACCOUNT NO. 179-305 PENSION AND OPEB VARIANCE ACCOUNT

1. In the OEB Report to all regulated entities, titled “Regulatory Treatment of Pension
and Other Post-employment Benefits (OPEB) Costs”, the OEB ordered the
establishment of the deferral account, effective January 1, 2018, to be used by
utilities that are approved to recover their pension and OPEB costs on an accrual
basis'. The Company recovers its pension and OPEB costs on an accrual basis.

2. The purpose of the Pension and OPEB Forecast Accrual vs Actual Cash Payment
Differential Variance Account is to track the differences between forecast accrual
pension and OPEB amounts recovered in rates, and the actual cash payments
made for both pension and OPEB, on a go-forward basis from the date the account

was established.

3. The forecast accrual reference amount that will be used to calculate the entries
recorded assumes that the total gross accrual cost as determined by actuarial
valuation is what is recorded in the Company’s total operating and maintenance
expense. The actual cash payments would include all cash payments the utility
makes for its pension and OPEB obligations. The approved accrual amount in rates

will not change or escalate during the IR term.

4. In the Phase 1 Interim Rate Order?, the OEB approved the harmonization of the
Pension and Other Post Employment Benefits (OPEB) Variance Account (Account
No.179-305). As part of this harmonization Enbridge Gas proposed to combine the
ending December 31, 2023, cumulative primary balances for the EGD and Union

rate zones, along with the associated contra balances, as a starting point for

' EB-2015-0040, Regulatory Treatment of Pension and Other Post-employment Benefits (OPEB) Costs,
September 14, 2017, p.2.
2 EB-2022-0200, Decision on Interim Rate Order, April 11, 2024.
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Enbridge Gas as of January 1, 2024. Interest will continue to be calculated monthly
on the balance when the cumulative forecasted accrual amount recovered in rates
exceeds the cumulative actual cash payments, as a payable to ratepayers. As of
January 1, 2024, Enbridge Gas combined the December 31, 2023 cumulative
ending Union Gas credit of ($142.7) million and the EGD debit of $4.4 million, for a

net cumulative opening credit of ($138.3) million.

5. In 2024 Rebasing Phase 13, the OEB-approved pension expense was a credit ($1.6)
million and the actual cash payments made for both pension and OPEB were $13.8
million, resulting in an annual $15.5 million debit variance. As such the variance
carried forward from 2023 is a $138.3 million credit variance, plus the 2024 debit of
$15.5 million result in a cumulative ending credit balance at the end of 2024 of
$122.8 million credit variance through the end 2024.

6. In accordance with the OEB’s Report*, when the cumulative forecasted accrual
amount recovered in rates exceeds the cumulative actual cash payments, an
asymmetrical carrying charge to be returned to ratepayers, should be accrued based
on the opening monthly difference between amount recovered in rates and actual
cash payments. The balance in the account for 2024 is an interest credit to
ratepayers of $6.6 million to December 31, 2024. Table 1 sets out the detailed
calculation of the forecast accrual versus actual cash payments, and associated

interest.

3 EB-2022-0200.
4 EB-2015-0040, Regulatory Treatment of Pension and Other Post-employment Benefits (OPEB) Costs,
September 14, 2017.



Table 1
Details Of 2024 Interest Calculated on Forecast Accruals vs Actual Cash Payments
In Pension and OPEB Variance Account (No. 179-305)
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Line Particulars
No. ($000s) 23-Dec 24-Jan 24-Feb 24-Mar 24-Apr 24-May 24-Jun 24-Jul 24-Aug 24-Sep 24-Oct 24-Nov 24-Dec Total
1 Forecast
accrual 136 136 136 136 136 136 136 136 136 136 136 136 -1,633
amounts
2 Actual cash 1429 1247 1687 749 948 1,455 671 896 1,380 677 811 1888 13,839
payments
3 Monthly
variance 1,565 1,383 1,824 885 1,084 1,591 807 1,032 1,516 813 047 2,025 15472
4 Cumulative
o 138,305 -136,740 -135357 -133,533 -132,648 -131,564 -129,973 -1290,166 -128,134 -126,618 -125,805 -124,858 -122,833
5 OEB
prescribed 48% 48% 48% 4.98Y% 4.98Y% 4.98Y% 4.98Y% 4.98Y% 4.98Y% 4.55Y% 4.55Y% 4.55Y%
CWlP rate 5 (s] 5 0 5 (s] . 0 . (s] . 0 . (s] . (] . (s] 55 (] 55 (s] 55 (]
6  Asymmetrical 0632  -0624 -0618  -0554  -0550 -0.546  -0.539  -0536  -0.532  -0480  -0477  -0473  -6.563

interest
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ACCOUNT NO. 179-307 - FACILITY CARBON CHARGE VARIANCE ACCOUNT

1. Enbridge Gas is requesting a credit to ratepayers of $3.41 million, plus $0.29 million

in interest, in the Facility Carbon Charge Variance Account (FCCVA).

2. In June 2018, the Greenhouse Gas Pollution Pricing Act (GGPPA) was enacted.
Under the GGPPA, a federal carbon pricing program (FCPP) applies in whole or in
part to any province or territory that requested it or that did not have an equivalent
carbon pricing system in place by January 1, 2019. Provinces or territories can
submit their own carbon pricing systems to the federal government for approval,

and, if approved, are not subject to Part 1 and/or Part 2 of the GGPPA.

3. The federal government confirmed in October 2018 that the GGPPA would apply in
Ontario. In March 2022, the federal government announced that, effective January 1,
2022, Ontario’s carbon pricing system for industrial emitters, known as the
Emissions Performance Standards (EPS) program, would be implemented in

Ontario, effectively removing the province from Part 2 of the GGPPA.

4. In 2024, in Ontario, the FCPP was composed of two elements: (i) a charge on fossil
fuels (the Federal Carbon Charge) imposed on distributors, importers, and
producers, which increased on April 1, 2024"; and (ii) an Ontario EPS program for

prescribed industrial facilities.

5. In 2024, Enbridge Gas’s operations as a natural gas utility in Ontario fell under the
purview of the GGPPA and EPS Regulation, which resulted in facility-related costs
(Facility Carbon Charge) being incurred and tracked through the FCCVA.

' The Federal Carbon Charge rate for marketable natural gas from January 1, 2024, to March 31, 2024
was 12.39 cents per cubic metre and from April 1, 2024 to December 31, 2024 was 15.25 cents per cubic
metre.
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6. Enbridge Gas’s facility-related volumes and associated costs are composed of
Company Use Volumes (facilities which are not covered under the EPS) and EPS

Volumes (facilities which are covered under the EPS).

7. Enbridge Gas’s Company Use Volumes are subject to the Federal Carbon Charge.
This charge applies to Enbridge Gas’s own fuel use within its distribution system (i.e.
its Company Use Volumes for distribution buildings, boiler/line heaters, and Natural
Gas Vehicle (NGV) fleet fuel). Enbridge Gas is required to remit the Federal Carbon
Charge on its Company Use Volumes to the Government of Canada monthly.

8. Enbridge Gas’s EPS Volumes are related to the fuel used in the Company’s natural
gas transmission and storage compressor facilities. These operations fall under the
Ontario EPS Regulation, requiring the Company to register as an “EPS facility” and
remit payment annually to the provincial government for any emissions that exceed
the facility’s total annual emissions limit. Under the EPS Regulation, for each tonne
of emissions that exceed the annual limit, an EPS participant can either pay the
excess emissions charge? or submit emissions performance units (EPUs) issued by

the provincial government, to satisfy their annual EPS compliance obligation.

9. The costs associated with Enbridge Gas’s Company Use Volumes and EPS
Volumes are recovered from customers as part of the Facility Carbon Charge, which
is included in delivery or transportation charges on customers’ bills. As approved by
the OEB through Enbridge Gas’s 2023 FCPP Application, the Facility Carbon
Charge rate from January 1 to March 31, 2024, was 0.0157 cents per cubic metre
(cents/m3)3. From April 1 to December 31, 2024, the Facility Carbon Charge rate
was 0.0143 cents/m? as approved by the OEB through Enbridge Gas’s 2024 FCPP

2 Excess emissions charge is the price per unit in $/tCO2e. For the 2024 compliance period, the excess
emissions charge is $80/tCO2e. https://www.ontario.ca/laws/regulation/190241.
3 EB-2022-0194, Decision and Order, February 9, 2023, pp.5-8.
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Application*. Based on actual customer volumes, $8.0 million in revenue was billed

through the Facility Carbon Charge from January 1 to December 31, 2024.

10.Enbridge Gas’s 2024 facility-related obligation was $5.14 million ($1.75 million
related to Company Use Volumes and $3.39 million related to EPS Volumes), of

which $4.59 million is attributable to Enbridge Gas’s regulated utility operations?®.

11.Enbridge Gas has recorded a 2024 facility-related variance of ($3.41 million), in the
FCCVAE®. This reflects a variance between the amount of revenue billed through the
Facility Carbon Charge and Enbridge Gas’s actual regulated facility-related costs,

which is shown in Table 1.

Table 1
2024 FCCVA Balance

Il:llg.e Particulars ($ millions) 2024 Actual Costs
1 Facility Carbon Charge Revenue $8.00
2 Company Use Costs $(1.75)
3 EPS Costs $(2.85)
4 Variance $3.41

12.The main driver of the variance is due to the actual Company Use and EPS costs
being lower than what was forecast. Regulated EPS compressor fuel volumes and

the associated emissions were lower than forecast due to a warm winter. The mild

4 EB-2023-0196, OEB Decision and Order, February 8, 2024, pp.5-6.

5 Enbridge Gas'’s regulated costs are related to gas cost associated with the transmission and storage
fuel consumed (compressor fuel) by regulated storage operations while the unregulated costs are related
to the gas cost associated with the storage fuel consumed (compressor fuel) by the unregulated storage
activities.

8 This variance reflects consideration of: (i) applying the Federal Carbon Charge Rate for Marketable
Natural Gas of 12.39 ¢/m? from January 1, 2024 — March 31, 2024 and 15.25 ¢/m?® from April 1, 2024 to
December 31, 2024 to actual Company Use Volumes of natural gas consumed in the operation of
Enbridge Gas’s facilities from January 1, 2024 to December 31, 2024; (ii) Enbridge Gas’s 2024 EPS
obligation of $2.85 million related to regulated utility operations for the January 1, 2024 to December 31,
2024 period; and (iii) actual billed amounts for the January 1, 2024 to December 31, 2024 period.
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winter months in turn reduced transmission and storage demand, resulting in lower
EPS emissions and associated costs. The warmer than normal winter also
contributed to the decrease in actual Company Use Volumes and the associated

actual costs from what was forecast.

1. EPS Compliance Costs

13.The $3.39 million” related to EPS Volumes is based on Enbridge Gas satisfying its
entire 2024 EPS compliance obligation by paying the excess emissions charge of
$80/tCO2e. As the deadline to pay the 2024 EPS obligation is not until December 1,
2025, Enbridge Gas still has the option to satisfy its 2024 EPS obligation by
purchasing EPUs from other EPS participants. EPUs typically sell at a discount to
the excess emissions charge, which would reduce Enbridge Gas’s 2024 EPS

compliance obligation.

14.In June 2024, the provincial government introduced the Emissions Performance
Program (EPP) which uses compliance payments collected through the EPS to

support emissions reduction projects at eligible EPS registered facilities®.

15.EPP funding is equal to a facility’s compliance payment made to the provincial
government in the previous year. If an EPS participant purchases EPUs from
another EPS participant and then retires the EPUs for use towards their compliance
obligation, the corresponding compliance payment to the provincial government
could be eliminated or decreased. Therefore, by utilizing EPUs for an EPS
compliance obligation, an EPS facility forfeits or reduces the available EPP funding

that the provincial government would offer the following year.

7 Includes costs related to both regulated and unregulated operations.

8 Ontario Government, Available funding opportunities from the Ontario Government, Emissions
Performance Program. September 4, 2024. https://www.ontario.ca/page/available-funding-opportunities-
ontario-government#section-5
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16. Enbridge Gas will use the evaluation criteria outlined in response at Exhibit .STAFF-
2 of the 2025 FCPP Application, to determine the right balance between procuring
EPUs to reduce the 2024 EPS compliance obligation or paying the excess
emissions charge to secure EPP funding®. The ability to use EPUs to reduce the
2024 EPS compliance obligation is also based on the availability of EPUs in the

market, which to date have been limited.

17.Should Enbridge Gas'’s 2024 EPS obligation differ from what has been outlined in
evidence, due to the Company procuring EPUs at a lower price than the excess

emissions charge, any variances will be recorded in the 2025 FCCVA.

2. Federal Carbon Charge Removal

18.0n March 15, 2025, the federal government set the Federal Carbon Charge rate to
$0.00 per cubic metre of marketable natural gas, effective April 1, 2025, through
amending regulations under the federal GGPPA. Accordingly, Enbridge Gas

removed the Federal Carbon Charge from customer bills effective April 1, 2025.

19.The Ontario EPS program remains in place despite the removal of the Federal
Carbon Charge. Enbridge Gas must continue to comply with the EPS Regulations,
thus incurring facility related costs associated with the Company’s annual EPS
compliance obligations. As a result, Enbridge Gas will keep the FCCVA open to
capture the variances between actual facility related costs and facility related costs

recovered in rates.

9 EB-2024-0251, Exhibit . STAFF.2.a).

9 Government of Canada. (2025 March 15). Regulations Amending Schedule 2 to the Greenhouse Gas
Pollution Pricing Act and the Fuel Charge Regulations: SOR/2025-107. gazette.gc.cal/rp-pr/p2/2025/2025-
03-15-x2/html/sor-dors107-eng.html



https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html
https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html

1.

Filed: 2025-10-30
EB-2025-0155
Exhibit C

Tab 2

Schedule 9

Page 1 of 6

ACCOUNT NO. 179-308 - CUSTOMER CARBON CHARGE VARIANCE ACCOUNT

Enbridge Gas is requesting disposition of ($10.98 million), plus ($1.79 million) in

interest, in the Customer Carbon Charge Variance Account (CCCVA).

In June 2018, the Greenhouse Gas Pollution Pricing Act (GGPPA) was enacted.
Under the GGPPA, a federal carbon pricing program (FCPP) applies in whole or in
part to any province or territory that requested it or that did not have an equivalent
carbon pricing system in place by January 1, 2019. Provinces or territories can
submit their own carbon pricing systems to the federal government for approval,
and, if approved, are not subject to Part 1 and/or Part 2 of the GGPPA.

The federal government confirmed in October 2018 that the GGPPA would apply in
Ontario. In March 2022, the federal government announced that, effective January 1,
2022, Ontario’s carbon pricing system for industrial emitters, known as the
Emissions Performance Standards (EPS) program, would be implemented in

Ontario, effectively removing the province from Part 2 of the GGPPA.

. In 2024, in Ontario, the FCPP was composed of two elements: (i) a charge on fossil

fuels (the Federal Carbon Charge) imposed on distributors, importers, and
producers, which increased on April 1, 2024"; and (ii) an Ontario EPS program for

prescribed industrial facilities.

In 2024, Enbridge Gas’s operations as a natural gas utility in Ontario fell under the
purview of the GGPPA and EPS Regulation. Under the GGPPA, Enbridge Gas is
registered as a Distributor and was required to remit customer-related Federal

" The Federal Carbon Charge rate for marketable natural gas from January 1, 2024 to March 31, 2024
was 12.39 cents per cubic metre and from April 1, 2024 to December 31, 2024 was 15.25 cents per cubic
metre.
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Carbon Charges to the Government of Canada monthly, for volumes delivered by
Enbridge Gas to its residential, commercial, and industrial customers who are not
covered under the EPS. These costs were recovered as a pass-through to
customers in rates, as approved by the OEB through the 2023 FCPP Application?
and the 2024 FCPP Application?.

6. Enbridge Gas tracks the variance between actual customer-related carbon costs
incurred and the customer-related carbon costs recovered in rates within the OEB-
approved CCCVA.

7. In Phase 1 of the 2024 Rebasing Application, Enbridge Gas proposed to harmonize
the established FCPP-related deferral and variance accounts effective January 1,
2024, including the CCCVAs, due to the Company being an amalgamated entity and
no longer requiring separate deferral and variance accounts for the EGD and Union
rate zones*. As part of the 2024 Rebasing Phase 1 Settlement Agreement, parties
agreed on harmonizing the CCCVAs, and the OEB approved this in its Decision on
the Settlement Agreement®. Accordingly, effective January 1, 2024, the harmonized
account is the CCCVA — Enbridge Gas Inc.®.

8. The CCCVA balance of ($0.04 million), plus ($0.01 million) in interest, is a credit to
ratepayers who are subject to the Federal Carbon Charge. This includes the 2024
CCCVA balance of ($0.02 million) and the cumulative balance of the 2022 and 2023
CCCVAs of ($0.03 million).

2 EB-2022-0194.

3 EB-2023-0196.

4 EB-2022-0200, Exhibit 9, Tab 1, Schedule 2, pp.24-25.

5 EB-2022-0200, Settlement Agreement, August 17, 2023.

6 Enbridge Gas Inc. Account No. 179-308, to record the variance between actual customer carbon costs
and the customer carbon costs recovered in rates.
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In Enbridge Gas'’s 2024 FCPP Application’” and 2025 FCPP Application?, the
Company proposed to defer disposition of the balances within the 2022 and 2023
CCCVAs due to the inability to generate a unit rate from the minor balances®. The
cumulative balance of ($0.03 million), plus interest, in the 2022 and 2023 CCCVAs
includes ($0.022 million) for the EGD rate zone and ($0.003 million) for the Union

rate zones.

The total CCCVA balance of ($0.04 million), plus ($0.01 million) in interest, that
Enbridge Gas is seeking disposition of, reflects a variance between the amount of
revenue billed through the Federal Carbon Charge and the subsequent amount

Enbridge Gas remitted to the Government of Canada.

The variances recorded are due to deliveries of renewable natural gas (RNG) and
hydrogen to customers from 2022 to 2024, through the Company’s OptUp program
and Low Carbon Energy Project (LCEP), respectively. Under the GGPPA and
associated Fuel Charge Regulations, RNG and hydrogen are not subject to the

Federal Carbon Charge'°.

Due to billing system functionality constraints, Enbridge Gas was unable to reduce
the Federal Carbon Charge only on the portion of a system supply customer’s bill

that was RNG or hydrogen. Given the limited quantity of exempt fuels delivered to
customers, modifying the billing system to implement this functionality would have

significantly increased administrative complexity and costs, for limited economic

7 EB-2023-0196, Exhibit C, Tab 1, Schedule 1, pp.9-10.

8 EB-2024-0251, Exhibit C, Tab 1, Schedule 1, pp.9-11.

° Ibid.

10 Under the GGPPA, biomethane, also known as RNG, is exempt from the Federal Carbon Charge and
on March 27, 2023, the Fuel Charge Regulations, enacted under the GGPPA, were amended to confirm
that hydrogen blended with natural gas is exempt from the Federal Carbon Charge, retroactive to August
2022, https://www.gazette.gc.ca/rp-pr/p2/2023/2023-04-12/html/sor-dors62-eng.html.
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benefit to customers. Thus, Enbridge Gas applied the Federal Carbon Charge to all
volumes of gas delivered to customers, including on the RNG and hydrogen
volumes. As RNG and hydrogen delivered by Enbridge Gas reduced the Company’s
Federal Carbon Charge obligations and subsequent remittance to the Government
of Canada, any variance between the Federal Carbon Charges remitted to the
Government of Canada and the amount charged to customers were tracked in the

CCCVA, to be disposed to all customers subject to the Federal Carbon Charge'".

13.The cumulative variances in the CCCVA from 2022 to 2024 are minor due to lower-
than-expected participation in the OptUp program, leading to Enbridge Gas only
procuring a small amount of RNG once a year, each year, since 2022. Additionally,
as hydrogen is only being distributed through the LCEP pilot project to a limited

number of customers, the hydrogen volumes eligible for exemption are also small.

1. Federal Carbon Charge Removal

14.0n March 15, 2025, the federal government set the Federal Carbon Charge rate to
$0.00 per cubic metre of marketable natural gas, effective April 1, 2025, through
amending regulations under the federal GGPPA'2. Accordingly, Enbridge Gas
removed the Federal Carbon Charge from customer bills effective April 1, 2025.

15.In the federal government’s announcement removing the Federal Carbon Charge, it
was noted that the government “will also be considering broader amendments to the

GGPPA, including proposed amendments to complete the orderly wind-down of the

1 EB-2020-0066, OEB Decision and Order, September 24, 2020, pp.16-17.

2 Government of Canada. (2025 March 15). Regulations Amending Schedule 2 to the Greenhouse Gas
Pollution Pricing Act and the Fuel Charge Regulations: SOR/2025-107. gazette.gc.cal/rp-pr/p2/2025/2025-
03-15-x2/html/sor-dors107-eng.html.



https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html
https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html
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fuel charge”'3.

16. Although the Federal Carbon Charge has been set to $0 in the GGPPA and
removed from customer bills as of April 1, 2025, Enbridge Gas'’s reporting obligation
under the GGPPA remains in effect for periods in which the Federal Carbon Charge
was in place. On May 26, 2025, the Notice of Ways and Means Motion to introduce
a bill respecting certain affordability measures for Canadians and another measure
was issued which further amended the GGPPA and provided a schedule for its
phased repeal. Repeal of the GGPPA in its entirety will occur on April 1, 2035, and
as such Enbridge Gas continues to have an obligation to apply and remit FCC for
natural gas delivered prior to April 1, 2025. As Enbridge Gas’s Conditions of Service
allow for invoices to be corrected and rebilled up to two years prior, it is expected
that rebills will occur back to a period when the Federal Carbon Charge was in
place. This may lead to adjustments in Enbridge Gas’s previously reported Federal
Carbon Charge amounts which the Company will be obligated to report and remit to

the Government of Canada.

17.Enbridge Gas will keep the CCCVA open to capture potential variances that could
arise due to the removal and on-going wind-down of the Federal Carbon Charge. If
balances are recorded in this account going forward, Enbridge Gas will request

approval to dispose of the balances through a future application.

3 Government of Canada. (2025 March 22). Removing the consumer carbon price, effective April 1,
2025. https://www.canada.ca/en/department-finance/news/2025/03/removing-the-consumer-carbon-price-
effective-april-1-2025.html

4 Minister of Finance and National Revenue. (2025 May 26). Notice of Ways and Means Motion to intro-
duce a bill respecting certain affordability measures for Canadians and another measure ita-lir-0525-1-

bil.pdf


https://www.canada.ca/en/department-finance/news/2025/03/removing-the-consumer-carbon-price-effective-april-1-2025.html
https://www.canada.ca/en/department-finance/news/2025/03/removing-the-consumer-carbon-price-effective-april-1-2025.html
https://fin.canada.ca/drleg-apl/2025/ita-lir-0525-l-bil.pdf
https://fin.canada.ca/drleg-apl/2025/ita-lir-0525-l-bil.pdf
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2. 2026 Rates — Settlement Proposal

18.As part of the 2026 Rates Application’®, Enbridge Gas and parties reached a

settlement on the Company’s request for a Z-factor and base rate adjustment for the
working cash impacts of setting the Federal Carbon Charge to zero. As set out in the
Settlement Proposal’®, part of the resolution of Z-factor request is that Enbridge Gas
agreed to certain credits to be provided to ratepayers related to working cash

impacts from Federal Carbon Charge collections during 2022 and 2023.

19.Enbridge Gas agreed that it will credit ratepayers $10.94 million plus interest of

$1.78 million. The parties agreed that this credit would be reflected within the
Customer Carbon Charge Variance Account, to be cleared as part of this 2024

Deferral and Variance Account Disposition Application.

20.Enbridge Gas has recorded the agreed amounts in the Customer Carbon Charge

Variance Account, pending OEB approval of the 2026 Rates Settlement Proposal.

5 EB-2025-0163.
6 EB-2025-0163, Exhibit N1, Tab 1, Schedule 1, October 23, 2025, p.11.
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ACCOUNT NO. 179-309 - CARBON CHARGES BAD DEBT DEFERRAL ACCOUNT

1. Enbridge Gas is requesting disposition of $11.72 million, plus $0.78 million in
interest, in the Carbon Charges Bad Debt Deferral Account (CCBDDA).

2. Effective January 1, 2019, the federal government applied Part 1 and Part 2 of the
Greenhouse Gas Pollution Pricing Act (GGPPA) in Ontario, implementing a carbon
pricing system in the province known as the federal carbon pricing program (FCPP).
In March 2022, the federal government announced that, effective January 1, 2022,
Ontario’s carbon pricing system for industrial emitters, known as the Emissions
Performance Standards (EPS) program, would be implemented in Ontario,

effectively removing the province from Part 2 of the GGPPA.

3. In 2024, in Ontario, the FCPP was composed of two elements: (i) a charge on fossil
fuels (the Federal Carbon Charge) imposed on distributors, importers, and
producers, which increased on April 1, 2024"; and (ii) an Ontario EPS program for

prescribed industrial facilities.

4. In 2024, Enbridge Gas’s operations as a natural gas utility in Ontario fell under the
purview of the GGPPA and EPS Regulation, which resulted in $11.72 million in

incremental carbon related bad debt being incurred.

5. Prior to January 1, 2024, Enbridge Gas recorded administration costs, including
carbon related bad debt, associated with the impacts of federal and provincial

regulations related to greenhouse gas emissions requirements for Enbridge Gas

' The Federal Carbon Charge rate for marketable natural gas from January 1, 2024, to March 31, 2024,
was 12.39 cents per cubic metre and from April 1, 2024, to December 31, 2024, was 15.25 cents per
cubic metre.
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within the two OEB-approved FCPP-related Greenhouse Gas Emissions
Administration Deferral Accounts (GGEADASs)?.

6. Inthe 2024 Rebasing Phase 1 Settlement Agreement, parties agreed to
consolidating the GGEADAs into a single Enbridge Gas account, on the condition the
GGEADA be renamed the CCBDDA and the scope of the account be limited to
recording bad debt costs associated with carbon charges®. The OEB approved these
account modifications, effective January 1, 2024, in its Decision on the Settlement

Agreement?.

7. In 2024, Enbridge Gas incurred $11.72 million bad debt costs associated with carbon
charges, which was recorded in the CCBDDA. In its 2024 FCPP Application,
Enbridge Gas forecast it would incur $8.80 million in incremental carbon related bad
debt expenses in 2024 based on forecasted costs recoverable from customers as a
result of the GGPPA and EPS Regulation®.

8. As outlined in the 2022 Federal Carbon Pricing Program Application in response at
Exhibit . VECC.7, the bad debt forecasting methodology distinguishes FCPP-related
bad debt from “regular” bad debt by taking a percentage of the total Company bad
debt based on the percentage of the total bill related to FCPP®.The contributing factor
to the 2024 forecast variance was an increase in total Company bad debt actuals
compared to what was forecasted in the 2024 FCPP Application’.

2 EB-2024-0251, Exhibit C, Tab 1, Schedule 1, pp.1-9.

3 EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023, pp.53-55.
4 EB-2022-0200, Settlement Agreement, August 17, 2023, p.1.

5 EB-2023-0196, Exhibit C, Tab 1, Schedule 1, pp.12-13.

8 EB-2021-0209, Exhibit .VECC.7.

7 EB-2023-0196, Exhibit C, Tab 1, Schedule 1, p.8.
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1. Federal Carbon Charge Removal
9. On March 15, 2025, the federal government set the Federal Carbon Charge (FCC)

rate to $0.00 per cubic metre of marketable natural gas, effective April 1, 2025,

through amending regulations under the federal GGPPAS&. Accordingly, Enbridge

Gas removed the FCC from customer bills effective April 1, 2025.

10.0n May 26, 2025, the Notice of Ways and Means Motion to introduce a bill
respecting certain affordability measures for Canadians and another measure® was
issued which further amended the GGPPA and provided a schedule for its phased
repeal. Repeal of the GGPPA in its entirety will occur on April 1, 2035, and as such
Enbridge Gas continues to have an obligation to apply and remit FCC for natural gas
delivered prior to April 1, 2025. As Enbridge Gas’s Conditions of Service allow for
invoices to be corrected and rebilled up to two years prior, it is expected that rebills
will occur back to a period when the Federal Carbon Charge was in place. This may
result in a change to bad debt expenses, related to carbon charges, that continue
being incurred even though the Federal Carbon Charge has been removed. In
addition, there may be changes in collectability of amounts in arrears that could
change the bad debt expense related to the Federal Carbon Charge. Therefore,
Enbridge Gas will keep the CCBDDA open to capture any potential incremental
carbon bad debt expenses that could occur, as well as any bad debt associated with

the recovery of Ontario EPS program costs.

8 Government of Canada. (2025 March 15). Regulations Amending Schedule 2 to the Greenhouse Gas
Pollution Pricing Act and the Fuel Charge Regulations: SOR/2025-107. gazette.gc.ca/rp-pr/p2/2025/2025-
03-15-x2/html/sor-dors107-eng.html

 Minister of Finance and National Revenue. (2025 May 26). Notice of Ways and Means Motion to intro-
duce a bill respecting certain affordability measures for Canadians and another measure ita-lir-0525-1-

bil.pdf



https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html
https://gazette.gc.ca/rp-pr/p2/2025/2025-03-15-x2/html/sor-dors107-eng.html
https://fin.canada.ca/drleg-apl/2025/ita-lir-0525-l-bil.pdf
https://fin.canada.ca/drleg-apl/2025/ita-lir-0525-l-bil.pdf
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ACCOUNT NO. 179-318 — INTEGRATED RESOURCE PLANNING OPERATING
COSTS DEFERRAL ACCOUNT

1. On July 22, 2021, the OEB released its Decision and Order for Enbridge Gas’s
Integrated Resource Planning (IRP) Proposal’. In this Decision, the OEB approved
the establishment of an IRP Operating Costs Deferral Account for all IRP operations,
maintenance, and administrations costs, and a separate IRP Capital Costs Deferral
Account for IRP project plan costs.

2. On August 12, 2021, Enbridge Gas filed its draft accounting orders for the IRP
Operating Costs Deferral Account and IRP Capital Cost Deferral Account. On
September 2, 2021, the OEB found that the draft accounting orders were consistent

with the Decision and Order and approved the accounts as filed.

3. The purpose of the IRP Operating Costs Deferral Account, as established in the
OEB'’s IRP Proposal Decision, is to record incremental IRP general administrative
costs, as well as incremental operating and maintenance costs and ongoing
evaluation costs for approved IRP Plans. Operating costs associated with approved
IRP Plans would also include all enabling payments to service providers, made as
part of the IRP Plans. For clarity, as of 2024, base IRP O&M costs associated with
supporting implementation of IRP broadly are included in the base O&M budget and
rates, and only incremental activities and associated costs from IRP Plans (inclusive

of pilot projects) are recorded in the deferral account.

4. The balance in the 2024 IRP Operating Costs Deferral Account that is being
requested for clearance within this proceeding for 2024 is a debit of $ $0.430 million,
which includes a debit of $0.060 for 2023 activity plus forecast interest of $0.031

million for a total debit of $0.461 million. This amount is attributable to the

" EB-2020-0091, OEB Decision and Order, July 22, 2021.
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implementation of the IRP alternative to defer a project in Kingston, and costs

associated with the IRP Pilot Project.

Table 1 provides details, and a breakdown of the expenditures included in the 2024
IRP Operating Costs Deferral Account.
Table 1
Details of Expenditures — IRP Operating Costs
Line
No. ltem Description ($ millions)
1 East Kingston Creekford Rd Project IRP alternative costs $0.271
2 IRP Pilot Project — 2023 Costs Application and project costs $0.060
3 IRP Pilot Project — 2024 Costs Application and project costs $0.099
4  Total Requested for Clearance $0.430

1. East Kingston Creekford Rd Project

6. Enbridge Gas is proposing to recover $0.271 million in the IRP Operating Costs

Deferral Account related to the IRP alternative that was implemented to defer a

pipeline reinforcement project in the Kingston, Ontario area.

7. The East Kingston Creekford Rd Reinforcement project was a planned $24.3 million

capital reinforcement. Enbridge Gas determined that this project could be deferred
by implementing a supply side IRP alternative in the form of CNG beginning in
20222.Without the CNG injection, the Kingston system was anticipated to fall below
its minimum pressure requirements as early as the Winter of 2022/2023. An
agreement for CNG in 2022 ensured Enbridge Gas maintained a safe and reliable
system for customers in the Kingston project service area. The CNG agreement was
executed July 1, 2022, for the winters of 2022/2023 and 2023/2024 to ensure an in-
service date of December 1, 2022. The contracted CNG service is an enabling

2 For a detailed description of the pipeline project and IRP alternatives, please see EB-2023-0092, Exhibit
C, Tab 1, pp.20 to 24.
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payment to a competitive service provider, where Enbridge Gas does not own the
asset, per the IRP Proposal Decision3. The costs incurred in 2024 are related to the
final year of the CNG agreement. Enbridge Gas is requesting recovery of these

costs consistent with approved recovery of the contract previously.

2. IRP Pilot Project (EB-2022-0335)

8.

In the IRP Pilot Application, Enbridge Gas proposed that the operating costs related
to the Southern Lake Huron (SLH) Pilot Project and Parry Sound (PS) Pilot Project
would be recorded in the IRP Operating Cost Deferral Account because the project
costs are incremental to the costs that support Enbridge Gas’s 2024 current
approved interim rates*. The Pilot Projects operating costs were outlined in the Pilot

Project Application®.

As noted in the 2023 Operating Cost Deferral Account Application® recovery of the
2023 amounts would be requested after the OEB Decision on the Pilot Project
Application. The OEB Decision on the Pilot Project Application was issued on March
27, 2025. The OEB approved the scope, contents, costs, and proposed accounting
treatment of costs as filed by Enbridge Gas in its updated application and evidence
filed on June 28, 2024, subject to the various changes as detailed in the OEB’s

Decision and Order’.

2.1 2023 Costs

10.Enbridge Gas is proposing to recover $0.060 million in the IRP Operating Costs

Deferral Account related to activities and costs incurred in 2023 in support of the

filing of the IRP Pilot Projects Application and proactive efforts to ensure timely

3 EB-2020-0091.

4 EB-2022-0335, IRP Pilot Projects Application, Exhibit E, Tab 1, Schedule 2, updated June 28, 2024, p.1.
5 EB-2022-0335, IRP Pilot Project Application, Exhibit E, Tab 1, Schedule 1, Attachment 1, updated June
28, 2024, version for SLH, and updated December 21, 2023 version for Parry Sound.

6 EB-2024-0125.

7 EB-2022-0335, OEB Decision and Order, March 27, 2025.
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implementation of the pilots is possible upon receiving an OEB decision. For clarity,
this amount is inclusive of costs for both the Parry Sound Pilot Project, which was
ultimately withdrawn from the updated Pilot Project Application, and Southern Lake

Huron Pilot Project.

11.The costs incurred include the following activities related to the Pilot Projects.
Additional details are outlined in the IRP Pilot Project Application:8

a. Stakeholdering — Costs associated with community engagement and open
house events to support the Pilot Projects application.

b. External Consultant — Costs associated with third-party/external consultant in
support of the Pilot Projects application. Enbridge Gas engaged Posterity
Group to provide a high-level analysis on Enhanced Targeted Energy
Efficiency and Demand Response peak hour savings potential.

c. Administrative/Legal — Costs associated with third-party/external legal support
of the Pilot Projects and filing of the application.

d. Data Collection and analysis — Costs associated with the on-going collection
of hourly metering data for PS and SLH.

e. CNG - Costs associated with identifying potential CNG injection locations for
Parry Sound during Q4 2023.

2.2 2024 Costs
12.Enbridge Gas is proposing to recover $0.099 million in the IRP Operating Costs

Deferral Account related to activities and costs incurred in 2024 in support of the
filing of the IRP Pilot Project Application and proactive efforts to ensure timely
implementation of the pilots is possible upon receiving an OEB decision. For clarity,

this amount is inclusive of costs for both the Parry Sound Pilot Project, which was

8 EB-2022-0335, IRP Pilot Project Application, Exhibit E, Tab 1, Schedule 1, updated June 28, 2024
version for SLH, and updated December 21, 2023, version for Parry Sound.
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ultimately withdrawn from the updated Pilot Project application, and SLH Pilot
Project.

13.The costs incurred include the following activities related to the pilot project.
Additional details are outlined in the IRP Pilot Project Application®.

a. Administrative/Legal — Costs associated with third-party/external legal support
of the Pilot Projects and filing of the application.

b. CNG - Costs associated with a land lease agreement for a CNG injection site
in Parry Sound signed Q1 2024.

c. Data Collection and analysis — Costs associated with the on-going collection
of hourly metering data for PS and SLH.

d. External Consultant — Costs associated with large commercial and industrial
sector outreach for the SLH pilot in Q4 2024. Enbridge Gas contracted
Summerhill to support outbound calling services to larger commercial
customers in the Southern Lake Huron pilot area in a targeted effort to identify
potential participants and expedite the timelines and logistics associated with

installing hourly measurement.

3. IRP Reporting Metrics
14.As part of the Settlement Proposal for the 2023 Utility Earnings and Disposition of

Deferral & Variance Account Balances proceeding, parties agreed that Enbridge
Gas will include in any future IRP Deferral Account clearance requests, details on
the outcomes and ratepayer benefits related to each category of costs proposed to
be cleared as part of the resolution of the IRP Operating Costs Deferral Account™®.

This will include metrics on the:

9 EB-2022-0335, Exhibit E, Tab 1, Schedule 1, IRP Pilot Project Application, updated June 28, 2024
version for SLH, and updated December 21, 2023 version for Parry Sound.
10 EB-2024-0125, Settlement Proposal, Exhibit N1, Tab 1, Schedule 1, p.10.
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a. Percent of Asset Management Plan (AMP) Projects that have been screened
for IRP.

b. Percent of Asset Management Plan (AMP) Projects that have passed the
screen and been assessed.

c. Average length of time for Enbridge Gas to screen and assess projects.

15.The outcome for the costs incurred for the East Kingston Creekford Rd project, was
the delay and subsequent removal of the project from the 10-year AMP. This
enabled avoided planned capital costs of $24.3 million for this capital reinforcement.
The O&M Costs for the supply side CNG alternative, inclusive of 2022 to 2024, are
$0.63 million."" The system demands will continue to be reviewed as part of normal

annual updates and forecasting processes.

16.The outcome of the costs incurred for the Pilot Project was the OEB’s Decision and
Order issued on March 27, 2025, for the Pilot Project Application, as well as
enabling data collection to support Pilot Project objectives.'? Enbridge Gas expects
that the learnings obtained from the Pilot Project will be transferable to the
assessment and implementation of future IRP Plans for investments in the Asset
Management Plan. The primary objectives of the Pilot Project are to develop an
understanding of how Enhanced Targeted Energy Efficiency (ETEE) and residential
Demand Response (DR) programs impact peak hour flow/demand and to develop
an understanding of how to design, deploy, and evaluate ETEE and residential DR

programs.

" The total CNG O&M costs of $0.63 million was incurred across 2022 to 2024, where the cost per year
is $0.08 million, $0.28 million, and $0.27 million for each respective year. For clarity, costs in 2022 and
2023 have been included in previous Deferral Clearance applications request for disposition, and 2024
costs are included in the 2024 Deferral Clearance Application.

12 EB-2022-0335, OEB Decision and Order, March 27, 2025.
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17.A summary of the metrics is provided in Table 2.

Table 2
IRP Reporting Metrics
Line
No. Metric Result
1 % of AMP Investments have been screened for 100%
IRP13 ?
2 % of AMP investments that have passed the 87%

screen and have been assessed™
3 Average length of time for EGI to screen and
assess projects

18.Enbridge Gas has conducted IRP screening on 100% of investments in the 2025 to
2034 AMP and subsequently 87% of the investments that passed Binary Screening
have been fully assessed. As outlined in the IRP Framework> screening refers to
the Binary Screening stage of the process, and assessment refers to the two-stage
Technical and Economic Evaluation. Appendix C of the 2024 IRP Annual Report
provides a breakdown of the investments screened or evaluated out of the 2025 to

2034 AMP and status in the evaluation process’®.

19.Between the months of January 1, 2025, to April 30, 2025, no new investments have
been added to the 2025 to 2034 AMP. Therefore, there are no results to report for
the average length of time for Enbridge Gas to screen and assess projects. The first
full year of tracking will be filed in the 2025 IRP Deferral Account evidence in 2026".

3 This metric reflects the percentage of AMP investments that have received initial and/or binary
screening.

4 This metric reflects the percentage of AMP investments that have passed binary screening, received
technical evaluation, and where applicable, received economic evaluation by April 30, 2025.

5 EB-2020-0091.

16 Exhibit G, Tab 2, Schedule 1.

7 EB-2024-0125, Settlement Proposal, Exhibit N1, Tab 1, Schedule 1, p.10, footnote 1.
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ACCOUNT NO. 179-323 DAWN PARKWAY SURPLUS CAPACITY DEFERRAL
ACCOUNT

1. As part of the 2024 Rebasing Phase 1 Settlement Agreement, parties agreed to, and
the OEB approved', the establishment of the Dawn Parkway Surplus Capacity
Deferral Account. This account records the actual revenue from the sale of all or a
portion of the 89 TJ/d Dawn Parkway System surplus capacity forecast. Dawn
Parkway System surplus capacity used to reduce the Parkway Delivery Obligation
(PDO) is not considered a sale of surplus capacity and reduces the 89 TJ/d Dawn
Parkway System surplus capacity for purposes of determining actual revenue for this
account.

2. In 2024, Enbridge Gas recognized $0.9 million of revenue from the sale of surplus

capacity. Details of the sale of surplus capacity are provided in Table 1.

' EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023, pp.55-56.
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Table 1
2024 Dawn Parkway Surplus Capacity
Line Volume  Unit Rate Revenue
No. Particulars (GJd) ($/GJ) ($000s)
(a) (b) (c)=(axb)

1 January 16,964 3.864 65.5
2 February 16,964 3.864 65.5
3 March 16,964 3.864 65.5
4 April 16,964 3.864 65.5
5 May 16,964 3.864 65.5
6 June 16,964 3.864 65.5
7 July 16,964 3.864 65.5
8 August 16,964 3.864 65.5
9 September 16,964 3.864 65.5
10 October 16,964 3.864 65.5
11 November 28,236 3.864 109.1
12 December 35,696 3.864 137.9
13 902.5
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ACCOUNT NO. 179-326 DISTRIBUTION INTEGRITY MANAGEMENT PROGRAM
VARIANCE ACCOUNT

1. On August 17, 2023, the OEB approved the 2024 Rebasing Phase 1 Settlement
Agreement. As part of the Settlement Agreement, the Parties agreed to the
establishment of a new variance account for Distribution Integrity Management
Program (DIMP) and Enhanced Distribution Integrity Management Program (EDIMP)
costs. The new variance account is referred to as the DIMP Variance Account
(DIMPVA).

2. The purpose of the DIMPVA is to track Enbridge Gas’s spending each year on the
DIMP and EDIMP programs. Parties agreed that $12.5 million is included in the 2024
O&M budget for these programs, and that variances will be recovered from or
credited to ratepayers on an annual basis from 2024 until Enbridge Gas'’s next

rebasing”.

3. The balance of the 2024 DIMPVA that is being requested for clearance within this

proceeding is a credit of $0.020 million, plus interest.

4. Enbridge Gas also agreed to provide annual reporting on DIMP/EDIMP actual costs,
setting out the work done (and associated costs), listing the projects/facilities where
work was done, describing what facilities work was deferred or avoided or otherwise
impacted as a result and discussing the cost/benefit analysis of the DIMP/EDIMP
work done during the past year?. This Report has been included at Exhibit G, Tab 4,
Schedule 1 (DIMP/EDIMP Annual Reporting).

1 EB-2022-0200, Settlement Agreement, August 17, 2023, Exhibit O1, Tab 1, Schedule 1, p.31.
2 |bid, p.56.
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5. Table 1 provides a breakdown of the expenditures included in the 2024 DIMPVA.

Table 1
2024 DIMPVA Breakdown
2024 2024
Line Workplan Actuals Variance
No. Description ($ millions) ($ millions)  ($ millions)

DIMP Admin
1 Labour, Training, Travel & Accommodations (T&A),

Professional Dues, Other Materials/Supplies 0.699 1.596 0.897

DIMP Projects
2 Investigations & Assessments 0.307 0.670 0.363
3 Pipe Inspections 0.525 0.459 (0.065)
4 Station Inspections 0.120 0.236 0.116
S Regulator Set Inspections 0.746 0.862 0.116
6 2023 DIMP Carryover Costs 0.056 0 (0.056)
/ Total DIMP 2.452 3.823 1.372

EDIMP Admin
8 Labour, Training, T&A, Professional Dues 1.053 0.887 (0.166)

EDIMP Projects
9 ILI & Digs 8.400 7.267 (1.133)
10 CP Surveys and Geohazard Assessments 0.555 0.493 (0.062)
11 Assessments 0.040 0.005 (0.035)
12 2023 EDIMP Carryover Costs 0 0.005 0.005
13 Total EDIMP 10.048 8.656 (1.392)
14 Total DIMP and EDIMP 12.500 12.480 (0.020)

6. The total DIMP costs and EDIMP costs were each divided into two main items: Admin
and Projects. Descriptions of the work types and significant contributing factors to the

variances within each work type are described below.
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7. The 2024 actuals for DIMP amounted to $3.823 million, which is a variance of $1.372
million as compared to the 2024 workplan of $2.452 million. This variance was offset
by the EDIMP portfolio, which had total actuals amounting to $8.656 million as
compared to the 2024 workplan of $10.048 million, resulting in a variance of ($1.392
million). The overall combined variance for DIMP and EDIMP is ($0.020 million).

1. DIMP

8. DIMP Admin costs cover the costs related to the administration of the DIMP portfolio
of work. These include Full Time Equivalent (FTE) positions, contractor positions, and
employee expenses such as T&A, training and professional dues and any other
materials or supplies required to support the DIMP portfolio. The variance of $0.897
million is largely attributed to an increase in employee and contract worker support

needed for the DIMP portfolio that was not in the original workplan.

9. DIMP Projects consists of five distinct work categories: Investigations &
Assessments; Pipe Inspections; Station Inspections; Regulator Set Inspections; and
2023 DIMP Carryover Costs. The 2024 Workplan for DIMP Projects was estimated at
$1.753 million and actual spend was $2.228 million for a variance of $0.475 million.

10.Investigations and assessments accounted for $0.363 million of the variance, which
was driven primarily by the incremental work required for an Aldyl “A” polyethylene
(PE) pipe survey, as a result of some recent industry events. The survey was initiated
on approximately 200 gas mains to verify the field installation of Aldyl “A” PE pipeline
that was not recorded during installation in the 1970’s. The survey provided Enbridge
Gas with more certainty on the inventory of Aldyl “A” PE pipelines within the network
and was pursued following recent safety-related incidents in the U.S. involving Aldyl

“A” PE pipelines.
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11.Pipe inspections resulted in a variance of ($0.065 million). This work focused on
isolated steel services and steel riser inspections and casing inspections. Isolated
steel service lines and steel risers that have the potential to be isolated from a
cathodically protected steel pipeline system have a higher likelihood of leaks from
corrosion. The casing inspections were performed to identify indications where there
may have been deterioration of the casing. There were 11,831 isolated steel services

and riser inspections and 444 casing inspections completed in 2024.

12. Station inspections accounted for a variance of $0.116 million. This inspection plan
focused on identifying potential hazards at distribution stations, with a focus on the
cathodic protection of below ground piping at the station. The variance is primarily
attributed to an increase in the number of inspections completed on distribution

stations.

13.Regulator set inspections resulted in a variance of $0.116 million to the 2024
workplan. This variance is due to increased regulator inspections on local and remote
first cut regulator sets and to increased bulk meter inspections. Other inspection
plans focused on service extensions, greater than 400 series regulator sets, and 200
& 400 series regulator sets.

14.Forecast 2023 DIMP carryover costs reflected estimated work performed but not
accrued in 2023. No further DIMP costs materialized in 2024, resulting in a variance
of ($0.056 million) to the 2024 workplan.

2. EDIMP

15.EDIMP Admin costs cover the costs related to the administration of the EDIMP
portfolio of work. These include Full Time Equivalent (FTE) positions, contractor
positions, and employee expenses such as T&A, training and professional dues and
any other materials or supplies required to support the EDIMP portfolio. The variance
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of ($0.166 million) is primarily due to two contract roles that were budgeted but

remained vacant for the majority of the year.

16.EDIMP Projects consists of four distinct work categories: In-line Inspection (ILI) &
Digs; Cathodic Protection (CP) Surveys and Geohazard Assessments; Assessments;
and 2023 EDIMP Carryover Costs. The 2024 Workplan for EDIMP Projects was
estimated at $8.995 million and actual spend was $7.770 million for a variance of
($1.226 million).

17.The 2024 ILI workplan mainly consisted of in-line inspecting five pipelines and
mitigating/repairing any Phase 1 anomalies that were discovered. The five pipelines
in-line inspected were: the NPS 12 Wilson Ave; NPS 12 Martin Grove; NPS 8 Port
Stanley; NPS 8 St. Thomas; and NPS 10 Sarnia South pipelines. The work category
had a variance of ($1.133 million), which was primarily driven by cost efficiencies
gained on the Wilson Ave, Martin Grove and Sarnia South ILIs. The efficiencies were
partially offset by the inclusion of a second set of ILI runs for the Port Stanley

pipeline.

18.The CP surveys and geohazard assessments work category had a variance of
($0.062 million). The main contributing factors to the variance include costs for the

CP surveys and geohazards assessment consultant coming in below the forecast.

19.The assessments work category is used to fund any assessments or surveys carried
out on EDIMP pipelines. Risk-informed reprioritization resulted in the majority of
these funds instead being allocated to focus on risk assessments associated with
DIMP. As a result, only $0.005 million of the planned $0.040 million was spent in

2024, resulting in a variance of ($0.035 million).
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20.Forecast 2023 EDIMP carryover costs would generally include expected residual
costs for EDIMP projects commenced in 2023 but not concluded until 2024. It was
not anticipated that any residual costs for EDIMP projects commenced in 2023 would
carryover to 2024, however, actuals in this category amounted to $0.005 million,

resulting in a variance of $0.005 million to the 2024 workplan.
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ACCOUNT NO. 179-328 POST RETIREMENT TRUE-UP VARIANCE ACCOUNT

1. As part of the 2024 Rebasing Phase 1 Settlement Agreement, parties agreed to, and
the OEB approved’ the establishment of the Post-Retirement True-Up Variance
Account (PTUVA). This account records the difference, in excess of a $10 million
deadband (debit or credit), between the revenue requirement impact of actual
pension and other post-employment benefits (OPEB) costs (accrual and cash-based
amounts) and the revenue requirement impact of pension and OPEB costs (accrual

and cash-based amounts) included in rates.

2. The OEB-approved forecast revenue requirement impact of pension and OPEB
costs (accrual and cash-based amounts) embedded in rates for 2024 is a credit of
$8.3 million. As of December 31, 2024, the actual revenue requirement impact that
resulted from pension and OPEB costs (accrual and cash-based amounts) was a
credit of $19.7 million. The 2024 PTUVA balance, which represents the difference
between the OEB-approved forecast and actual revenue requirement impact of
pension and OPEB costs in excess of the agreed upon $10 million deadband, is a
credit to ratepayers of $1.4 million, plus interest of $0.086 million. A breakdown of
the forecast and actual revenue requirement as well as the derivation of the $1.4

million PTUVA balance is provided at Attachment 1.

3. The variance between the OEB-approved forecast and the actual revenue
requirement impact of pension and OPEB costs is primarily due to a higher return on

plan assets on an actual versus forecast basis in 2024.

' EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2024, p.56.
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2024 Pension True-Up Variance Account (PTUVA)
OEB-
Line Actual Approved
No. Particulars ($ millions) 2024 2024 Variance
(a) (b) (a)- (b)
Incremental Rate Base Investment
1 Capital Expenditures - - -
2 Average Rate Base - - -
Incremental Revenue Requirement Calculation:
Return on Incremental Rate Base:
3 Long-term Debt Interest - - -
4 Short-term Debt Interest - - -
5 Preference Shares - - -
6 Equity - - -
7 Total Return on Incremental Rate Base
Incremental Operating Expenses:
8 Operating and Maintenance Expenses (11.0) (1.6) (9.3)
9 Depreciation Expense - - -
10 Property Taxes - - -
11 Total Incremental Operating Expenses (11.0) (1.6) (9.3)
Incremental Income Taxes:
12 Return on Equity and Preference Shares - - -
Utility/Tax Timing Differences
13 Add: Pension and OPEB Accrual Cost (11.0) (1.6) (9.3)
14 Less: Pension and OPEB Cash Contributions (13.2) (16.9) 3.7
15 Taxable Income (line 12 + line 13 + line 14) (24.1) (18.5) (5.6)
16 Income Taxes Before Gross Up (line 15 x 26.5% Tax Rate) (6.4) (4.9) (1.5)
17 Total Incremental Income Taxes After Gross Up (line 16 / (1-26.5%)) (8.7) (6.7) (2.0)
18 Total Incremental Revenue Requirement (line 7 + line 11 + line 17) (19.7) (8.3) (11.4)
19 Deferral Deadband +/- $10 million (10.0)
20 Total PTUVA Deferral Debit (Credit) (line 18 - line 19) (1.4)
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ACCOUNT NO. 179-330 CLEAN FUEL REGULATION CREDITS DEFERRAL
ACCOUNT

1. On August 17, 2023, the OEB issued its Decision on the 2024 Rebasing Phase 1
Settlement Agreement. The Decision approved the establishment of a new deferral
account to record revenues and incremental costs associated with the Federal Clean
Fuel Regulation (CFR)'. The new deferral account is referred to as the CFR Credits

Deferral Account.

2. The purpose of the CFR Credits Deferral Account is to record the revenues obtained
by Enbridge Gas from the sale of CFR credits, net of any incremental offsetting
credit formation, certification and transaction administration costs. These
administration costs could include incremental staffing costs, consulting costs, legal
costs, and other costs such as training, conferences and market monitoring

subscriptions.

3. The objective of the CFR is to reduce the carbon intensity of liquid fuels produced
and imported into Canada. Entities subject to the CFR satisfy their obligations
through the submission of CFR credits to the Government of Canada. CFR credits
can be created through three main categories of credit-creating actions:

1. Actions that reduce the carbon intensity of liquid fossil fuels throughout their
lifecycle,

2. Supplying low-carbon fuels in Canada, and

3. Supplying fuel and energy in advanced vehicle technologies.

4. As a gaseous fuel supplier, Enbridge Gas does not have an obligation under the
CFR; however, Enbridge Gas is able to participate in the CFR on a voluntary basis.
Enbridge Gas is registered under the CFR as a Registered Creator and can create

credits through end-use fuel switching in vehicles, an eligible credit creation activity.

T EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023, pp.56-57.
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5. In 2024, Enbridge Gas created credits under the CFR from its compressed natural
gas (CNG) vehicle activities during the 2023 compliance period. Enbridge Gas sold
the credits in 2024 and recorded the revenue from the sale in the CFR Credits

Deferral Account, as a payable of $0.056 million, plus interest.
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ACCOUNT NO. 179-331 INDIGENOUS WORKING GROUP DEFERRAL ACCOUNT

1. The purpose of the Indigenous Working Group (IWG) Deferral Account is to record
incremental capacity funding amounts associated with the IWG as described in
and established pursuant to Issue 4 in the 2024 Rebasing Phase 1 Settlement

Agreement.

2. During 2024, the IWG met in person at the Enbridge Gas Toronto office on April
30, July 30, and December 10. The IWG also met virtually on October 17, 2024.
Resilient LLP took the lead, with input from the IWG members, to interview and
work with Brattle Group, who was hired as an expert witness to review the
Enbridge Gas expert reports from the rebasing application and determine what is
important information that may have been missed in those reports that would help
mitigate energy-related risks and identify energy-related opportunities of First
Nation groups in Ontario. The IWG Annual Report found at Exhibit G, Tab 3,

Schedule 1, sets out more details on the activities of the IWG for 2024.

3. The balance in the IWG Deferral Account for 2024 is a debit of $0.119 million plus

forecast interest of $0.007 million. Table 1 outlines the amounts by IWG

participant.
Table 1
IWG Incremental Capacity Funding

Line Amount

No. Participant ($000s)
1 Resilient LLP $ 643
2 Mississaugas of Scugog Island 22.2
3 Woodward and Co 16.5
4 Three Fires Group 11.2
5 Chippewas of the Thames 5.2
6 Total $ 119.3

' EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023, p.18.
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ACCOUNT NO. 179-333 AVERAGE USE VARIANCE ACCOUNT

The purpose of this evidence is to provide information in support of the 2024
Average Use Variance Account (AUVA)' balance. This account applies to alll
general service rate classes of Enbridge Gas, specifically, Rate 1, Rate 6, Rate M1,
Rate M2, Rate 01 and Rate 10.

. The AUVA records the revenue impact, exclusive of gas costs, of the volumetric
difference between the actual weather-normalized average use experienced during
the year and the forecast average use per customer embedded in OEB-approved
rates for general service customers in Rate 1, Rate 6, Rate M1, Rate M2, Rate 01
and Rate 102.

. The 2024 actual average use is weather normalized using 2024 forecasted heating
degree days (HDD) which were produced using the same methodologies that

underpin the 2024 OEB-approved volumetric forecast.

. For Rate 1, the 2024 actual weather-normalized average use came higher than the
2024 forecasted average use, resulting in a total credit® to ratepayers of $6.1 million,

including interest.

. For Rate 6, the 2024 actual weather-normalized average use came lower than the
2024 forecasted average use, resulting in a total debit from ratepayers of $2.1

million, including interest.

' EB-2022-0200, OEB Decision and Order, December 21, 2023, Section 5.5.1, p.121.

2 EB-2024-0111, Settlement Agreement, November 29, 2024, Appendix C.

3 A credit in the AUVA deferral account indicates a refund to ratepayers and a debit indicates a collection
from ratepayers.
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6. For Rate M1, the 2024 actual weather-normalized average use came lower than the
2024 forecasted average use, resulting in a total debit from ratepayers of $5.4

million, including interest.

7. For Rate M2, the 2024 actual weather-normalized average use came lower than the
2024 forecasted average use, resulting in a total debit from ratepayers of $12.7

million, including interest.

8. For Rate 01, the 2024 actual weather-normalized average use came higher than the
2024 forecasted average use, resulting in a total credit to ratepayers of $2.0 million,

including interest.

9. For Rate 10, the 2024 actual weather-normalized average use came lower than the
2024 forecasted average use, resulting in a total debit from ratepayers of $4.7

million, including interest.

10. Attachment 1 details the calculation of the 2024 AUVA by rate class that results in a

net debit from ratepayers of $16.8 million, including interest.
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Line Unit of Net Account
No. Particulars Measurement Rate 1 Rate 6 Rate M1 Rate M2 Rate 01 Rate 10 Balance
(a) (b) (c) d (e) ® (9
1 Budget Average Use (m®) 2,317 27,726 2,689 166,281 2,642 154,954
2 Actual Normalized Average Use (m3) 2,347 27,543 2,621 142,421 2,681 131,411
3 Average Use Variance (30) 183 68 23,861 (40) 23,543
(line 1 - line 2) md)
4 2024 OEB-approved average number of customers (2) (#) 2,163,088 172,974 1,204,177 8,077 369,594 2,204
5 Normalized Volumetric Variance (10°m?) (65.1) 31.6 82.5 192.7 (14.7) 51.9
(line 3 x line 4)
6 Net Annual Weighted Average Unit Rate (3) ($/m®) $0.087609 $0.061892 $0.061026 $0.061629 $0.123576 $0.083964
7 Annual AUVA Balance Amount ($ millions) ($5.7) $2.0 $5.0 $11.9 ($1.8) $4.4 $15.7
(line 5 x line 6)
8 Interest (4) ($ millions) (30.4) $0.1 $0.4 $0.9 ($0.1) $0.3 $1.1
9 Total Deferral Account Amount (5) ($ millions) ($6.1) $2.1 $5.4 $12.7 ($2.0) $4.7 $16.8
Notes:
1) Harmonized Average Use Variance Account (AUVA) as per the 2024 Rebasing Phase 1 Decision, Section 5.5.1. Reference to 'normalized' in Table 1 implies weather normalization based on 2024 Forecast Heating Degree
Days (HDD).
(2) Refers to 2024 OEB-approved annual average number of customers including adjustment for customer numbers agreed to in the 2024 Rebasing Phase 1 Settlement Agreement.
3) Represents the volume-weighted average of OEB-approved monthly unit rates in effect.
4) Interest is calculated on the monthly opening balance in the deferral account using the OEB-approved EB-2006-0117 interest rate methodology. Interest is calculated to July 1, 2026.
(5) (+) value reflects a debit (collection) from ratepayers and refund to Enbridge Gas which results when forecasted average use is higher than the actual normalized average.

(-) value reflects a credit (refund) to ratepayers and collectable from Enbridge Gas which results when the forecasted average use is lower than the actual normalized average use.
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ACCOUNT NO. 179-335 — GETTING ONTARIO CONNECTED ACT VARIANCE
ACCOUNT

1. Establishment of the Getting Ontario Connected Act (GOCA) Variance Account was
approved by the Ontario Energy Board (OEB) in EB-2023-0143". The purpose of the
GOCA Variance Account is to track incremental pipeline locate costs resulting from
the enactment of Bill 93 on April 14, 2022. Bill 93 included amendments to the
Ontario Underground Notification System Act, 20122 and the Building Broadband
Faster Act, 20213. The GOCA Variance Account is intended to continue for each year
of the current IR term (2024 to 2028).

2. Inits EB-2023-0143 Decision, the OEB issued an accounting order for gas utilities to
establish the GOCA Variance Account to record the variance between locate costs
resulting from Bill 93 and the approved cost included in base rates*. According to the
OEB:

This account includes costs incurred to enable the locate activities. Utilities are
expected to track costs at a sufficiently detailed level to assist in a review of the
costs incurred, materiality, and causation related to Bill 93 at the time of
disposition. Specifically, utilities are to demonstrate that recorded amounts in
their accounts are both incremental to the base rates and are a direct result of
Bill 93.5

Enbridge Gas has recorded in the GOCA, the incremental 2024 locating costs, in
excess of the 2024 budget amount included in approved rates, that are directly

attributable to the impacts of Bill 93.

" EB-2023-0143, Decision and Order, October 31, 2023.

2 Bill 8, Ontario Underground Infrastructure Notification System Act, 2012, June 19, 2012.
https://www.ola.org/en/leqislative-business/bills/parliament-40/session-1/bill-8

3 Bill 257, Supporting Broadband and Infrastructure Expansion Act, April 12, 2021
https://www.ola.org/en/leqislative-business/bills/parliament-42/session-1/bill-257

4 EB-2023-0143, Decision and Order, October 31, 2023.

5 Ibid, Schedule B, p. 17.
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3. The balance of the 2024 GOCA Variance Account that is being requested for

clearance is a debit/receivable of $14.892 million plus interest. The background and

methodology employed on arriving at this amount are outlined in detail below.

. Enbridge Gas’s unit cost for locating was ~ $32 in 2021 based on actuals prior to the

enactment of Bill 93. Post enactment, locate unit costs increased by over 100%,
resulting in costs incremental to 2024 base rates (please see Table 1). The increase
in cost was a direct result of Bill 93 which imposed a five-business-day deadline for
completing standard locate requests and introduced absolute liability including
administrative penalties for infrastructure owners failing to comply. Bill 93 has
resulted in incremental locating costs to meet this compliance mandate that are not
covered by current base rates. This evidence outlines the drivers behind Bill 93 cost

increases as well as the incremental cost calculations for 2024.

Table 1
2019-2024 External Locate Costs
Line
No. Particulars 2019 2020 2021 2022 2023 2024
1 Total Locates (millions) 1.1 1.01 1.07 1.02 0.98 0.99
2 Total External Costs for Locate Delivery $38.4 $33.5 $34.5 $39.9 $65.8 $66.0
($ millions)
3 Average Cost per Locate ($ dollars) $35 $33 $32 $39 $67 $67
4 Average Unit Cost Variance vs. 2021 - - - 21% 109% 108%

. During Phase 1 of the 2024 Rebasing Application, Enbridge Gas acknowledged that

the approved 2024 locate budget would not fully capture the incremental costs
associated with Bill 93, given the considerable uncertainty of its full impacts at the

time®. To address this, Enbridge Gas proposed the creation of a variance account to

6 EB-2022-0200. Exhibit 1.4.4-STAFF-122.



Filed: 2025-10-30
EB-2025-0155
Exhibit C

Tab 2

Schedule 18
Page 3 of 6

record differences between actual external locating costs and the approved 2024
budget’. Enbridge Gas withdrew its variance account request when the OEB initiated
the generic proceeding which established the GOCA Variance Account. The 2024
base budget, which was prepared in early to mid-2022, incorporated allowances for
typical cost drivers—such as inflation, typical wage increases, and general market
pressures—as well as an increase for anticipated, but then-unknown, Bill 93 related
impacts. The resulting 2024 budget reflected a 28% increase over 2022 actual
locating costs, a notable escalation considering the historically flat trend in annual
locating spend from 2019 to 2021 (please see Table 1). With two full years of post-Bill
93 data now available, Enbridge Gas has observed the average external locating unit
costs rise by approximately 108%. The approved 2024 base budget appropriately
captured all foreseeable and controllable financial pressures. The $14.892 million
recorded in excess of the approved budget is not due to inflationary or volume-related
factors but is directly and solely attributable to structural changes in the locate

industry driven by Bill 93.

1. Drivers Behind Bill 93 Cost Increases

6. Locate costs have increased due to the new legislated locate delivery timelines
resulting from Bill 93 and the absolute liability introduced for non-compliance.
Enbridge Gas'’s average locate delivery times were 13 days and 15 days in 2021 and
2022 respectively. Bill 93 legislates a 5 day locate delivery mandate which put
tremendous stress on the locating industry. Consider a car manufacturing assembly
line. If the volume of cars to be built remains constant and you want to speed up the
assembly time without impacting quality, then more skilled workers are required to
speed up production. To meet the new legislated locate timelines, Locate Service
Providers (LSP) were required to onboard a significant amount of new locators, as

well as increase locator wages to attract and retain qualified talent under tight labour

7 EB-2022-0200. Exhibit 9, Tab 1, Schedule 3, pp.8-11.
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market conditions. LSPs renewed unionized labour contracts in 2022 and based on
the new operating environment unionized wages increased significantly. The single
utility locating rate paid by Enbridge Gas increased by 128% on average due to these
renegotiated wage increases with various LIUNA locals. All these factors — driven by
Bill 93 — led to a 108% increase in average external locating unit costs in 2023 and
2024. Enbridge Gas has included only incremental external locating costs in the

variance account.

. Enbridge Gas has cost reducing mechanisms in place aimed at reducing the ongoing
external costs related to locating. Alternative Locate Agreements (ALAs), generating
$11.9 million in locating cost avoidance in 2024, are contractual agreements between
Enbridge Gas and other infrastructure owners that allow excavations to occur in
certain circumstances without requiring an LSP to provide a locate. This program has
grown significantly since 2020 and continues to drive reduced locating spend (please
see Table 2). Enbridge Gas has also established a locate screening centre where
locate requests are reviewed prior to being sent to LSPs. The screening centre has
resulted in $991K in locate savings in 2024. Approximately $6.5 million (the cost
avoidance average from 2020 to 2022) was factored into the 2024 locating budget.
The further increase in cost avoidance achieved in 2023 and 2024 (~$6.5 million)

reduced what otherwise would have been included in the deferral account balance.

Table 2
2020-2024 Estimated Locating Cost Avoidance

Line

No. Particulars ($ millions) 2020 2021 2022 2023 2024
1 ALA 5.9 6.5 64 116 119
2 Locate Screening 0.1 0.3 0.3 0.6 1.0

3 Total Locating Cost Avoidance 6.0 6.8 6.7 122 128
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Table 3 outlines the 2024 GOCA balance calculation.

Table 3
2024 Base Rate Budget vs. Actuals
Line
No. Particulars ($ millions) Amount
1 2024 Base Rate Locate Budget 51.1
2 2024 Locate Actuals 66.0
3 2024 GOCA Variance Balance 14.9

It should be noted that Enbridge Gas has not included any Vital Main Standby (VMS)
costs in the 2024 GOCA balance. This is in keeping with the OEB’s Decision for the
2023 GOCA balance?®.

10. Notwithstanding the OEB’s determination, Enbridge Gas continues to assert that the

11.

VMS cost increases are directly related to Bill 93 and continue to represent a
significant ongoing cost pressure. While Enbridge Gas is not requesting recovery of
incremental VMS related costs in the 2024 GOCA, these costs are nonetheless
relevant to any fairness or quantum arguments that might be advanced by other
parties in relation to the amounts recorded in the 2024 GOCA. Should parties
advance such arguments, then Enbridge Gas will point to the fact that it is having to
absorb substantial VMS cost increases arising from Bill 93, without any recovery, and

this is relevant to considering the recoverability of the full GOCA balance.

In Enbridge Gas’s view, Bill 93 has resulted in increased VMS locating costs as this
activity is performed by external Locate Service Providers (LSPs) for all locate

requests on high-risk assets. The legislation’s mandated reduction in locate delivery

8 EB-2024-0125, Decision and Order, September 23, 2025.
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timelines has placed substantial pressure on the labour market, resulting in higher

LSP wages and directly increasing the cost of VMS for critical infrastructure locates.

12.1n 2021 and 2022, Enbridge Gas averaged $3.2 million in actual spend on VMS for
high risk locates. Following the implementation of Bill 93, annual expenditures have
risen to $8.3 million in 2023 and $9.3 million in 2024. This represents an average cost
increase of approximately 175% over pre-legislation levels, underscoring the ongoing
and material financial impact of Bill 93 on this essential safety-related function.
Enbridge Gas has not included VMS costs in the deferral account and will have to

manage this cost pressure over the remaining rate term.
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ACCOUNT NO. 179-344 ENBRIDGE SUSTAIN AFFILIATE RECOVERIES VARIANCE
ACCOUNT

1. The purpose of the Enbridge Sustain Affiliate Recoveries Variance Account is to
record, on an asymmetrical basis, any additional amounts above $1 million (as
adjusted annually according to the IRM formula) paid or payable by Enbridge
Sustain to Enbridge Gas for goods or services provided in each year of the 2024 to
2028 IRM term.

2. In the 2024 Rebasing Phase 2 Settlement Agreement, the Parties agreed that
Enbridge Gas will implement a $1 million base rate adjustment for 2024, to reflect
amounts paid by Enbridge Sustain to Enbridge Gas for services received that have
not been included in base rates. The Parties further agreed that a new asymmetrical
Enbridge Sustain Affiliate Recoveries Variance Account will be created that will
credit any additional amounts over $1 million paid or payable by Enbridge Sustain to
Enbridge Gas for goods or services received each year of the 2024 to 2028 IRM

term’.

3. As noted in Phase 2 of the 2024 Rebasing Application,? while (during 2024)
Enbridge Sustain was operated as a line of business within Enbridge Gas (up until
September 30, 2024), it was treated as though it was an affiliate and costs were
charged to Enbridge Sustain on a fully allocated basis, consistent with the
requirements of the Affiliate Relationships Code for Gas Utilities (ARC). This process
continued on after Enbridge Sustain became an affiliate (Enbridge Sustain Inc.) of
Enbridge Gas as of October 1, 2024.

T EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.36.
2 EB-2024-0111, Exhibit 1, Tab 18, Schedule 1.
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4. Table 1 sets out the gross eligible costs paid or payable by Enbridge Sustain to
Enbridge Gas for goods or services received in 2024. During 2024, Enbridge Sustain
received services at a total cost of $1.1 million. As such, when compared to the base
$1.0 million noted above, Enbridge Gas recorded in the Enbridge Sustain Affiliate
Recoveries Variance Account a credit to customers (or payable) of $0.091 million,

plus interest. Enbridge Sustain did not provide any services to Enbridge Gas during

2024.
Table 1
Amounts paid by Enbridge Sustain to Enbridge Gas for services received in 2024
Line 2024 Actual
No. Cost Types ($ millions) Comments
1 Indirect Costs $0.9 EGI Full Time Employees (FTE) providing services
to Enbridge Sustain at a Fully Allocated Cost (FAC).
2 Direct Allocation: 0.1 Real Estate costs for Ontario occupancy of
Real Estate Enbridge Sustain employees.
3 Direct Allocation: 0.1 Shared IT support costs.
TIS
4 Total $1.1

5. Additionally, in each annual Deferral Account Clearance Application, Enbridge Gas
has agreed to file (i) financial information relating to the business of Enbridge
Sustain to provide context for the OEB to assess the affiliate transactions
information provided; and (ii) a detailed list of all of the resources of Enbridge Gas
that are used by Enbridge Sustain, all of the resources of Enbridge Sustain that are
used by the utility, and all of the resources of any person that are shared between
the utility and Enbridge Sustain, including an explanation of the cost allocation

methodology for each3.

3 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, pp.36-37.
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6. Table 2 presents the 2024 financial information for Sustain on an actuals basis.

Table 2
2024 Financial Information — Enbridge Sustain

2024
Line Actual
No. Cost Types ($ millions) Comments
1 Direct Costs $13.2 Paid directly; does not flow through Utility
2 HR Burden and Benefits 1.9 Paid directly or charged to Enbridge Sustain as a flow
through from Regulated Utility at weighted average burden
rates (1)
3 Indirect Costs (2) 0.9 Charged to Enbridge Sustain from Regulated Utility at
Fully Allocated Cost Rate (FAC)
4 Corporate Cost Allocations 0.3 Paid directly: does not flow through Utility
5 Direct Allocations (3) 0.2 Direct charge to Enbridge Sustain on actual cost incurred
6 Total $16.5

Notes:

(1) During 2024 prior to being established as an affiliate, Enbridge Sustain’s portion of HR Burden

and Benefits were charged through CFCAM to EGI regulated Line of Business (LOB) and then passed through to the
Enbridge Sustain LOB.

(2) Please see Table 1 ‘Indirect Costs’, as well as Table 3 for further details.

(3) Please see Table 1 ‘Direct Allocation: Real Estate’ and ‘Direct Allocation: TIS’.

7. Table 3 provides a further breakdown of the Indirect Labour Costs noted in Table 2,

charged at a Fully Allocated Cost Rate (FAC), broken down by department.
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Table 3
2024 Details of Indirect Labour Charges — Enbridge Gas to Enbridge Sustain

Line Cost

No. Department Total Hours ($ millions)
1 Business 747 $0.08

Development

2 Public Affairs 97 0.01
3 Finance 2,972 0.53
4 Human Resources 211 0.04
5 Legal 451 0.09
6 Regulatory 84 0.01
7 Supply Chain 70 0.01
8 TIS 855 0.15
9 Total 5,486 $0.93

8. All Enbridge Gas employees track hours worked for Enbridge Sustain and provide
this information to Finance on a monthly basis. The Fully Allocated Cost Rates are
then applied to their hours worked and charged to Enbridge Sustain. A
corresponding credit is applied to Enbridge Gas’s Regulated LOB to remove these
costs from Enbridge Gas regulated OM&A.
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ACCOUNTS NOT BEING REQUESTED FOR CLEARANCE

1. The following 2024 accounts have no balance, and are therefore not requested for

clearance to customers:

e Incremental Capital Module Deferral Account

e Asset Life Extension Costs Deferral Account

e LEAP Emergency Financial Assistance Deferral Account

e Unauthorized Overrun Non-Compliance Deferral Account

¢ |RP Capital Costs Deferral Account

e Tax Variance Account

e Expansion of Natural Gas Distribution Systems Variance Account
e Green Button Initiative Deferral Account

e Cloud Computing Implementation Costs Deferral Account

e Disposition of Property Deferral Account

2. Consistent with past annual deferral and variance account clearance proceedings,
Enbridge Gas Inc. has not listed accounts that will be reviewed through other
processes in Exhibit C, Tab 1, Schedule 1, and these accounts are not addressed in
this proceeding. Examples include gas supply accounts (i.e. PGVA) cleared through

QRAM proceedings, and DSM related accounts.

3. With regard to the Low-Income Energy Assistance Program Emergency Financial
Assistance (LEAP EFA) Deferral Account, as established in the LEAP EFA Review,’
the OEB announced changes to the LEAP EFA effective March 1, 2024. This
included confirmation of the generic funding mechanism, in place since 2011,

requiring each distributor provide the greater of 0.12% of their total OEB-approved

' EB-2023-0135.
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distribution revenue requirement or $2,000 each year for LEAP EFA. Further, this
change included the establishment of deferral accounts, one each for the rate-
regulated electricity and gas distributors to record prudently incurred LEAP EFA
contributions that exceed the funding amounts embedded in rates. This decision
stipulated that the OEB expects only prudently incurred and material costs recorded
in the accounts will be sought for disposition?. As part of the 2024 Rebasing Phase 1
Interim Rate Order3, the OEB approved the establishment of the Enbridge Gas
LEAP EFA Deferral Account (its purpose to record incremental LEAP EFA)
contributions made on or after March 1, 2024 (the effective date of the account), that
are beyond the amount currently embedded in distribution rates. In 2024, Enbridge
Gas was required to add incremental funding of $843,373 above the generic funding
requirement to ensure that no eligible LEAP EFA applicant was denied assistance
due to lack of funding above the base 0.12% provided through generic funding. This
amount was below the materiality threshold of $1 million that applied to Enbridge
Gas at the time that the OEB approved the new LEAP EFA Deferral Account, first on
a generic basis in February 2024 and then specifically for Enbridge Gas in April
2024. As a result, Enbridge Gas did not record the incremental $843,373 in the
LEAP EFA Deferral Account as the amount did not meet or exceed the $1 million

materiality threshold required for clearance of this account.

3. With regard to the Unauthorized Overrun Non-Compliance Deferral Account, in its
2024 Rebasing Phase 1 Decision*, the OEB approved harmonization of certain
deferral accounts of EGD and Union. This included harmonization of the

Unauthorized Overrun Non-Compliance Deferral Account. The purpose of the

2 EB-2023-0135, Changes to the Low-income Energy Assistance Program Emergency Financial
Assistance and Accounting Orders, February 12, 2024, p.4

3 EB-2022-0200, Decision on Interim Rate Order, April 11, 2024.

4 EB-2022-0200, OEB Decision and Order, December 21, 2023.
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account is to record any unforecasted penalty revenue received from interruptible
distribution customers who do not comply with a distribution interruption. In 2024,
there were 6 interruption events called in the Union North rate zone for a total of
38.4 days, and 1 interruption event called in the Union South rate zone for a total of
2 days. All Customers were able to comply with each interruption event, therefore

incurring no non-compliance charges in 2024.

4. With regard to the IRP Capital Costs Deferral Account (179-319), Enbridge Gas is
not bringing forward a balance for disposition. In the IRP Pilot Application®, Enbridge
Gas proposed that the actual annual revenue requirement for the capital costs
related to the Parry Sound IRP Pilot Project would be recorded in the IRP Capital
Cost Deferral Account because the project costs were incremental to the costs that
support Enbridge Gas’s 2024 current approved interim rates®. The Parry Sound
capital costs are associated with the installation of hourly metering, as outlined in the
Pilot Project Application’. As noted in the 2023 Operating Cost Deferral Account
Application?, recovery of the 2023 amounts would be requested after the OEB
Decision on the Pilot Project Application. The OEB Decision on the Pilot Project
Application was issued on March 27, 2025°. The Parry Sound Pilot Project was
ultimately withdrawn from the updated Pilot Project Application filed June 28, 2024.
However, installation of meters in Parry Sound occurred in 2023 through 2024, and
the associated capital costs incurred during this time were recorded. Given the
meters are still being utilized, the Company will consider the expenditures as part of

typical meter exchange/replacement activity.

5 EB-2022-0335.

6 EB-2022-0335, Exhibit E, Tab 1, Schedule 2, (updated June 28, 2024) p.1. Also see EB-2022-0335,
JT1.1.

7 EB-2022-0335, Exhibit E, Tab 1, Schedule 1, Attachment 1, (Updated December 21, 2023).

8 EB-2024-0125.

9 EB-2022-0335, IRP Pilot Project Decision and Order, March 27, 2025.
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The following 2024 accounts have balances but are not requested for clearance,

however information supporting each balance is provided for information purposes:

e Panhandle Regional Expansion Project Variance Account
e Site Restoration Costs Variance Account

e |IRP System Pruning Account

1. Panhandle Regional Expansion Project Variance Account (PREPVA) (179-329)

6.

In its 2024 Rebasing Phase 1 Decision'?, the OEB approved the establishment of
the PREPVA. This account records the difference between the actual net revenue
requirement for the Panhandle Regional Expansion Project (PREP) and the actual
revenues collected through the levelized PREP unit rate approved by the OEB. The
actual net revenue requirement includes costs associated with the capital
investment, including return on rate base, depreciation expense, and associated
income taxes, as well as incremental operation and maintenance costs and property
taxes, offset by transmission margin revenue associated with incremental demands
served by the project. The actual revenues will be those collected through the PREP

unit rate approved by the OEB for the Company.

In the 2024 Rebasing Phase 2 Settlement Agreement'’ the OEB approved unit rates
reflecting levelized rate treatment for the PREP starting in 2025.

With the approval of the levelized rate treatment and PREPVA, Enbridge Gas will
accumulate in the PREPVA over the IR term the net annual variance between the
actual net revenue requirement and the amounts collected in rates based on the

levelized rate. This variance will accumulate in the account and the net residual

0 EB-2022-0200, OEB Decision and Order, December 21, 2023, p. 124.
" EB-2024-0111, Settlement Agreement, November 29, 2024, p.15.
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amount will be brought forward in Enbridge Gas’s next rebasing application for

disposal.

. The Panhandle Regional Expansion Project went into service in December 2024
with an in-service cost of $234.0 million and an associated actual net revenue
sufficiency (or credit) of $14.231 million for 2024. The balance in the PREPVA as of
December 31, 2024, reflects the revenue sufficiency credit of $14.231 million, which
will be carried forward and accumulated with each year’s net amount through the IR
term as noted above. No revenue was collected during 2024 since the levelized rate
was not implemented until 2025. The sufficiency in 2024 results primarily from the
favourable income tax implications attributable to the accelerated capital cost
allowance deduction in the year of in-service. The variances between the actual and
approved Required Return and the Income Tax impacts essentially offset each other
and relate to the decrease in 2024 average investment. The decrease in average
investment of $21.061 million was mainly due to the lower cumulative capital
expenditures of $16.855 million. The lower capital expenditures were partly as a
result of a shift in some spending from 2024 to 2025 as well as a lower amount of
expenditures required for the project. This resulted in a lower required return, which
was partially offset by the timing of tax impacts as well as lower incremental project

revenues to date. Please see Table 1 for details.
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Line

No. Particulars ($000s)
Rate Base Investment

1 Capital Expenditures

2 Cumulative Capital Expenditures

3 Average Investment
Revenue Requirement Calculation

4 Operating & Maintenance Expenses

5 Depreciation Expense

6 Property Taxes

7 Total Operating Expenses

8 Required Return

9 Total Operating Expenses and Return
Income Taxes

10 Income Taxes - Equity Return

11 Income Taxes - Utility Timing Differences

12 Total Income Taxes

13 Total Revenue Requirement

14 Incremental Project Revenue

15 Net Revenue Requirement

024
2024 OEB-

Actual Approved Variance
(a) (b) (c)
233,975 196,506 37,469
233,975 250,830 (16,855)

9,750 30,811 (21,061)
21 21 0
0 307 (307)
310 143 167
331 470 (139)
593 1,874 (1,281)
924 2,344 (1,420)
123 389 (266)
(14,982) (16,426) 1,444
(14,859) (16,037) 1,178
(13,935) (13,693) (242)
296 595 (299)
(14,231) (14,288) 57
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2. Site Restoration Costs Variance Account (SRCVA) (179-337)

10.

11.

12.

In its 2024 Rebasing Phase 1 Interim Rate Order'?, the OEB approved the
establishment of the SRCVA and directed Enbridge Gas to discontinue using site
restoration amounts collected through depreciation recovered in rates to offset other
costs and instead segregate monies collected through rates for site restoration

beginning in 2024.

Commencing January 1, 2024, the purpose of this account is to record and track the
cumulative amount of site restoration costs collected through depreciation in rates
versus actual spending related to site restoration, net of any proceeds from
disposition. A net credit balance will represent amounts available to offset future
decommissioning, abandonment, or site restoration costs. A net debit balance in the
account, reflecting actual site restoration costs exceeding amounts recovered via
depreciation expense, will reflect an offset to the cumulative pre 2024 SRC liability, of
approximately $1.6 billion, currently reflected in accumulated depreciation. The
balance in the account will not be brought forward for annual disposition since the
purpose of the funds is to offset future decommissioning, abandonment, or site
restoration. However, the balance will be presented in the Company’s annual

application to dispose of deferral and variance account balances.

The amount of site restoration costs recovered in rates is derived by applying the net
salvage component in approved depreciation rates to actual gross plant values.
Where the cumulative amount of site restoration amounts recovered exceeds the
cumulative actual cost of decommissioning, abandonment, and site restoration (net
of any proceeds), the net balance will be set aside and maintained in a distinct

interest-bearing bank account for the duration of the incentive rate-setting

2 EB-2022-0200, Decision on Interim Rate Order, April 11, 2024, p.11.
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mechanism term. The cash balances in this bank account will earn interest income
based on the prime rate, less a discount, set by Canadian financial institutions and
influenced by the Bank of Canada. Any after-tax interest earned on the balance set
aside, as well as any related fees, is recorded in the SRCVA. Income generated
from the balance set aside will effectively reduce or offset the total amount of site
restoration funds required to be collected in the future. This will benefit ratepayers

through future depreciation rates.

13.As at December 31, 2024, the cumulative balance in the SRCVA is a credit of
$19.430 million. During 2024, Enbridge Gas recovered $92.360 million of site
restoration in depreciation rates, and incurred $73.370 million of decommissioning,
abandonment, and site restoration costs (net of any proceeds), resulting in a net
credit balance of $18.990 million. The total after-tax interest generated during 2024
(net of bank fees) on the net credit balance totaled $0.440 million. A summary of the
SRCVA balance is provided in Table 2.
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Table 2
2024 Site Restoration Cost Variance Account (SRCVA)
Col. 1
Line 2024
No. Particulars ($ millions) Actuals
1 Site Restoration Recovered in Depreciation Rates (92.360)
2 Decommissioning, Abandonment, and Site Restoration Costs 73.370
3 Interest Income (After-Tax) (0.440)
4 Net SRCVA Balance as of Dec 31, 2024 (19.430)

IRP System Pruning Deferral Account (179-341)

14.0n November 4, 2024, Enbridge Gas filed the 2024 Rebasing Phase 2 Settlement

Agreement, where parties agreed that a new Integrated Resource Planning (IRP)
System Pruning Deferral Account with a $5 million dollar cap would be created for
recording incremental costs incurred to develop and implement one or two IRP
system pruning pilot projects for later recovery'. In the Settlement Agreement,
Enbridge Gas filed its draft accounting order for the IRP System Pruning Deferral
Account. The Settlement Agreement was approved by the OEB on November 29,
2024.

15.The balance in the IRP System Pruning Deferral Account for 2024 is $0.022 million

plus forecast interest of $0.001 million, for a total debit of $0.023 million related to
activities and costs incurred in support of the System Pruning pilot. Enbridge Gas is
reporting these amounts for 2024, and recovery of these amounts will be requested
in a future application. Table 3 provides the details of System Pruning costs incurred
in 2024.

13 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, p.20.
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16. Enbridge Gas, in consultation with the IRP Technical Working Group (TWG),
engaged Det Norske Veritas (DNV) Canada Ltd. to conduct a jurisdictional scan on
system pruning activities. The study is being conducted for, and on behalf of,
Enbridge Gas, OEB staff, other members of the IRP TWG and, ultimately, all
Enbridge ratepayers. The objective of the report is to provide a greater
understanding and insight into how gas utilities are approaching pruning of their gas
distribution pipelines. This report is intended to provide Enbridge Gas, the IRP TWG
and the OEB, with a foundational understanding of system pruning approaches, best
practices and lessons learned to assist in the development of a potential system

pruning framework and pilot in Ontario.

Table 3

Details of Expenditures — System Pruning Costs

Line
No. Item Description ($ millions)

1 System Pruning Pilot Jurisdictional Scan $0.022
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ACCOUNT NO. 179-88 STORAGE & TRANSPORTATION DEFERRAL ACCOUNT
EGD RATE ZONES

1. This evidence will support the balance in the 2024 Storage & Transportation Deferral
Account (S&TDA) and the commitment to report annually, effective for 2024, on
market-based storage and load balancing costs pursuant to the 2024 Rebasing

Phase 2 Settlement Agreement’.

1. 2024 S&TDA
2. The purpose of the 2024 S&TDA is to record the difference between the forecast

cost of market-based storage included in the Company’s approved rates and the
actual cost of market-based storage incurred by the Company. The S&TDA also
records amounts allocated to the EGD rate zone from the disposition of Union rate
zone deferral and variance account balances related to services rendered to EGD

rate zone customers.

3. The balance in the 2024 S&TDA that the Company is proposing to collect from
customers is $6.4 million, plus interest. A detailed breakdown of the S&TDA is

provided at Table 1.

' EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.26.
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Table 1
Breakdown of the 2024 S&TDA - EGD rate zone
Line Forecasted Actual
No. Particulars ($ millions) Costs Costs Variance
(a) (b) (c)
1 Market-Based Storage 20.0 284 8.4
2 2022 ESM/DVA Disposition (1) - 11.5 11.5
3 2024 Rebasing DVA Disposition (2) - (13.5) (13.5)
4 Total 20.0 26.4 6.4
Notes:

(2)

Disposition of 2022 Deferral and Variance Account Balances proceeding (EB-2023-0092)
collection for the EGD rate zone: M12 transportation of $11.9 million, M16 transportation of $0.2
million; plus, 2022 Federal Carbon proceeding (EB-2023-0196) refund for the EGD rate zone of
($0.6) million.

Disposition of Deferral and Variance Account Balances from the 2024 Rebasing Application
(EB-2022-0200) refund for the EGD rate zone: M12 transportation of ($13.4) million, and M16
transportation of ($0.02) million.

4. The primary driver for the balance in the 2024 S&TDA is higher than forecasted

market-based storage costs in 2024 (line 1, column (c)), partially offset by a $2.0

million refund from the Union rate zones as part of Enbridge Gas’s Deferral and

Variance dispositions previously approved by the OEB (sum of line 2, column (c),

and line 3, column (c))?.

5. The market-based storage costs in 2024 were $28.4 million, which is $8.4 million

higher than the OEB-approved 2024 market-based storage costs of $20.0 million.

The increase in 2024 market-based storage costs is primarily driven by the higher

average storage cost in 2024 of $1.09 CAD/GJ compared to the average storage
cost in the OEB-approved 2024 market-based storage costs of $0.78 CAD/GJ.

2 Transportation prices are determined by the OEB-approved rate schedules:
https://www.enbridgegas.com/storage-transportation/rates-tariffs
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6. As discussed recently in the Company’s Annual Update to the 5-Year Gas Supply
Plan,® Enbridge Gas purchases market-based storage services on behalf of
customers in the EGD rate zone through a competitive blind RFP process. On
September 25, 2023, Enbridge Gas initiated an RFP for market-based storage
capacity with deliveries to Dawn. The RFP was conducted by the Company’s
designated RFP manager, EY LLP. The RFP requested offers for storage services
with terms of up to 5 years commencing April 1, 2024, with firm injections from May
to September and firm withdrawals from December to March. The RFP letter is
provided at Exhibit D, Tab 2, Schedule 1.

7. Recognizing its reliability and cost-effectiveness, and consistent with the Company’s
2024 gas supply plan, Enbridge Gas renewed sufficient market-based storage
services to maintain total storage capacity and related late winter season
deliverability. The RFP responses were received by the RFP manager on behalf of
Enbridge Gas on October 16, 2023. Following its assessment of all offers received,
the RFP manager made a procurement recommendation and Enbridge Gas
transacted for market-based storage services based on that recommendation. Bids
received and those that were selected are outlined at Confidential Exhibit D, Tab 2,
Schedule 2.

2. Load Balancing Reporting

8. As part of the 2024 Rebasing Phase 2 Settlement Agreement approved by the OEB
on November 29, 2024, Enbridge Gas committed to report annually on its market-
based storage and load balancing costs going forward, starting in 20244. The 2024
Rebasing Phase 2 Settlement Agreement goes on to explain that starting with the

Company’s 2024 annual deferral and variance account disposition proceeding:

3 EB-2024-0067, 2024 Annual Gas Supply Plan Update, p.71.
4 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.26.
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...Parties can review and propose changes to the load balancing costs ... even
where such costs were previously disposed of through the PGVA, and Enbridge
Gas will record any changes approved by the OEB accordingly.®

Load balancing is the practice of meeting seasonal changes in customer demand
throughout the year. Enbridge Gas generally plans to meet load balancing
requirements for sales service and bundled direct purchase (DP) customers through

a combination of withdrawals from and injections into storage and purchases of gas

supply.

The Union rate zones have sufficient cost-based storage to meet load balancing
requirements. In the Union South rate zone, bundled DP customers are responsible
for managing their incremental load balancing requirements through their obligation
to meet checkpoint balances at key winter and fall operational dates®, and semi-
unbundled DP customers are responsible for managing the entirety of their load

balancing requirements through their contracted allocation of storage services.

The EGD rate zone does not have sufficient cost-based storage to meet load
balancing requirements. Accordingly, Enbridge Gas uses a combination of storage
deliverability (from cost-based and market-based storage), winter supply purchases,

and peaking services, to meet load balancing requirements for the EGD rate zone.

Enbridge Gas has made proposals to harmonize rate zones, including certain rate
design methodologies for the determination and recovery of storage and load
balancing costs, as part of Phase 3 of the 2024 Rebasing Application’. Until
harmonized methodologies are approved and implemented, Enbridge Gas continues

to apply the rate design methodologies and practices for the determination of

5 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.26-27.

8 Enbridge Gas manages incremental load balancing requirements beyond the checkpoint balancing
obligations for bundled DP customers in the Union South rate zone.

7 EB-2025-0064. Specifically, the proposed harmonized methodology for the derivation of load balancing
costs is provided at Phase 3 Exhibit 4, Tab 2, Schedule 2, Attachment 3.
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storage and load balancing related deferral and variance account balances in
accordance with the approved rate setting frameworks in place since the

amalgamation of EGD and Union in 2019.

2.1 Storage

13.

14.

In 2024, Enbridge Gas held 199.7 PJ of cost-based storage reserved for in-franchise
customers to meet planned load balancing requirements: 99.7 PJ for the EGD rate
zone, and 100 PJ for the Union rate zones. In addition, the Company held 26 PJ of
market-based storage, including 270 TJ/d of deliverability, for EGD rate zone

customers.

The cost in rates for 199.7 PJ of cost-based storage is set through a cost of service
rate application. The cost in rates of market-based storage is forecast in a cost of
service rate application with cost variances recorded in the S&TDA. In 2024, the
forecast cost in rates and actual cost of the 26 PJ of market-based storage held for
the EGD rate zone was $20.0 million and $28.4 million, respectively, as shown in
Table 1.

15. In the 2024 Rebasing Phase 2 Settlement Agreement, Enbridge Gas agreed to

include 199.7 PJ of cost-based storage and 18 PJ of market-based storage (total
217.7 PJ) in the Company’s consolidated gas supply plan®, and to manage load
balancing requirements above the 217.7 PJ in a manner the Company deems
appropriate. The reduction of market-based storage from 26 PJ to 18 PJ was
achieved by not-renewing a portion of expiring market-based storage service

contracts in 2025.

8 Enbridge Gas prepared a consolidated 2024 Gas Supply Plan for the EGD and Union rate zones as part
of it's 2024 Rebasing Application that uses the 199.7 PJ of cost-based storage for both the EGD and
Union rate zones. Parties agreed to implement the cost consequences of the 2024 Gas Supply Plan as
part of Phase 3 of the Rebasing Application. EB-2024-0111, Settlement Agreement, p.6 & Exhibit N,

Tab 1, Schedule 1, November 29, 2024, pp.23-24.
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2.2 Load Balancing Supply Purchases

16.In addition to storage, Enbridge Gas also relies on the flexibility inherent in its
procurement processes and policy related to Dawn supply purchases® as well as
peaking services to meet load balancing requirements for the EGD rate zone.
While the primary function of the gas supply purchases Enbridge Gas makes is for
consumption by sales service customers and for use in the Company’s operations,
the timing of the supply purchases assists with load balancing needs due to

seasonal changes in bundled in-franchise customer’s demand.

17.0n a planned basis, supply purchased upstream of the franchise area is transported
and delivered ratably throughout the year to the Company'®. To manage load
balancing requirements, planned Dawn supply purchases vary by month, with the
largest planned monthly purchases occurring during the winter season. In addition,
unplanned load balancing requirements are largely met using the flexibility provided

by Dawn supply.

18.0n a planned basis as needed, Enbridge Gas may also plan for the purchase of
peaking services'! to manage load balancing requirements needed during near-peak
and peak day conditions. Peaking services typically have low fixed demand costs,
however, they can be extremely expensive in the event supply is called upon.
Enbridge Gas prefers to limit peaking services to a maximum limit of 2% of design

day demand for each delivery area.

® Dawn purchases include the ability to adjust the timing of planned purchases and to make unplanned
short-term purchases to adjust for variation to forecast or market volatility.

0 With the exception of planned unutilized capacity.

" Peaking services are a third-party service arrangement that typically provide Enbridge Gas with the
ability to call on the delivery of supply to a delivery area up to the contracted quantity for a maximum of 10
days per year.



Filed: 2025-10-30
EB-2025-0155
Exhibit D

Tab 1

Schedule 1

Plus Attachment
Page 7 of 12

19. On an actual basis, load balancing requirements may be higher/lower than planned
due to customer demand being above/below normal. Enbridge Gas manages
unplanned load balancing requirements for all bundled in-franchise customers in the

EGD rate zone.

20.As provided in Table 2, 2024 planned Dawn supply purchases for the EGD rate

zone were 81.3 PJ'2, whereas actual Dawn supply purchases were 59.3 PJ'3,

Table 2
2024 Dawn Supply Purchases

Line EGD Rate Zone
No. Particulars (TJ) Planned Actual
(a) (b)
1 January 21,700 21,700
2 February 14,527 14,527
3 March - -
4 April - -
5 May 4,030 -
6 June 3,900 -
7 July 4,030 -
8 August 3,681 -
9 September 3,900 -
10 October 4,030 2,996
11 November 6,000 2,267
12 December 15,500 17,804
13 Total 81,298 59,296

21.Actual Dawn supply purchases were less than planned in 2024 due to a warmer
than normal weather during the winter of 2023/24 resulting in excess inventory in
storage at the end of winter. Enbridge Gas mitigated the excess inventory in storage

during the summer of 2024 by reducing planned supply purchases at Dawn to

2 Planned Dawn supply purchases for 2024 are from the 2023/24 gas supply plan.
'3 Enbridge Gas did not call on supply under contracted peaking services in 2024.
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ensure it was able to meet, but not exceed, the storage inventory target for
November 1, 2024.

22.The total cost associated with the Dawn supply purchases of 59.3 PJ was $201.6

million. Actual peaking service demand costs were $0.1 million.

2.3 Load Balancing Costs

23.Load balancing costs of the EGD rate zone are recovered from customers through
load balancing charges in base rates and the load balancing component of the
Purchased Gas Variance Account (PGVA).

Load Balancing Charges

24 Prior to the amalgamation of EGD and Union, EGD rates were set through a Custom
Incentive Rate-setting (IR) application. On an annual basis through the Custom IR
rate setting mechanism, EGD updated costs and forecast volumes used to set base
rates as well as updated gas supply costs to reflect the most recent gas supply plan.
Upon amalgamation of EGD and Union, the approved rate-setting mechanism for
the 2019 to 2023 period for the EGD rate zone changed to a Price Cap IR.
Accordingly, the gas supply plan underpinning base rates was no longer updated on
an annual basis. For 2024, as part of Enbridge Gas’s 2024 Rebasing Application,
base rates were updated to reflect updated forecast volumes. However, parties
agreed to implement the cost consequences of the 2024 gas supply plan as part of
Phase 3 of the 2024 Rebasing Application’. Phase 3 is an active application, and a
decision is not expected until sometime in 2026'°. As a result, the gas supply plan in
base rates for the EGD rate zone continues to reflect the gas supply plan and

methodologies as approved in the 2019 Rates Application®.

4 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.9.
5 EB-2025-0064.
6 EB-2018-0305.
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25. The classification of costs as Load Balancing in the cost study for the EGD rate

26.

27.

zone'” includes peaking services, Dawn supplies and upstream transportation costs
to meet the load balancing needs of sales service and bundled DP customers. For
purposes of this evidence, Enbridge Gas will focus on the commodity costs included

in base rates (peaking and Dawn supplies).

Forecast commodity purchase costs are updated in base rates each quarter with the
Quarterly Rate Adjustment Mechanism (QRAM) application to reflect future market
prices over a 21-day period as per the OEB-approved methodology with variances
recorded in the PGVA. Forecast commodity purchase costs updated with the QRAM
are used to derive gas supply charges each quarter based on the approved forecast
volumes underpinning 2024 rates. Forecast commodity purchase costs include Dawn
supply volumes of 2,649,848 10°m?3 (102.1 PJ) and peaking supply volumes of 6,902
10°m3 (0.3 PJ) based on the gas supply plan in base rates’®.

For 2024, forecast Dawn supply purchase costs were classified between system
commodity costs, transportation, and load balancing costs (split between peaking
and seasonal). The Empress reference price, inclusive of fuel, is applied to forecast
Dawn and peaking supply purchase volumes to classify a proportion of these
purchase costs as system commodity supply. Any forecast price premium for gas
supply purchases at Dawn over the Empress reference price is attributed to the
transportation and load balancing (peak and seasonal) classification in the same
proportion as the amount included in rates® (20% deemed transportation, 71% load
balancing - seasonal, and 9% load balancing - peak). Peaking services are classified
100% as load balancing - peak. The forecast load balancing costs are recovered

from sales service and bundled DP customers through the load balancing charges.

7 EB-2017-0086, Exhibit G2, Tab 6, Schedule 2, p.1.
8 EB-2018-0305, Exhibit E, Tab 4, Schedule 3, pp.1-2.
'9 Per the approved cost allocation methodology underpinning the 2024 QRAM applications.
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The allocation of load balancing costs to each customer class reflects cost causality
and is based on load balancing needs of each customer class based on the gas

supply plan in base rates?°.

28.Table 3 provides the total load balancing costs updated each quarter with the QRAM
including the forecast of Dawn and peaking supply purchase costs classified as load

balancing.

20 per the approved cost allocation methodology underpinning the 2024 QRAM applications.
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2024 (1)
Line Jan April July Oct
No. Particulars ($000s) QRAM  QRAM QRAM QRAM
(a) (b) (c) (d)
2,649,8 2,649,8 2,649,8 2,649,8
1 Forecast Dawn supply purchases (103m?) 48 48 48 48
2 Forecast peaking supply purchases (103m?3) 6,902 6,902 6,902 6,902
3 Empress reference price ($/10°m?3) 115.792 95.817 103.139 99.324
4 Dawn forecast price ($/10°m?) 158.857 137.553 148.583 139.053
Dawn Supply Purchases Classification
5 System commodity supply (line 1 x line 3) 306,831 253,900 273,302 263,193
6 Transportation (2) 22,828 22,123 24,089 21,059
7 Load balancing - seasonal (2) 81,145 78,642 85,628 74,858
8 Load balancing - peak (2) 10,143 9,830 10,704 9,357
9 Total (line 1 x line 4) 420,947 364,495 393,722 368,468
Peaking Services Classification
10 Load balancing - peak (3) 3,005 3,077 3,071 3,092
Load Balancing Costs in Rates
Total load balancing commodity costs
11 (lines 7 + 8 + 10) 94,293 91,549 99,402 87,307
12 Other load balancing costs (4) 67,181 64,603 66,025 65,355
13 Total load balancing costs in rates (5) 161,474 156,152 165,427 152,662
Notes:

(1)
()

®)
(4)

®)

January 2024 QRAM (EB-2023-0330), April 2024 QRAM (EB-2024-0093), July 2024 QRAM (EB-2024-0166),

and October 2024 QRAM (EB-2024-0245).

Classification calculated as line 9 minus line 5 multiplied by 20% for transportation, 71% for load balancing -

seasonal, and 9% for load balancing - peak.

The forecast cost of peaking services includes commaodity costs plus demand costs.
Other load balancing costs includes costs indirectly related to the commaodity supply purchases such as

transportation demand costs and gas in storage carrying costs.

Total load balancing costs taken from QRAM evidence at Exhibit C, Tab 4, Schedule 4, p. 2, and Exhibit C,
Tab 4, Schedule 4, p. 5 (beginning with the July 2024 QRAM). See Note 1 for the docket numbers of each

QRAM application.
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29. The determination of the changes in gas costs, including load balancing costs,
through the QRAM process is mechanistic where Enbridge Gas updates the gas
cost prices for the current QRAM and compares the total costs with the previous
QRAM with the base rates adjusted for the difference. Enbridge Gas records the
variance between actual and forecast gas supply purchase costs, including Dawn

supply purchases, for past periods in the PGVA.

PGVA

30. There is no approved methodology for the EGD rate zone to determine a
classification split of actual Dawn and peaking supply purchases. Supply purchases
variances are recorded as commodity and load balancing variances within the PGVA

components.

31. The volume variance between the actual gas supply purchases and the forecast gas
supply purchases to serve EGD sales service customers is recognized as a
commodity variance in the PGVA. Commodity variance costs are allocated to sales

service customers only per the approved QRAM methodology.

32. The variance between the forecast and actual price differential of Empress supply
and Dawn supply is applied to actual Dawn supply purchases each month plus the
variance between forecast and actual peak costs and load balancing fees is
recognized as the load balancing variance in the PGVA. Actual load balancing
variance costs for 2024 was a credit to ratepayers of $3.5 million as provided at
Attachment 12'. Load balancing variance costs are allocated to each customer class

in the same manner as the allocation of load balancing costs in rates.

2! The calculation of monthly variances can be found in QRAM evidence in Exhibit C, Tab 1, Schedule 2,
pp.3- 4.
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2024 Actual Forecasted Actual Average Forecasted Actual Average Forecasted vs Actual Other Total Total
Ontario Delivered Average Prices Average Prices Price Variance Commodity Cost Average Prices Average Prices Price Variance Price Variance Load Balancing Load Balancing Load Balancing Forecasted Peaking Costs Load Balancing &
Supplies Empress (1) Empress (2) Empress Variance (3) Ontario Delivered (4)  Ontario Delivered (5)  Ontario Delivered  Ontario Delivered (6) Price Variance Costs (7) Price Variance (8) Peaking Costs (9) Peaking Costs (9) Variance (10) Peaking Costs Variance
Particulars (10°md) ($/10°m®) ($/10°m*) ($/10°m®) ($000s) ($/10°m*) ($/10°m®) ($/10°m®) ($000s) ($000s) ($000s) ($000s) ($000s) ($000s) ($000s) ($000s)
(a) (b) (c) (d) = (c)-(b) (e) =(d)(a) (U] ()] (h) = (9)-(H (i) = (h)(a) ()= ()-e) (k) 1) = ()+(k) (m) (0) = (n)-(m) () = ()+(0)

Jan 563,209.5 118.735 107.364 (11.371) ($6,404.0) 151.478 120.117 (31.361) ($17,662.8) ($11,258.8) $177.0 ($11,081.8) $291.4 $13.6 ($277.8) ($11,359.6)
Feb 377,038.9 125.081 110.822 (14.259) ($5,376.4) 152.483 116.221 (36.262) ($13,672.4) ($8,296.0) ($64.5) ($8,360.5) $291.4 $13.6 ($277.8) ($8,638.3)
Mar 0.0 112.252 84.265 (27.987) $0.0 150.590 0.000 (150.590) $0.0 $0.0 $8.7 $8.7 $291.2 $13.7 (8277.5) (5268.8)
Apr 0.3 76.381 80.542 4.162 $0.0 0.000 0.000 0.000 $0.0 ($0.0) $95.6 $95.6 $0.0 $13.7 $13.7 $109.4
May 0.0 71.259 67.451 (3.808) ($0.0) 92.303 0.000 (92.303) ($0.0) ($0.0) ($0.5) ($0.5) $0.0 $0.0 $0.0 ($0.5)
Jun 0.0 72.786 61.782 (11.004) ($0.0) 95.503 0.000 (95.503) ($0.0) ($0.0) $44.6 $44.6 $0.0 $0.0 $0.0 $44.6
Jul 05 57.602 50.163 (7.439) ($0.0) 105.456 0.000 (105.456) ($0.0) ($0.0) ($3.2) ($3.2) $0.0 $0.0 $0.0 ($3.2)
Aug 0.3 60.083 47.433 (12.649) ($0.0) 106.177 0.000 (106.177) ($0.0) ($0.0) $4.7 $4.7 $0.0 $0.0 $0.0 $4.7
Sep 0.0 64.611 45.402 (19.209) ($0.0) 102.189 0.000 (102.189) ($0.0) ($0.0) $32.8 $32.8 $0.0 $0.0 $0.0 $32.8
Oct 76,662.5 46.677 47.250 0.573 $43.9 81.796 102.794 20.998 $1,609.7 $1,565.8 $113.0 $1,678.8 $0.0 $0.0 $0.0 $1,678.8
Nov 58,018.3 92.939 85.887 (7.052) ($409.1) 110.818 97.705 (13.113) ($760.8) ($351.6) ($2.8) ($354.4) $0.0 $0.0 $0.0 ($354.4)
Dec 455,582.7 111.239 99.100 (12.139) ($5,530.4) 137.819 159.812 21.993 $10,019.8 $15,550.3 $13.1 $15,563.4 $289.5 $0.0 ($289.5) $15,273.9

1,530,512.9 ($17,676.1) ($20,466.5) ($2,790.4) $418.6 ($2,371.8) $1,163.6 $54.6 ($1,109.0) ($3,480.8)

Forecasted average prices at Empress = Forecasted Empress supplies costs / Forecasted Empress supplies volumes. EGD uses the Empress reference price to set the commodity rates.
Actual average prices at Empress = Actual Empress supplies costs / Actual Empress supplies volumes.

Commodity cost variance related to actual Dawn purchases.
Forecasted average prices at Ontario Delivered = Forecasted Ontario Delivered supplies costs / Forecasted Ontario Delivered supplies volumes.

Actual average prices at Ontario Delivered = Actual Ontario Delivered supplies costs / Actual Ontario Delivered supplies volumes.

Purchase price variances for Dawn supplies recorded in the PGVA.
Other load balancing costs include un-forecasted LBA fees paid to the gas suppliers (e.g. TC Energy).
Load Balancing Price Variance is the load balancing components that are disposed of in the PGVA.

Amounts for January to March 2024 - refer to the EGD QRAM EB-2024-0326, Exhibit C, Tab 1, Schedule 2, page 2. Amounts for April to December 2024, refer to the EGD QRAM EB-2025-0078, Exhibit C, Tab 1, Schedule 2, page 2.
Peaking demand costs.
Peaking costs variance is the load balancing components that are disposed of in the PGVA. Refer to the EGD QRAM schedule, Exhibit C, Tab 1, Schedule 2, page 2.
Amounts for January to March 2024, refer to the EGD QRAM EB-2024-0326, Exhibit C, Tab 1, Schedule 2, page 2. Amounts for April to December 2024 - refer to the EGD QRAM EB-2025-0078, Exhibit C, Tab 1, Schedule 2, page 2.
Total load balancing costs variance are recovered or refunded from both system and direct purchase customers through the load balancing rate riders included in the QRAM.
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ACCOUNT NO. 179-325 OPEN BILL EXTENSION DEFERRAL ACCOUNT

1. As part of the 2024 Rebasing Phase 1 Settlement Agreement’, parties agreed to an
Open Bill Extension Deferral Account (OBEDA). This account records all the net
revenues for Open Bill services over a 10-month extension period from January 1,
2024, to October 31, 2024. The net revenue amounts were determined in
accordance with the OEB-approved Open Bill Access Settlement Proposal,? with
updated fees and costs as determined in the 2013 Open Bill proceeding® and

adjusted each year thereafter.

2. Total revenues over the 10-month extension period were $12.622 million and total
costs over the same period were $9.556 million. As a result, net revenues of $3.066
million associated with Open Bill services accrued to the benefit of ratepayers and
has been credited to this account along with $0.213 million in accrued interest. A
detailed breakdown of the $3.066 million OBEDA balance is shown in Table 1.

Table 1
Open Bill Extension — 2024 Net Revenues
Line Amount
No. Particulars (%000s)
1 Revenue
2 Shared $10,093.0
3 Standalone 578.1
4 Bad Debt Recovery 1,950.9
5 Total Revenues (1) (A) $12,622.0
6 Deemed Costs
7 Shared $7,151.3
8 Standalone 452.0
9 Bad Debt Expense 1,952.3
10 Total Costs (B) $ 9,555.6
11 Net Revenues Deferred to Ratepayers (A-B=C) $ 3,066.4

Note:

(1) Net revenues after deferral of $9,555.6 million equals Total Revenues (A) less Net
Revenues Deferred (C) which are offset by Total Costs (B) — see Exhibit B, Tab 1,
Schedule 3 and Exhibit B, Tab 2, Schedule 3.

' EB-2022-0200, Settlement Agreement, August 17, 2023.
2 EB-2009-0043, October 15, 2009.
3 EB-2013-0099.
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ENBRIDGE 50 Kell Drve N
Chatham, Ontario N7M 5M1
Canada

September 25, 2023

Dear Recipient,

Subject: Storage at Dawn, injections commencing April 1, 2024

Enbridge Gas Inc. operating as Enbridge Gas Distribution (Enbridge Gas) requires firm natural
gas storage services with injections commencing April 1, 2024.

This storage service request is being administered by Ernst & Young LLP on behalf of Enbridge
Gas Inc.

Enbridge Gas is seeking a diverse portfolio of storage services that both meet and exceed the
minimum requirements below. This includes those that allow higher deliverability and access to
multiple nomination windows for each gas day.

Enbridge Gas requires that these storage services meet the following specifications:
Term: Up to five (5) years commencing April 1, 2024. To encourage storage contracts term

diversity, Enbridge Gas is seeking service offerings of various term lengths. The amount
placed will be at Enbridge Gas’ discretion.

Term Potential to be contracted
1-year 2PJs
2 - year 4 PJ’s
3 - year 3 PJ’s
4 — year 2PJ’s
5 - year 1PJ’s

Location: Enbridge Gas will deliver gas to Storage Provider at Union Dawn for injection, and
Storage Provider will re-deliver gas to Enbridge Gas at Union Dawn for withdrawal. If any
transportation capacity is included as part of the storage offering to facilitate Dawn injections
and withdrawals, please provide details.

Firm Injection Requirements: Must include the months from May 1 through Sept. 30
Firm Withdrawal Schedule: Must include the months from Dec. 1 through March 31

Services that require Enbridge Gas to inject into storage during months of November and
December or withdraw from storage during April will be considered non-conforming.
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Responses: Should you be interested in supplying this storage service to Enbridge Gas, please
complete the attached Excel form, stating the delivery points, term, MSB and service attributes
with the relevant pricing, including demand, commodity charges and other items indicated."
Enbridge Gas also requires sample invoices.

Credit: Prior to deal execution, service providers must have sufficient open credit with EGI.
Counterparties are welcome to contact EGI Credit to discuss their credit position.

The deadline to submit your proposal(s) is 9 a.m. Eastern Time (ET) on Oct. 16, 2023, after
which time Enbridge Gas will contact the parties which submitted proposals that have been
selected?. Please submit your proposal(s) to the attention of Chester Mercier at the e-mail
address provided below:

Chester.Mercier@EY.com

All questions and responses are to be directed to . Do not contact
Enbridge Gas directly regarding this process.

The deadline for any queries is 12 p.m.(noon) Eastern Time (ET) on September 29, 2023. All
queries and responses will be provided to all parties on Oct. 9, 2023.

Additional Information: Enbridge Gas invites all potential participants to review a presentation
that has been posted to its website, in the Storage and Transportation section of its website,
within

Enbridge Gas will contact successful bidders following the close of the RFP process.

Sincerely,

Chester Mercier
Ernst & Young LLP

' This storage service request may have Dodd Frank Act implications and may require specific clauses to
be included in any storage agreement between the parties. Any such storage agreement will not be
binding until a definitive agreement is executed by the parties.

2 Please note that successful suppliers must meet all of Enbridge’s credit criteria. Enbridge, in its sole
discretion and for whatever reason, may accept or reject any and all proposals. Enbridge reserves the
right at any time after the deadline to conduct negotiations with one or more of the bidders to the
exclusion of others, and such negotiations may include changes to the storage service described in this
letter.
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2023 Storage RFP - Issued on 9/25/2023; Responses on 10/16/2023 ; Bid Refreshed on 10/17/2023- All responses summary

=RFP Manager recommendations

Total Annual Max Ratchet score / Max

Total cost Total A | High/L Max Injecti
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ACCOUNT NO. 179-108 UNABSORBED DEMAND COSTS VARIANCE ACCOUNT
UNION RATE ZONES

1. The balance in the Unabsorbed Demand Cost (UDC) Variance Account is a debit
from ratepayers of $3.958 million plus interest as of December 31, 2024, of $0.275
million, for a total of $4.233 million. The $3.958 million balance is the difference
between the actual UDC incurred by the Union rate zones and the amount of UDC
collected in rates, partially offset by a credit to ratepayers related to a refund of

Panhandle Pipeline tolls that were applicable to UDC costs between 2020 and 2023.

1. UDC Recovery in Rates

2. To meet customer demands across the Union rate zones and to meet the planned
storage inventory levels at October 31, approved rates for the Union rate zones in
2024 included planned unutilized pipeline capacity of 3.1 PJ in Union North East,
11.3 PJ in Union North West, and 0 PJ in Union South. The UDC volumes included
in 2024 rates are based on the gas supply plan filed in Union’s Dawn Reference

Price proceeding”.

3. As discussed in Enbridge Gas’s 5-Year Gas Supply Plan?, in Union North, the
upstream transportation capacity (long-haul, short-haul and STS) is first sized to
meet the design day requirements. The amount of transportation capacity needed to
meet average annual demand requirements is less than the capacity required to
meet design day requirements. Therefore, a portion of contracted capacity for the
Union North rate zone is planned to be unutilized. On an actual basis in a warmer
than normal year, additional UDC may be incurred in Union North, and UDC may be
incurred in Union South, to balance supply with lower demands. The Union North
and Union South transportation portfolios are managed on an integrated basis and

the pipeline to leave unutilized, if necessary, is determined based on the least cost

' EB-2015-0181, Exhibit A, Tab 2, Appendix A, Schedule 1.
2 EB-2025-0065, p.44.
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option. In the OEB-approved Settlement Proposal for the disposition of the 2020

UDC Variance account, Enbridge Gas agreed:

In future deferral and variance account clearance applications related to the
deferred rebasing term, Enbridge Gas agrees that it will include evidence
reporting on: UDC and transportation capacity released by rate zone, and the
costs and revenues transferred between rate zones.?

4. Table 1 provides the capacity released by rate zone and the associated UDC costs
and/or revenue. The path released does not determine where the UDC costs or
associated revenue for the releases will be allocated. Instead, the costs and revenue
are allocated based on the portion of the UDC variance driven by each respective

rate zone, as can be seen in Table 2.

Table 1
Actual Capacity Released & UDC Costs/Revenue by Rate Zone
Line Union Union Union
No. Particulars North East North West South Total
(a) (b) (c) (d)
1 Capacity Released (TJ) 12,959 8,772 29,972 51,703
2 Actual UDC Costs Incurred
($000s) 4,616 4,068 5,924 14,608
3 Actual Released Capacity 0 (3,871) (333) (4,203)

Revenue ($000s)

5. Enbridge Gas collected $5.870 million in rates for UDC for the Union rate zones
during 2024 and recorded an associated interest debit of $0.223 million (please see
Table 2). Actual UDC costs in 2024 were $14.608 million offset by $4.203 million in
released capacity value, resulting in a net cost of $10.405 million (see Table 3). UDC
costs/revenue are allocated to Union North East, Union North West, and Union
South in proportion to the actual supply and demand variances which occurred in

each respective area for account balance disposition.

3 EB-2021-0149, Settlement Proposal, Exhibit N1, Tab 1, Schedule 1, October 4, 2021, p.15.
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6. In 2024, Enbridge Gas received a subsequent incremental refund from Panhandle
Pipelines regarding over-recovery of costs of service of $0.577 million, including
interest, pertained to UDC between 2020 and 2023. This amount has been credited
to the appropriate rate zones that bore the cost of the Panhandle tolls as outlined in
line 6 of Table 2.

7. The variance between the amounts collected in rates and the actual UDC costs,
including the interest debit of $0.223 million, and the Panhandle Pipelines refund of
$0.577 million, results in a net debit from ratepayers in the UDC Variance Account of
$4.180 million.

8. The balance applicable to sales service and bundled DP customers in Union North
East is a debit of $1.240 million and in Union North West, a credit of $2.735 million.
There is a debit of $5.676 million applicable to sales service customers in Union
South.

9. Table 2 provides the derivation of the UDC variance account balances by rate zone.

Table 2
UDC Variance Account by Rate Zone
Line Union Union Union
No. Particulars ($000s) North East North West South Total
(a) (b) (c) (d)
1 UDC Collected in Rates (1,220) (4,650) - (5,870)
2 Net UDC Costs Incurred (per Table 3) 2,386 2,434 5,585 10,405
3 Variance (line 1 + line 2) 1,166 (2,217) 5,585 4,535
4 Interest 206 (290) 359 275
5 (Credit)/Debit to Operations Area 1,372 (2,507) 5,944 4,810
6 Panhandle Pipelines Refund Impact,
including Interest (93) (284) (200) (577)

7 Total Debit/(Credit) to Rate Zone 1,279 (2,790) 5,744 4,233
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The following is a description of each item in Table 2:

1.1 UDC Collected in Rates
10.The 2024 OEB-approved rates include $6.549 million of UDC associated with
14.4 PJ of planned unutilized pipeline capacity in Union North East and Union North

West and no planned unutilized pipeline capacity in Union South. The total cost of
UDC in rates assumes TransCanada Pipeline final tolls effective January 1, 2024.
On an actual basis in 2024, Enbridge Gas recovered $5.870 million in Union North
East and Union North West and $0.0 million in Union South.

1.2 UDC Costs Incurred
11.The actual unutilized capacity in 2024 was 51.7 PJ. The level of unutilized capacity

experienced in 2024 was largely due to planned unutilized capacity (and resulting

UDC), warmer than normal temperatures and lower customer use.

12.The costs reflected in the UDC Variance Account are the total demand charges for
unutilized pipeline capacity totaling $14.608 million, partially offset by $4.203 million
generated from releasing the pipeline transportation capacity to the market.
Unutilized upstream transportation capacity is released and sold on the secondary
market to minimize UDC. The value generated from the transportation releases is

credited to the UDC Variance Account mitigating the overall UDC impact as shown
in Table 3.
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Table 3
Net UDC Costs Allocated by Rate Zone Volumes
Union Union
Line North North Union
No. Particulars ($000s) East West South Total
(@) (b) (c) (d)
1 UDC Costs Incurred (1) 3,350 3,417 7,841 14,608
2 Released Capacity Revenue (1) (964) (983) (2,256) (4,203)
Net UDC Costs Incurred 2,386 2,434 5,585 10,405

Note:

(1)  Actual UDC Cost/Revenue from Table 1 allocated to Union North East, Union North West, and
Union South in proportion to the actual supply and demand variances which occurred in each

respective area.

1.3 Panhandle Pipelines Refund Impact, net of interest
13.As outlined above, Enbridge Gas received a subsequent incremental refund from

Panhandle Pipelines regarding over-recovery of costs of service of which $0.577
million, including interest, pertained to UDC between 2020 and 2023. This amount
has been credited to the appropriate rate zones in alignment with the historic

allocation of UDC costs for each year.
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ACCOUNT NO. 179-70 SHORT-TERM STORAGE AND OTHER BALANCING
SERVICES — UNION RATE ZONES

1. In Phase 1 of the 2024 Rebasing Application, Enbridge Gas proposed that the
excess utility storage space that previously existed in the Union rate zones would be

used to serve all Enbridge Gas in-franchise customers as part of the consolidated

gas supply plan’.

2. In accordance with the 2024 Rebasing Phase 1 Settlement Agreement? matters
related to storage would be determined in Phase 2 and parties agreed that Enbridge
Gas would maintain its current levels of market-based storage until the
determination on storage was made in Phase 2. The 2024 Rebasing Phase 2
Settlement Agreement® reduced the level of market-based storage to be held by
Enbridge Gas. The reduction in market-based storage levels was completed by way

of contracts which expired on March 31, 2025.

3. Enbridge Gas continued to maintain excess utility storage space in the Union rate
zones until the implementation of the storage space outcomes of the 2024 Rebasing
Phase 2 Settlement Agreement* effective April 1, 2025. During the period up to April
1, 2025, Enbridge Gas continued to record the net ratepayer benefit from the sale of

excess utility storage in the Short-Term Storage Deferral Account.

4. The Short-Term Storage and Other Balancing Services Deferral Account includes
revenues from C1 Short-Term Firm Peak Storage, C1 Off-Peak Storage, Loans, and
Balancing Services. The deferral account balance is comprised of the actual gross
revenues from short-term and other balancing services from the sale of available

excess utility storage space, less the net shareholder incentive. The balance in this

1 EB-2022-0200, Exhibit 4, Tab 2, Schedule 1.

2 EB-2022-0200, Settlement Agreement, Exhibit O1, Tab 1, Schedule 1, August 17, 2023.

3 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 29, 2024.
4 Ibid.
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deferral account is a payable to ratepayers of $4.880 million, plus interest of $0.225

million, a total payable to ratepayers of $5.105 million.

. As shown in Table 1, the balance is calculated by adding the ratepayer 90% share of
the actual 2024 Short-Term Storage and Other Balancing Services revenue (line 2)
plus the shareholder 10% portion of the actual 2024 Short-Term Storage and Other
Balancing Services cost (line 4). The 2024 Test Year Forecast included in rates
assumed no excess utility space and ratepayers have paid 100% of the costs
associated with excess utility space. As such, Enbridge Gas will credit the 10%
shareholder portion of the costs to the ratepayer as part of the determination of the
deferral account balance. The details of the balance are found at Exhibit E, Tab 2,
Schedule 1.

Table 1
Short-Term Storage and Other Storage Services

Line 2024
No. Particulars ($ millions) Actual
(a)

1 Short-term storage revenue 5.3
2 Ratepayer portion of revenue (90% of line 1) 4.8
3 Short-term storage costs 1.1
4 Ratepayer refund of costs (10% of line 3) 01
5 Amount approved in rates -
6 Deferral balance (line 2 + line 4) 4.9

. Year-over-year, actual utility storage requirements for 2024 were 1.5 PJ higher than
the requirement in 2023, resulting in a decrease in the C1 Short-Term Peak Storage
available for sale (from 1.9 PJ in 2023 to 0.4 PJ in 2024). This is a result of an
increase in the storage requirement for utility customers. The storage requirement
for the general service market was calculated using the OEB-approved aggregate
excess methodology. The storage requirement for the contract market was

calculated specifically for each customer using either the OEB-approved aggregate
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excess methodology, the 15 times obligated Daily Contracted Quantity (DCQ)
storage methodology, or the 10 times Firm Contract Demand (CD) storage
methodology (for those customers who have elected the Customer Managed
Service)®. As agreed, Enbridge Gas has included the calculation for utility storage
space requirements and the deliverability by rate class® at Exhibit E, Tab 2, Schedule

1, Appendix A.

1. Non-Utility Storage Balances for 2024

7. In Union’s 2013 Cost of Service Decision,” the OEB directed Union to file a report

similar to that ordered in the 2010 Earnings Sharing & Disposition of Deferral
Accounts and Other Balances proceeding,® to monitor the inventory related to non-
utility storage operations. Exhibit E, Tab 2, Schedule 2 shows the non-utility inventory

balances for October and November of 2024 (for Union storage).

8. During the 2024 injection season, the non-utility storage balance peaked on October
13, 2024, at 97.2% full, with a balance of 126.4 PJ compared to available space of
130.0 PJ. On October 31, 2024, the date to which the Company manages its storage
balance, the non-utility balance was 96.2% of available space. The balance stayed

below the total non-utility available space of 100% for the rest of 2024.

2. Sale of Non-Utility Storage Space

9. Enbridge Gas prioritizes the sale of utility storage ahead of the sale of its short-term
non-utility storage and allocates short-term peak storage margins between utility and
non-utility as directed by the OEB in Union’s 2013 Cost of Service Decision® Margins
from short-term peak storage services are proportionately split between the utility and

non-utility customers based on the utility and non-utility share of the total quantity of

5 EB-2016-0245, OEB Decision and Rate Order, Schedule 1, Settlement Proposal, p.7.

6 EB-2021-0149, OEB Decision on Settlement Proposal, Schedule 1, Settlement Proposal, p.16.
7 EB-2011-0210, OEB Decision and Order, October 24, 2012.

8 EB-2011-0038.

9 EB-2011-0210, OEB Decision and Order, October 24, 2012, pp.116-117.
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short-term peak storage sold each calendar year. Short-term peak sales include any

sale of storage space for a term of less than two storage years.

10.In 2024, Enbridge Gas sold a total of 1.6 PJ of short-term peak storage. Of this
total, 0.4 PJ was excess utility space, calculated by deducting 99.6 PJ of in-franchise
utility requirement (as per the Gas Supply Plan) from the total 100 PJ of in-franchise
utility storage. Therefore, excess short term peak sales of 1.2 PJ was sold as non-
utility space. Total revenue from the sale of C1 Short-Term Peak Storage for the
utility in 2024 was $0.9 million. Details of the above sales are reflected in Exhibit E,
Tab 2, Schedule 3.

'0 Total short-term peak storage sales of 3.2 PJ was derived from the sum of 1.36 PJ of non-utility short
term peak storage and 1.86 PJ of utility short term peak storage.
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Line Actual
No. Particulars ($ millions) 2024
(a)
Revenue
1 Peak Storage 0.9
2 Off-Peak Storage 2.4
3 Loans (0.0)
4 Short-term Balancing 2.0
5 Total Revenue 5.3
6 Ratepayer portion of revenue (90%) 4.8
Costs
7 O&M (1) 0.1
8 UFG (2) 0.6
9 Compressor Fuel (3) 0.4
10 Total Costs 1.1
11 Ratepayer refund of costs (10%) 0.1
12 Deferral Balance Payable to Ratepayers 4.9
Notes:

(1)
()
@)

Revenue Requirement on 11.3 PJ of 2013 OEB-approved excess in-franchise storage capacity.
Based on short-term storage volumes in proportion to total volumes.
Based on short-term storage activity in proportion to actual storage activity.



ENBRIDGE GAS INC.
2024 Storage Space & Deliverability

2024 (1)
Storage Storage
Line Space (2) Deliverability (2)
No. Particulars (PJ) (GJ/d)
(a) (b)
Union North Rate Zone
1 Rate 01 12.7 209,536
2 Rate 10 3.0 60,239
3 Rate 20 2.4 34,858
4 Rate 25 - -
5 Rate 100 0.1 1,126
6 Total Union North Rate Zone 18.2 305,758
Union South Rate Zone
7 Rate M1 41.8 956,568
8 Rate M2 11.0 307,117
9 Rate M4 3.0 168,159
10 Rate M5 0.0 281
11 Rate M7 2.2 64,875
12 Rate M9 0.3 9,121
13 Rate T1 1.3 39,528
14 Rate T2 8.8 193,978
15 Rate T3 3.3 68,472
16 Total Union South Rate Zone 71.8 1,808,097
Ex-Franchise
17 Excess Utility Storage 0.4 (3) 5,312
18 Rate C1 - -
19 Rate M12 - -
20 Rate M13 - -
21 Rate M16 - -
22 Total Ex-Franchise 0.4 5,312
23 System Integrity Space 9.5 -
24 Total Union Rate Zone 100.0 2,119,167
EGD Rate Zone
25 Rate 1 61.2 1,204,130
26 Rate 6 58.7 959,515
27 Rate 9 - -
28 Rate 100 - -
29 Rate 110 2.2 5,059
30 Rate 115 0.5 2,006
31 Rate 125 - -
32 Rate 135 - -
33 Rate 145 0.3 -
34 Rate 170 0.8 -
35 Rate 200 2.0 20,287
36 Total EGD Rate Zone 125.7 2,190,998
37 Total Enbridge Gas (line 24 + line 36) 225.7 4,310,165
Notes:

(1) Allocation to rate classes using OEB-approved cost allocation methodologies.

(2) Union Rate Zone storage space based on actual W24/25 usage and storage deliverability
based on forecast W24/25 requirements. EGD Rate Zone storage space and deliverability
based on 2024 Gas Supply plan.

(3) Exhibit E, Tab 1, Schedule 2, p.4.
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Enbridge Gas Inc.

Summary of Non-Utility Storage Balances

Date Entitlement Balance % Full
(PJ) (PJ) (%)
1-Oct-24 130.0 123.8 95.3%
2-Oct-24 130.0 124.2 95.5%
3-Oct-24 130.0 124.4 95.7%
4-Oct-24 130.0 124.6 95.9%
5-Oct-24 130.0 125.3 96.4%
6-Oct-24 130.0 126.0 96.9%
7-Oct-24 130.0 126.1 97.0%
8-Oct-24 130.0 126.0 96.9%
9-Oct-24 130.0 125.9 96.8%
10-Oct-24 130.0 125.5 96.5%
11-Oct-24 130.0 125.9 96.8%
12-Oct-24 130.0 126.2 97.1%
13-Oct-24 130.0 126.4 97.2%
14-Oct-24 130.0 126.2 97.1%
15-Oct-24 130.0 125.9 96.8%
16-Oct-24 130.0 125.4 96.5%
17-Oct-24 130.0 125.2 96.3%
18-Oct-24 130.0 125.0 96.2%
19-Oct-24 130.0 125.4 96.5%
20-Oct-24 130.0 125.9 96.9%
21-Oct-24 130.0 126.1 97.0%
22-Oct-24 130.0 126.0 96.9%
23-Oct-24 130.0 125.7 96.7%
24-Oct-24 130.0 125.1 96.2%
25-Oct-24 130.0 124.8 96.0%
26-Oct-24 130.0 125.0 96.1%
27-Oct-24 130.0 124.8 96.0%
28-Oct-24 130.0 124.6 95.8%
29-Oct-24 130.0 124.6 95.9%
30-Oct-24 130.0 124.9 96.1%
31-Oct-24 130.0 1251 96.2%

Filed: 2025-10-30

EB-2025-0155

Exhibit E

Tab 2

Schedule 2

Page 1 of 1

Date Entitlement Balance % Full

(PJ) (PJ) (%)

1-Nov-24 130.0 125.2 96.3%
2-Nov-24 130.0 125.4 96.5%
3-Nov-24 130.0 125.7 96.7%
4-Nov-24 130.0 125.9 96.8%
5-Nov-24 130.0 126.0 96.9%
6-Nov-24 130.0 125.8 96.7%
7-Nov-24 130.0 125.7 96.7%
8-Nov-24 130.0 125.7 96.7%
9-Nov-24 130.0 125.6 96.6%
10-Nov-24 130.0 125.7 96.7%
11-Nov-24 130.0 125.7 96.7%
12-Nov-24 130.0 125.4 96.5%
13-Nov-24 130.0 125.0 96.2%
14-Nov-24 130.0 124.7 95.9%
15-Nov-24 130.0 124.7 96.0%
16-Nov-24 130.0 125.0 96.2%
17-Nov-24 130.0 125.2 96.3%
18-Nov-24 130.0 125.2 96.3%
19-Nov-24 130.0 125.3 96.4%
20-Nov-24 130.0 125.4 96.5%
21-Nov-24 130.0 125.3 96.4%
22-Nov-24 130.0 125.3 96.4%
23-Nov-24 130.0 125.5 96.6%
24-Nov-24 130.0 125.7 96.7%
25-Nov-24 130.0 125.9 96.8%
26-Nov-24 130.0 126.0 96.9%
27-Nov-24 130.0 126.0 96.9%
28-Nov-24 130.0 126.0 97.0%
29-Nov-24 130.0 126.0 96.9%
30-Nov-24 130.0 125.8 96.8%
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2024 Allocation of Short-Term Peak Storage Revenues Between Utility and Non-Utility
Utility
Storage
Line Space Space Sold Revenue
No. Particulars (PJ) (PJ) ($ millions)
(a) (b) (c)
1 Short-Term Peak Storage 1.6 3.3
2 Utility Storage Space 100.0
3 Utility Space Requirement 99.6
4 Excess Utility Storage Space 0.4
5 Utility Short-Term Peak Storage Sales 0.4 0.9
6 Non-Utility Short-Term Peak Storage Sales 1.2 24
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ALLOCATION AND DISPOSITION OF
2024 DEFERRAL AND VARIANCE ACCOUNT BALANCES

1. The purpose of this evidence is to address the allocation and disposition of 2024

deferral and variance account balances identified at Exhibit C, Tab 1, Schedule 1.

2. Enbridge Gas proposes to dispose of the 2024 deferral and variance account
balances with the first QRAM application following the OEB’s approval, as early as

July 1, 2026.

3. This exhibit of evidence is organized as follows:
1. Allocation of Deferral and Variance Accounts
1.1 EGI Accounts
1.2 EGD Rate Zone Accounts
1.3 Union Rate Zones’ Accounts
2. Disposition of Deferral and Variance Accounts

3. General Service Bill Impacts

1. Allocation of Deferral and Variance Accounts
4. In accordance with the 2024 Rebasing Phase 1 Settlement Agreement’, Phase 1
Decision?, and Phase 2 Settlement Agreement, the OEB approved the

establishment of new and harmonized Enbridge Gas deferral and variance accounts

that apply to both the EGD rate zone and Union rate zones effective January 1,

2024. Certain existing standalone gas supply accounts specific to the EGD rate zone

' EB-2022-0200, Settlement Agreement, August 17, 2023.
2 EB-2022-0200, Decision and Order, December 21, 2023.
3 EB-2024-0111, Settlement Agreement, November 29, 2024.
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and Union rate zones will continue until harmonized rates are considered and

determined in Phase 3 of the 2024 Rebasing Application®.

5. Enbridge Gas has also included the Federal Carbon Pricing Program (FCPP)
deferral and variance account balances as part of this Application. As of April 1,
2025, the Federal Carbon Charge is set to zero and Enbridge Gas will no longer file
a separate application for the approval of rate changes and deferral account
dispositions related to the FCPP.

1.1. EGI Accounts

6. The Enbridge Gas deferral and variance accounts consist of both new accounts and

the harmonization of previously approved standalone accounts for the EGD and
Union rate zones. As part of Phase 3 of the 2024 Rebasing Application, the
Company has proposed a Rate Harmonization Plan, including a harmonized cost
allocation study with implementation in 2027, pending OEB approval. Enbridge Gas
will review and update the allocation of all deferral and variance accounts following
the implementation of the OEB’s Phase 3 decision, as early as 2027. In the interim,
Enbridge Gas proposes to allocate the deferral and variance account balances in a
consistent manner with previous OEB-approved methodologies, where possible.
Exhibit F, Tab 1, Schedule 2 provides a summary of the deferral and variance
accounts included in this Application, the proposed allocation methodology, and
reference to the history of each account (if applicable). The proposed allocation
methodologies for new accounts with balances for disposition are described below.
Exhibit F, Tab 1, Schedule 3 provides a summary of the split of account balances to

the EGD and Union rate zones.

4 EB-2025-0064.
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7. Enbridge Gas is not requesting to dispose of the 2024 balances in the Panhandle
Regional Expansion Project Variance Account, Site Restoration Costs Tracking
Account, or IRP System Pruning Deferral Account as part of this Application. There
is no balance in the Unauthorized Overrun Non-Compliance Deferral Account,
Earnings Sharing Deferral Account, Tax Variance Account, Expansion of Natural
Gas Distribution Systems Deferral Account, IRP Capital Costs Deferral Account,
Green Button Initiative Deferral Account, Cloud Computing Implementation Costs
Deferral Account, Disposition of Property Deferral Account, LEAP Emergency
Financial Assistance Deferral Account, Incremental Capital Module Deferral Account
and Asset Life Extension Costs Deferral Account as shown at Exhibit C, Tab 1,
Schedule 1.

8. The 2024 UFG Price Variance Account balance, including interest, is a credit of
$7.304 million, consisting of a credit of $6.247 million for the EGD rate zone and a
credit of $1.058 million for the Union rate zones. While there is no proposed change
to the previously approved allocation methodology for the Union rate zones,
Enbridge Gas proposes to allocate the EGD rate zone credit in proportion to total
delivery volumes, consistent with previous OEB-approved methodology for the
allocation of the EGD Unaccounted for Gas Variance Account prior to harmonization

of the deferral account.

9. The 2024 Pension and OPEB Variance Account balance is a credit of $6.563 million,
which consists entirely of interest. Enbridge Gas proposes to split the balance
between the EGD and Union rate zones in proportion to actual 2018 OEB-approved
rate base®. Further, Enbridge Gas proposes to allocate the respective balances to

rate classes in proportion to rate base from the last OEB-approved cost allocation

52018 actual rate base per EB-2019-0105, Exhibit B, Tab 2, Appendix B, Schedule 1 for the EGD rate
zone and EB-2019-0105, Exhibit C, Tab 2, Appendix A, Schedule 4 for the Union rate zones.
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study for each rate zone®. The proposed allocation factor is appropriate as the
allocation factors for pension and benefit costs underpinning current approved rates
are not common for the EGD and Union rate zones. The use of rate base to allocate
the deferral balance is a comprehensive representation of how the costs of providing
gas service are allocated and recovered from each customer class. Splitting the
credit balance results in a credit of $3.464 million being allocated to the EGD rate

zone and a credit of $3.098 million being allocated to the Union rate zones.

10.The 2024 IRP Operating Cost Deferral Account balance, including interest, is a debit
of $0.461 million. Included in the balance is a $0.290 million” debit, including
interest, for IRP project costs related to an IRP Plan that was implemented to defer a
pipeline reinforcement project in the Kingston, Ontario area®. Consistent with the
methodology approved in previous years, Enbridge Gas has directly assigned
$0.290 million to the Union North rate zone. The remaining debit balance of $0.170
million, which includes costs to support the filing of the IRP Pilot Project Application,
is allocated between the EGD and Union rate zones in proportion to the 2018 actual
rate base for each rate zone, consistent with the IRP Pilot Project Decision®. Splitting
the $0.170 million debit balance in proportion to 2018 actual rate base results in a
debit of $0.090 million being allocated to the EGD rate zone and a debit of $0.080
million being allocated to the Union rate zones. The total debit balance to be

allocated to the Union rate zones is $0.371 million°.

6 EB-2017-0086, Exhibit G2, Tab 5, Schedule 1, line 8, columns (2-14) for the EGD rate zone and EB-
2011-0210, Exhibit G3, Tab 2, Schedule 2, updated for the Union rate zones.

7.$0.271 million of IRP project costs plus $0.019 million of interest.

8The balance of the IRP Operating Costs Deferral Account, including a description of the IRP project
costs is described at Exhibit C, Tab 2, Schedule 11.

9 EB-2022-0335 Decision and Order, March 27, 2025.

10.$0.290 million direct assignment for IRP project costs plus $0.081 allocation of remaining balance.
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11.The 2024 Dawn Parkway Surplus Capacity Deferral Account (DPSCDA) balance,
including interest, is a credit of $0.924 million. Enbridge Gas proposes to allocate the
credit balance of $0.924 million in proportion to the 2013 distance-weighted Dawn
Parkway design day demands for the Union rate zones. The proposed allocation
methodology is consistent with the recovery of Dawn Parkway system capacity

related costs in current approved Union rate zones rates.

12. The 2024 Distribution Integrity Management Program Deferral Account balance,
including interest, is a credit of $0.021 million. Enbridge Gas proposes to allocate the
credit balance of $0.021 million in proportion to total O&M expense, excluding Cost
of Gas, based on the last OEB-approved cost studies for the EGD and Union rate
zones." The proposed allocation factor is consistent with how O&M expenses are
allocated in current approved rates. Splitting the credit balance results in a credit of
$0.012 million being allocated to the EGD rate zone and a credit of $0.009 million

being allocated to the Union rate zones.

13.The 2024 Post Retirement True-Up Variance Account balance, including interest, is
a credit of $1.445 million. Similar to the Pension and OPEB Variance Account
balance, Enbridge Gas proposes to split the credit balance of $1.445 million in
proportion to the 2018 actual OEB-approved rate base for each rate zone'? and
allocate the respective balances to rate classes using rate base from the last OEB-

approved cost allocation study for the EGD and Union rate zones'3. Splitting the

" EGD Rate Zone as per EB-2017-0086, Exhibit G2, Tab 5, Schedule 3, p. 1, updated. Union Rate Zone
as per EB-2011-0210, Exhibit G3, Tab 5, Schedule 1, pp. 22-24, updated.

2 EGD rate zone as per EB-2019-0105, Exhibit B, Tab 2, Appendix B, Schedule 1. Union rate zones as
per EB-2019-0105, Exhibit C, Tab 2, Appendix A, Schedule 4.

3 EGD rate zone as per EB-2017-0086, Exhibit G2, Tab 5, Schedule 1, line 8, columns (2-14). Union rate
zones as per EB-2011-0210, Exhibit G3, Tab 2, Schedule 2, updated.
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credit balance results in a credit of $0.763 million being allocated to the EGD rate

zone and a credit of $0.682 million being allocated to the Union rate zones.

14.The 2024 Clean Fuel Regulation Credits Deferral Account balance, including
interest, is a credit balance of $0.058 million. Enbridge Gas proposes to allocate the
credit balance of $0.058 million in proportion to total O&M expense, excluding Cost
of Gas, based on the last OEB-approved cost studies for the EGD and Union rate
zones'. The proposed allocation factor is consistent with how O&M expenses are
allocated in current approved rates. Splitting the credit balance results in a credit of
$0.032 million being allocated to the EGD rate zone and a credit of $0.026 million

being allocated to the Union rate zones.

15.The 2024 Indigenous Working Group Deferral Account balance, including interest, is
a debit balance of $0.126 million. Enbridge Gas proposes to allocate the debit
balance of $0.126 million in proportion to total O&M expense, excluding Cost of Gas,
based on the last OEB-approved cost studies for the EGD and Union rate zones'®.
The proposed allocation factor is consistent with how O&M expenses are allocated
in current approved rates. Splitting the debit balance results in a debit of $0.070
million being allocated to the EGD rate zone and a debit of $0.057 million being

allocated to the Union rate zones.

16. The 2024 Enbridge Sustain Affiliate Recoveries Deferral Account balance, including
interest, is a credit balance of $0.095 million. Enbridge Gas proposes to allocate the
credit balance of $0.095 million in proportion to total O&M expense, excluding Cost
of Gas, based on the last OEB-approved cost studies for the EGD and Union rate

4 EGD Rate Zone as per EB-2017-0086, Exhibit G2, Tab 5, Schedule 3, p. 1, updated. Union Rate Zone
as per EB-2011-0210, Exhibit G3, Tab 5, Schedule 1, pp. 22-24, updated.
'S Ibid.
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zones'®. The proposed allocation factor is consistent with how O&M expenses are
allocated in current approved rates. Splitting the credit balance results in a credit of
$0.052 million being allocated to the EGD rate zone and a credit of $0.043 million

being allocated to the Union rate zones.

1.2 EGD Rate Zone Accounts
17.The 2024 deferral and variance account balances to be cleared to the EGD rate
zone are provided at Exhibit F, Tab 1, Schedule 3.

18.The 2024 Open Bill Extension Deferral Account balance, including interest, is a
credit of $3.279 million. Enbridge Gas proposes to allocate the credit balance of
$3.279 million to rate classes in proportion to the 2024 actual number of EGD rate
zone customers, consistent with the previous OEB-approved methodology for the

Open Bill deferral and variance account'’.

19.The remaining 2024 deferral and variance account balance specific to the EGD rate
zone is the Storage and Transportation Deferral Account, which is allocated to rate

classes using the same methodology as approved by the OEB in previous years.

20.The allocation of account balances to EGD rate classes is provided at Exhibit F, Tab

2, Schedule 2.

1.3 Union Rate Zones’ Accounts
21.The 2024 deferral and variance account balances to be cleared to the Union rate

zones are provided at Exhibit F, Tab 1, Schedule 3.

6 EGD Rate Zone as per EB-2017-0086, Exhibit G2, Tab 5, Schedule 3, p. 1, updated. Union Rate Zone
as per EB-2011-0210, Exhibit G3, Tab 5, Schedule 1, pp. 22-24, updated.
7 EB-2009-0043, Exhibit N1, Tab 1, Schedule 1, p.13.
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22.The 2024 Union rate zones’ deferral and variance account balances are allocated to

rate classes using the same methodologies as approved by the OEB in previous

years.

23. The allocation of account balances to Union South and Union North rate classes is

provided at Exhibit F, Tab 3, Schedule 2.

2. Disposition of Deferral and Variance Accounts

24.Enbridge Gas proposes to dispose of the 2024 deferral and variance account
balances with the first QRAM application following the OEB’s approval, as early as
July 1, 2026.

25.Enbridge Gas proposes to dispose of the 2024 deferral and variance account
balances as a one-time billing adjustment, except for Rate M1 customers in Union
South as noted below. The billing adjustment will appear as a separate line item on
customers’ bills. The billing adjustment will be derived for each customer by applying
the disposition unit rates to each customer’s actual consumption volume or contract
demand, as applicable, for the period January 1, 2024, to December 31, 2024.

26.For Rate M1 general service customers in the Union South rate zone, Enbridge Gas
proposes to dispose of the 2024 deferral and variance account balances as a billing
adjustment spread evenly over three months in order to smooth bill impacts in a

given month for Union South rate zone customers.

27.The unit rates for disposition by rate class and service type for the EGD rate zone
are provided at Exhibit F, Tab 2, Schedule 1 and Schedule 3. The unit rates for
disposition by rate class and service type for the Union rate zones, including a
summary of the balances to be disposed of to ex-franchise rate classes are provided

at Exhibit F, Tab 3, Schedule 1 and Schedule 3.
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3. General Service Bill Impacts
28.For a Rate 1 sales service and western T-service customer in the EGD rate zone

with annual consumption of 2,400 m3, the one-time billing adjustment credit is
$13.38.
29.For a Rate M1 sales service residential customer in Union South with annual

consumption of 2,200 m3, the one-time billing adjustment charge is $16.56. For a

Rate M1 bundled direct purchase (DP) residential customer, the one-time billing
adjustment charge is $8.69.

30.For a Rate 01 sales service and bundled DP residential customer in Union North
West with annual consumption of 2,200 m?3, the one-time billing adjustment credit is

$17.78.

31.For a Rate 01 sales service and bundled DP residential customer in Union North
East with annual consumption of 2,200 m3, the one-time billing adjustment credit is

$10.21.

32.Bill impacts of the proposed disposition are provided at Exhibit F, Tab 2, Schedule 4
for the EGD rate zone and Exhibit F, Tab 3, Schedule 4 for the Union rate zones.
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Acct.
Account Description No. Reference Allocator to Rate Zone Allocator to Rate Class
(a) (b) (c)
EGI Commodity Related Accounts
llocation of actual optimization activit to the EGD rate zone rate classes

in proportion to actual Sales and Western BT volumes. Allocation of

Upstream Transportation Optimization V/A 179-201 EB-2022-0200 Direct assigned in proportion to 2024 actual optimization activity actual gptlmlzatlon a.ctl.vny.to the U.n.lon North. rate zone rate f:lasses n
proportion to the optimization credit included in rates. Allocation of actual
optimization activity to the Union South rate zone rate classes in
proportion to Sales Service volumes.
Allocation to EGD rate zone rate classes in proportion to actual volumes.

UFG Volume V/A 179-203 EB-2022-0200 Direct assignment by rate zone Allocation to Union rate zone rate classes in proportion to the 2013 OEB
approved allocation of UFG volumes, updated for 2024 activity.
Allocation to EGD rate zone rate classes in proportion to actual volumes.

UFG Price VIA 179-204 EB-2022-0200 Direct assignment by rate zone Allocation to Union rate zone rate classes in proportion to volumes
consistent with the 2013 OEB approved allocation of UFG costs, updated
for 2024 activity based on actual UFG gas supply purchases in 2024.

EGI Non Commodity Related Accounts

. . . . . Allocation in proportion to the prescribed capacity of the Base service

Transportation from Dawn Service D/A 179-202 EB-2022-0200 Direct assigned to the Union North rate zone R . .
offering of the Transportation from Dawn service.

Deferral Clearing V/IA 179-302 EB-2022-0200 Actual volumes

Parkway Delivery Obligation V/A 179-303 EB-2022-0200 Direct assignment to the Union South rate zone 2013 Dawn-Parkway firm design day demands

Unauthorized Overrun Non-Compliance D/A 179-304 EB-2022-0200 No 2024 balance for disposition No 2024 balance for disposition
Allocation to the EGD rate zone rate classes in proportion to 2018 rate

Pension & OPEB V/A 179-305 EB-2022-0200 Allocation to rate zones in proportion to 2018 actual rate base base. Allocation to the Union rate zones rate classes in proportion to
2013 rate base.

Facility Carbon Charge V/A 179-307 EB-2022-0200 Direct assignment by rate zone Actual volumes

Customer Carbon Charge V/A 179-308 EB-2022-0200 Direct assignment by rate zone Actual volumes subject to Federal Carbon Charge
Allocation to the EGD rate zone rate classes in proportion to actual

Carbon Charges Bad Debt D/A 179-309 EB-2022-0200 Direct assignment by rate zone number of customers. Allocation to the Union rate zones rate classes in
proportion to the allocation of Administrative & General O&M expenses.

Tax VIA 179-312 EB-2022-0200 No 2024 balance for disposition No 2024 balance for disposition

Expansion of Natural Gas Distribution Systems V/A 179-317 O. Reg. 24/19s.4 No 2024 balance for disposition No 2024 balance for disposition
Allocation to the EGD rate zone rate classes in proportion to 2018 rate

IRP Operating Costs D/A 179-318 EB-2020-0091 Allocation to rate zones in proportion to 2018 actual rate base base. Allocation to the Union rate zones rate classes in proportion to
2013 rate base.

IRP Capital Costs D/A 179-319 EB-2020-0091 No 2024 balance for disposition No 2024 balance for disposition

Green Button Initiative D/A 179-320 EB-2020-0183 No 2024 balance for disposition No 2024 balance for disposition

Dawn Parkway Surplus Capacity D/A 179-323 EB-2022-0200 Direct assigned to the Union rate zones Distance weighted Dawn-Parkway design day demands

Distribution Integrity Management Program D/A 179-326 EB-2022-0200 Total O&M expense excluding cost of gas
Allocation to the EGD rate zone rate classes in proportion to 2018 rate

Post Retirement True-Up V/A 179-328 EB-2022-0200 Allocation to rate zones in proportion to 2018 actual rate base base. Allocation to the Union rate zones rate classes in proportion to
2013 rate base.

Clean Fuel Regulation Credits D/A 179-330 EB-2022-0200 Total O&M expense excluding cost of gas

Indigenous Working Group D/A 179-331 EB-2022-0200 Total O&M expense excluding cost of gas

Cloud Computing Implementation Costs D/A 179-332  Accounting Order (003-2023)  No 2024 balance for disposition No 2024 balance for disposition

Average Use V/A Direct assignment by rate zone Direct assignment to General Service rate classes Rate 1, Rate 6, Rate

179-333 EB-2022-0200 01, Rate 10, Rate M1 and Rate M2.
Allocation to the EGD rate zone rate classes in proportion to the
. N . . . allocation of 2018 system distribution operating costs. Allocation to the

Getting Ontario Connected V/A 179-335 EB-2023-0143 Allocation to rate zones in proportion to 2024 actual locates X X . R
Union rate zones rate classes in proportion to the allocation of 2013
mains and services distribution operating costs.

Disposition of Property D/A 179-336 EB-2022-0200 No 2024 balance for disposition No 2024 balance for disposition
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Acct.
Account Description No. Reference Allocator to Rate Zone Allocator to Rate Class
(a) (b) (c)

LEAP Emergency Financial Assistance D/A 179-338 EB-2023-0135 No 2024 balance for disposition No 2024 balance for disposition

Earnings Sharing D/A 179-339 EB-2022-0200 No 2024 balance for disposition No 2024 balance for disposition

Enbridge Sustain Affiliate Recoveries V/A 179-344 EB-2024-0111 Total O&M expense excluding cost of gas

EGD Rate Zone Commodity Related Accounts
Split of deferral balance in proportion to total Space and Deliverability

Storage and Transportation D/A 179-88 Direct assigned to the EGD rate zone cost. A]Iocauon oflSpace CC?StS to(rlate classes in proportlorl\ to Space?
allocation. Allocation of Deliverability costs to rate classes in proportion to
Deliverability allocation.

EGD Rate Zone Non Commodity Related Accounts

Open Bill Extension D/A 179-325 EB-2022-0200 Direct assigned to the EGD rate zone Actual number of customers

Union Rate Zones Gas Supply Accounts

Direct assigned to the Union rate zones in proportion to UDC costs Allocation to the Union North rate zone rate classes in proportion to UDC

Unabsorbed Demand Costs Variance Account 179-108 incurred 9 prop collected in rates. Allocation to the Union South rate zone rate classes in
proportion to Actual Sales Service volumes.

Union Rate Zones Storage Accounts
Allocation to the Union North rate zone rate classes in proportion to

Short-Term Storage and Other Balancing Services 179-70 Direct assigned to the Union rate zones in proportion to Storage Excess Excess Peak over Average Day demands. Allocation to the Union South
rate zone rate classes in proportion to Total Design Day demands.

EGI Accounts Not Being Requested For Clearance

Incremental Capital Module D/A 179-306 EB-2022-0200

Panhandle Region Expansion Project V/A 179-329 EB-2022-0200

Site Restoration Costs Tracking Account 179-337 EB-2022-0200

IRP System Pruning D/A 179-341 EB-2024-0111

Asset Life Extension Costs D/A 179-343 EB-2024-0111
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Account Balance Including Interest

Acct. EGD Union Total (1)
Account Description No. ($000s) ($000s) ($000s)
(a) (b) (c) = (a+h)
EGI Commodity Related Accounts
Upstream Transporation Optimization V/A 179-201 (38,588.9) 2,651.2 (35,937.7)
UFG Volume V/A 179-203 386.3 6,255.3 6,641.6
UFG Price V/A 179-204 (6,246.5) (1,057.9) (7,304.4)
Total Commodity Related Accounts (44,449.1) 7,848.6 (36,600.6)
EGI Non Commodity Related Accounts
Transportation from Dawn Service D/A 179-202 - 78.3 78.3
Deferral Clearing V/A 179-302 (5,039.2) (6,185.5) (11,224.8)
Parkway Delivery Obligation V/A 179-303 - 3,477.4 3,477.4
Unauthorized Overrun Non-Compliance D/A 179-304 - - -
Pension & OPEB V/A 179-305 (3,464.2) (3,098.3) (6,562.5)
Facility Carbon Charge V/A 179-307 (1,300.0) (2,401.3) (3,701.3)
Customer Carbon Charge V/A 179-308 (8,055.1) (4,717.3) (12,772.4)
Carbon Charges Bad Debt D/A 179-309 5,118.3 7,386.4 12,504.7
Tax VIA 179-312 - - -
Expansion of Natural Gas Distribution Systems V/A 179-317 - - -
IRP Operating Costs D/A 179-318 89.9 370.7 460.6
IRP Capital Costs D/A 179-319 - - -
Green Button Initiative D/A 179-320 - - -
Dawn Parkway Surplus Capacity D/A 179-323 - (923.7) (923.7)
Distribution Integrity Management Program D/A 179-326 (11.6) (9.4) (21.0)
Post Retirement True-Up V/A 179-328 (762.7) (682.1) (1,444.9)
Clean Fuel Regulation Credits D/A 179-330 (32.1) (26.1) (58.2)
Indigenous Working Group D/A 179-331 69.6 56.7 126.3
Cloud Computing Implementation Costs D/A 179-332 - - -
Average Use V/A 179-333 (4,022.1) 20,865.6 16,843.5
Getting Ontario Connected V/A 179-335 9,753.1 6,021.0 15,774 1
Disposition of Property D/A 179-336 - - -
LEAP Emergency Financial Assistance D/A 179-338 - - -
Earnings Sharing D/A 179-339 - - -
Enbridge Sustain Affiliate Recoveries V/A 179-344 (52.4) (42.7) (95.2)
Total Non Commodity Related Accounts (7,708.6) 20,169.5 12,460.9
Total EGI Accounts (for clearance) (52,157.8) 28,018.1 (24,139.7)
EGD Rate Zone Commodity Related Accounts
Storage and Transportation D/A 179-88 6,895.1 - 6,895.1
Total Commodity Related Accounts 6,895.1 - 6,895.1
EGD Rate Zone Non Commodity Related Accounts
Open Bill Extension D/A 179-325 (3,279.1) - (3,279.1)
Total Non Commodity Related Accounts (3,279.1) - (3,279.1)
Total EGD Rate Zone (for clearance) 3,616.0 - 3,616.0
Union Rate Zones Gas Supply Accounts
Unabsorbed Demand Costs Variance Account 179-108 - 4,232.9 4,232.9
Total Gas Supply Accounts - 4,232.9 4,232.9
Union Rate Zones Storage Accounts
Short-Term Storage and Other Balancing Services 179-70 (5,105.3) (5,105.3)
Total Storage Accounts - (5,105.3) (5,105.3)
Total Union Rate Zones (for clearance) - (872.4) (872.4)
Total Deferral and Variance Accounts (for clearance) (48,541.8) 27,145.7 (21,396.1)

Exhibit C, Tab 1, Schedule 1.
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Enbridge Gas Inc.
EGD Rate Zone
Unit Rate and Type of Service
Unit Rates Including Federal Carbon Unit Rates Excluding Federal Carbon
Sales Ontario Dawn Western Unbundled Sales Ontario Dawn Western Unbundled
Line Service T-Service T-Service T-Service Service Service T-Service T-Service T-Service Service
No.  Particulars (cents/ms) (cents/m3) (cents/ms) (cents/m3) (cents/ms) (cents/m3) (cents/ms) (cents/m3) (cents/ms) (cents/m3)
(a) (b) (c) (d) (e) (f) (9) (h) 0] 1)
Bundled Services:
1 Rate 1 (0.6425) (0.1309) (0.1309) (0.6425) (0.5575) (0.0459) (0.0459) (0.5575)
2 Rate 6 (0.5288) (0.0172) (0.0172) (0.5288) (0.4438) 0.0678 0.0678 (0.4438)
3 Rate 100 (0.6523) (0.1407) (0.1407) (0.6523) (0.5673) (0.0557) (0.0557) (0.5673)
4 Rate 110 (0.6838) (0.1722) (0.1722) (0.6838) (0.5989) (0.0873) (0.0873) (0.5989)
5 Rate 115 (0.1683) (0.1683) (0.1683) (0.1683) (0.0833) (0.0833) (0.0833) (0.0833)
6 Rate 135 (0.7022) (0.1905) (0.1905) (0.7022) (0.6172) (0.1056) (0.1056) (0.6172)
7 Rate 145 (0.7027) (0.1911) (0.1911) (0.7027) (0.6178) (0.1062) (0.1062) (0.6178)
8 Rate 170 (0.1781) (0.1781) (0.1781) (0.1781) (0.0931) (0.0931) (0.0931) (0.0931)
9 Rate 200 (0.5617) (0.0501) (0.0501) (0.5617) (0.5617) (0.0501) (0.0501) (0.5617)
Unbundled Services:
10 Rate 125 (0.0060) (0.0060)
11 Rate 300 - -

12 Rate 332 (0.9495) (0.9495)
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Line Acct
_No.  Particulars ($000s) No. Rate 1 Rate 6 Rate 100 Rate 110 Rate 115 _Rate 125 _Rate 135 _Rate 145 Rate 170 Rate 200 Rate 300 _Rate 332 Total
(a) (b) (c) (d) (e) (U] (9 (h) (0] ) (k) (0] (m) (n)
1 Upstream Transportation Optimization V/A 179-201 (22,932) (14,255) (64) (709) - - 3) - 13) - - (38,589)
2 Total Gas Supply Related Deferrals (22,932) (14,255) (64) (709) - - 3) - 13) - - (38,589)
3 Storage and Transportation D/A 179-88 3,621 3,045 33 83 15 - - (5) 23 80 - - 6,895
4 Total Storage Related Deferrals 3,621 3,045 33 83 15 - - (5) 23 80 - - 6,895
5 Transportation from Dawn Service D/A 179-202 - - - - - - - - - - - - -
6 UFG Volume V/A 179-203 159 150 2 45 12 - 2 2 8 6 - - 386
7 UFG Price VIA 179-204 (2,565) (2,428) (25) (723) (193) - (39) (34) (137) (103) - - (6,247)
8 Deferral Clearing V/A 179-302 (1,839) (1,741) (18) (518) (139) (559) (28) (25) (98) (74) - - (5,039)
9 Parkway Delivery Obligation V/A 179-303 - - - - - - - - - - - - -
10 Unauthorized Overrun Non-Compliance D/A 179-304 - - - - - - - - - - - -
11 Pension & OPEB V/A 179-305 (2,272) (960) (11) (42) (15) (33) (2) (3) (5) 9) - 112) (3,464)
12 Facility Carbon Charge Variance Account 179-307 (416) (393) (4) (117) (31) (126) (6) (6) (22) 17) - 162) (1,300)
13 Carbon Charges Bad Debt Deferral Account 179-309 4,741 376 0 1 0 0 0 0 0 0 - 0 5,118
14 Tax V/IA 179-312 - - - - - - - - - - - - -
15 Expansion of Natural Gas Distribution Systems V/A 179-317 - - - - - - - - - - - - -
16 IRP Operating Costs Deferral Account 179-318 59 25 0 1 0 1 0 0 0 0 - 3 90
17 IRP Capital Costs Deferral Account 179-319 - - - - - - - - - - - - -
18 Green Button Initiative D/A 179-320 - - - - - - - - - - - - -
19 Dawn Parkway Surplus Capacity D/A 179-323 - - - - - - - - - - - - -
20 Open Bill Extension D/A 179-325 (3,037) (241) (0) 1) (0) (0) (0) (0) (0) (0) - (0) (3,279)
21 Distribution Integrity Management Program D/A 179-326 (8) 3) - (0) (0) (0) (0) (0) (0) (0) - (0) (12)
22 Post Retirement True-Up V/A 179-328 (500) (211) ) 9) (3) (7) (0) 1) 1) (2) - (25) (763)
23 Clean Fuel Regulation Credits D/A 179-330 (22) 9) - (1) (0) (0) (0) (0) (0) (0) - (0) (32)
24 Indigenous Working Group D/A 179-331 47 19 - 1 1 1 0 0 1 0 - 0 70
25 Cloud Computing Implementation Costs D/A 179-332 - - - - - - - - - - - - -
26 Average Use Variance Account 179-333 (6,122) 2,100 - - - - - - - - - - (4,022)
27 Getting Ontario Connected V/A 179-335 6,109 3,193 - 166 71 174 0 7 7 27 - - 9,753
28 Disposition of Property D/A 179-336 - - - - - - - - - - - - -
29 LEAP Emergency Financial Assistance D/A 179-338 - - - - - - - - - - - - -
30 Enbridge Sustain Affiliate Recoveries V/A 179-344 (35) (14) - 1) (0) 1) (0) (0) (0) (0) - (0) (52)
31 Total Delivery Related Deferrals (Lines 5 through 30) (5,702) (137) (58) (1,198) (299) (552) (73) (60) (247) (171) - (296) (8,793)
32 Total Storage and Delivery Disposition (line 4 + line 31) (2,081) 2,908 (24) (1,115) (284) (552) (73) (64) (225) (91) - (296) (1,898)
33 Customer Carbon Charge Variance Account 179-308 (3,781) (3,547) (27) (607) (2) - (51) (7) (33) - - - (8,055)
34 Earnings Sharing D/A 179-339 - - - - - - - - - - - - -
35 Grand Total (line 2 + line 32 + line 33 + line 34) (28,793) (14,894) (115) (2,432) (287) (552) (137) (74) (258) (705) - (296) (48,542)




Filed: 2025-10-30
EB-2025-0155
Exhibit F

Tab 2

Schedule 3

Page 1 of 3

Enbridge Gas Inc.
EGD Rate Zone
Unit Rates for One-Time Adjustment - Delivery

2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual
Line Balances Mechanism Disposition Volume Unit Rate
No. Particulars ($000s) ($000s) (10°m°) (cents/m®)
(a) (c)=(a+b) (d) (e)=(c/d)*100
Bundled Services:
1 Rate 1 (2,081) (2,081) 4,532,530 (0.0459)
2 Rate 6 2,908 2,908 4,291,025 0.0678
3 Rate 100 (24) (24) 43,443 (0.0557)
4 Rate 110 (1,115) (1,115) 1,277,667 (0.0873)
5 Rate 115 (284) (284) 341,507 (0.0833)
6 Rate 135 (73) (73) 69,489 (0.1056)
7 Rate 145 (64) (64) 60,470 (0.1062)
8 Rate 170 (225) (225) 241,282 (0.0931)
9 Rate 200 (91) (91) 182,543 (0.0501)
Unbundled Services:
10 Rate 125 (552) (552) 9,260,357 (0.0060)
11 Rate 300 - - - -
12 Rate 332 (296) (296) 31,145 (0.9495)



Enbridge Gas Inc.
EGD Rate Zone

Unit Rates for One-Time Adjustment - Sales and WBT
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2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual
Line Balances Mechanism Disposition Volume Unit Rate
No. Particulars ($000s) ($000s) ($000s) (10°m°) (cents/m®)
(a) (b) (c)=(a+Db) (d) (e)=(c/d)*100
Bundled Services:

1 Rate 1 (22,932) - (22,932) 4,482,274 (0.5116)
2 Rate 6 (14,255) - (14,255) 2,786,367 (0.5116)
3 Rate 100 (64) - (64) 12,559 (0.5116)
4 Rate 110 (709) - (709) 138,671 (0.5116)
5 Rate 115 - - - - -

6 Rate 135 (12) - (12) 2,442 (0.5116)
7 Rate 145 (3) - (3) 513 (0.5116)
8 Rate 170 - - - - -

9 Rate 200 (613) - (613) 119,874 (0.5116)
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Enbridge Gas Inc.
EGD Rate Zone
Unit Rates for One-Time Adjustment - Customer-Related Federal Carbon

2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual

Line Balances Mechanism Disposition Volume Unit Rate

No. Particulars ($000s) ($000s) ($000s) (10°m°) (cents/m®)
(a) (b) (c)=(a+b) (d) (e)=(c/d)*100

Bundled Services:

1 Rate 1 (3,781) - (3,781) 4,449,604 (0.0850)
2 Rate 6 (3,547) - (3,547) 4,174,803 (0.0850)
3 Rate 100 (27) - (27) 31,216 (0.0850)
4 Rate 110 (607) - (607) 714,845 (0.0850)
5 Rate 115 (2) - (2) 2,917 (0.0850)
6 Rate 135 (51) - (51) 59,746 (0.0850)
7 Rate 145 (7) - (7) 8,339 (0.0850)
8 Rate 170 (33) - (33) 39,133 (0.0850)

9 Rate 200 - - - - -

Unbundled Services:
10 Rate 125 - - - - -
11 Rate 300 - - - - -
12 Rate 332 - - - - -
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Enbridge Gas Inc.
EGD Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon Federal Carbon
No.  Particulars (cents/m®) (m®) ($) ($)
@) () ) (d)
Rate 1 - Small Customer
1 Delivery (0.0459) 2,400 (1.10) (1.10)
2 Federal Carbon (0.0850) 2,400 (2.04)
3 Sales & WBT (0.5116) 2,400 (12.28) (12.28)
4 Sales Service Impact (15.42) (13.38)
5 Bundled Direct Purchase Impact - OTS (3.14) (1.10)
6 Bundled Direct Purchase Impact - DTS (3.14) (1.10)
7 Bundled Direct Purchase Impact - WTS (15.42) (13.38)
Rate 6 - Average Customer
8 Delivery 0.0678 22,606 15.32 15.32
9 Federal Carbon (0.0850) 22,606 (19.21)
10 Sales & WBT (0.5116) 22,606 (115.65) (115.65)
11 Sales Service Impact (119.54) (100.33)
12 Bundled Direct Purchase Impact - OTS (3.89) 15.32
13 Bundled Direct Purchase Impact - DTS (3.89) 15.32
14 Bundled Direct Purchase Impact - WTS (119.54) (100.33)
Rate 6 - Large Customer
15 Delivery 0.0678 339,124 229.83 229.83
16 Federal Carbon (0.0850) 339,124 (288.13)
17 Sales & WBT (0.5116) 339,124 (1,734.98) (1,734.98)
18 Sales Service Impact (1,793.28) (1,505.15)
19 Bundled Direct Purchase Impact - OTS (58.30) 229.83
20 Bundled Direct Purchase Impact - DTS (58.30) 229.83
21 Bundled Direct Purchase Impact - WTS (1,793.28) (1,505.15)
22 Rate 100 - Small Customer
23 Delivery (0.0557) 339,188 (189) (189)
24 Federal Carbon (0.0850) 339,188 (288)
25 Sales & WBT (0.5116) 339,188 (1,735) (1,735)
26 Sales Service Impact (2,212) (1,924)
27 Bundled Direct Purchase Impact - OTS (477) (189)
28 Bundled Direct Purchase Impact - DTS (477) (189)
29 Bundled Direct Purchase Impact - WTS (2,212) (1,924)
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Enbridge Gas Inc.
EGD Rate Zone

Bill Adjustment for Typical Customers

Bill Impact
Deferral Annual Excluding
Line Unit Rate Volume Federal Carbon Federal Carbon
No.  Particulars (cents/m®) (m®) ($)
@) () (d)
Rate 110 - Small Customer
30 Delivery (0.0873) 598,568 (522)
31 Federal Carbon (0.0850) 598,568
32 Sales & WBT (0.5116) 598,568 (3,062)
33 Sales Service Impact (3,585)
34 Bundled Direct Purchase Impact - OTS (522)
35 Bundled Direct Purchase Impact - DTS (522)
36 Bundled Direct Purchase Impact - WTS (3,585)
Rate 110 - Large Customer
37 Delivery (0.0873) 9,976,121 (8,705)
38 Federal Carbon (0.0850) 9,976,121
39 Sales & WBT (0.5116) 9,976,121 (51,038)
40 Sales Service Impact (59,744)
41 Bundled Direct Purchase Impact - OTS (8,705)
42 Bundled Direct Purchase Impact - DTS (8,705)
43 Bundled Direct Purchase Impact - WTS (59,744)
Rate 115 - Small Customer
44 Delivery (0.0833) 4,471,609 (3,724)
45 Federal Carbon (0.0850) 4,471,609
46 Sales & WBT - 4,471,609 -
47 Sales Service Impact (3,724)
48 Bundled Direct Purchase Impact - OTS (3,724)
49 Bundled Direct Purchase Impact - DTS (3,724)
50 Bundled Direct Purchase Impact - WTS (3,724)
Rate 125 - Average Customer
51 Delivery Demand (0.0060) 2,315,000 (138)
52 Federal Carbon - 206,000,000
53 Unbundled Impact (138)
Rate 135 - Average Customer
54 Delivery (0.1056) 598,567 (632)
55 Federal Carbon (0.0850) 598,567
56 Sales & WBT (0.5116) 598,567 (3,062)
57 Sales Service Impact (3,694)
58 Bundled Direct Purchase Impact - OTS (632)
59 Bundled Direct Purchase Impact - DTS (632)
60 Bundled Direct Purchase Impact - WTS (3,694)
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Enbridge Gas Inc.
EGD Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon Federal Carbon
No.  Particulars (cents/m®) (m®) ($) ($)
@) () ) (d)
Rate 145 - Large Customer
61 Delivery (0.1062) 598,567 (635) (635)
62 Federal Carbon (0.0850) 598,567 (509)
63 Sales & WBT (0.5116) 598,567 (3,062) (3,062)
64 Sales Service Impact (4,206) (3,698)
65 Bundled Direct Purchase Impact - OTS (1,144) (635)
66 Bundled Direct Purchase Impact - DTS (1,144) (635)
67 Bundled Direct Purchase Impact - WTS (4,206) (3,698)
Rate 170 - Average Customer
68 Delivery (0.0931) 9,976,121 (9,290) (9,290)
69 Federal Carbon (0.0850) 9,976,121 (8,476)
70 Sales & WBT - 9,976,121 - -
71 Sales Service Impact (17,767) (9,290)
72 Bundled Direct Purchase Impact - OTS (17,767) (9,290)
73 Bundled Direct Purchase Impact - DTS (17,767) (9,290)
74 Bundled Direct Purchase Impact - WTS (17,767) (9,290)
Rate 200 - Average Customer
75 Delivery (0.0501) 69,832,850 (34,963)
76 Sales & WBT (0.5116) 69,832,850 (357,269)
77 Sales Service Impact (392,232)
78 Bundled Direct Purchase Impact - OTS (34,963)
79 Bundled Direct Purchase Impact - DTS (34,963)
80 Bundled Direct Purchase Impact - WTS (392,232)
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Union Rate Zones

Unit Rate and Type of Service

Unit Rates Including Federal Carbon

Unit Rates Excluding Federal Carbon
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Line Sales Service Bundled DP T-Service Sales Service Bundled DP T-Service
No. Particulars (cents/m®) (cents/m®) (cents/m®) (cents/m®) (cents/m®) (cents/m®)
(a) (b) (c) (d) (e) ®
Union North West
1 Rate 01 (0.8928) (0.8928) (0.2540) (0.8082) (0.8082) (0.1694)
2 Rate 10 0.9904 0.9904 1.4046 1.0750 1.0750 1.4892
3 Rate 20 - Commodity (0.1248) (0.1248) (0.1248) (0.0401) (0.0401) (0.0401)
4 Rate 20 - Demand (1.7082) (1.7082) - (1.7082) (1.7082) -
5 Rate 25 (0.0935) (0.0935) (0.1119) (0.0089) (0.0089) (0.0273)
6 Rate 100 (0.0295) (0.0295) (0.0295) (0.0295) (0.0295) (0.0295)
7 Bundled-T Storage Service ($/GJ) - - (0.023) - - (0.023)
Union North East
8 Rate 01 (0.5486) (0.5486) (0.2540) (0.4640) (0.4640) (0.1694)
9 Rate 10 1.0880 1.0880 1.4046 1.1726 1.1726 1.4892
10 Rate 20 - Commodity (0.1248) (0.1248) (0.1248) (0.0401) (0.0401) (0.0401)
11 Rate 20 - Demand (4.6100) (4.6100) - (4.6100) (4.6100) -
12 Rate 25 (0.1178) (0.1178) (0.1119) (0.0331) (0.0331) (0.0273)
13 Rate 100 (0.0295) (0.0295) (0.0295) (0.0295) (0.0295) (0.0295)
14 Bundled-T Storage Service ($/GJ) - - (0.023) - - (0.023)
North T-Service Transportation
15 from Dawn Base Service ($/GJ) - - 0.042 - - 0.042
Union South
16 Rate M1 0.6683 0.3103 0.7530 0.3949
17 Rate M2 1.4091 1.0145 1.4937 1.0991
18 Rate M4 0.2741 (0.1129) 0.3587 (0.0283)
19 Rate M5 0.6911 0.3132 0.7757 0.3978
20 Rate M7 0.8203 (0.1284) 0.9049 (0.0438)
21 Rate M9 0.2920 (0.0391) 0.2920 (0.0391)
22 Rate T1 (0.0906) (0.0060)
23 Rate T2 (0.1225) (0.0379)
24 Rate T3 0.0030 0.0030
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Line Acct
_No. _Particulars ($000s) No.
(a)
1 Unabsorbed Demand Costs Variance Account 179-108
2 Upstream Transportation Optimization V/A 179-201
3 Transportation from Dawn Service D/A 179-202
4  Total Gas Supply Related Deferrals
5 Short-Term Storage and Other Balancing Services 179-70
6 Total Storage Related Deferrals
7 UFG Volume V/A 179-203
8 UFG Price V/IA 179-204
9 Deferral Clearing V/A 179-302
10 Parkway Delivery Obligation V/A 179-303
11 Unauthorized Overrun Non-Compliance D/A 179-304
12 Pension & OPEB V/A 179-305
13 Facility Carbon Charge Variance Account 179-307
14 Carbon Charges Bad Debt Deferral Account 179-309
15 Tax V/IA 179-312
16 Expansion of Natural Gas Distribution Systems V/A 179-317
17 IRP Operating Costs Deferral Account 179-318
18 IRP Capital Costs Deferral Account 179-319
19 Green Button Initiative D/A 179-320
20 Dawn Parkway Surplus Capacity D/A 179-323
21 Distribution Integrity Management Program D/A 179-326
22 Post Retirement True-Up V/A 179-328
23 Clean Fuel Regulation Credits D/A 179-330
24 Indigenous Working Group D/A 179-331
25 Cloud Computing Implementation Costs D/A 179-332
26 Average Use Variance Account 179-333
27 Getting Ontario Connected V/A 179-335
28 Disposition of Property D/A 179-336
29 LEAP Emergency Financial Assistance D/A 179-338
30 Enbridge Sustain Affiliate Recoveries V/A 179-344
31  Total Delivery Related Deferrals
32 Total Storage and Delivery Disposition (line 6 + line 31)
33 Customer Carbon Charge Variance Account 179-308
34 Earnings Sharing D/A 179-339

35 Grand Total (line 4 + line 32 + line 33 + line 34)
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Enbridge Gas Inc.
Union Rate Zones
Classification and Allocation of Deferral and Variance Account Balances
Union North Union South
Rate 01 Rate 10 _Rate 20 Rate 100 _Rate 25 M1 M2 M4 M5A M7 M9 T T2 T3 M12 M13 C1 M16 M17 Total
(b) (c) (d) (e) (f) (9) (h) () (0] (k) (0] (m) (n) (0) (p) (a) (r (s) () (u)
(1,249) (200) (62) - - 4,701 919 79 3 13 28 - - - - - - - - 4,233
(2,191) (812) (342) - 6 4,706 1,108 92 3 57 24 - - - - - - - - 2,651
- - 52 26 - - - - - - - - - - - - - - - 78
(3,440) (1,012) (353) 26 6 9,407 2,026 171 6 71 52 - - - - - - - - 6,962
(699) (198) (108) - - (1,590) (601) (269) (3) (150) (28) (115) (1,215) (130) - - - - - (5,105)
(699) (198) (108) - - (1,590) (601) (269) (3) (150) (28) (115) (1,215) (130) - - - - - (5,105)
75 25 12 - 5 525 218 106 10 145 18 69 832 49 2,477 5 1,646 36 4 6,255
(55) (19) (9) - (3) (390) (162) (79) (7) (108) (13) - - - - (4) (207) (2) - (1,058)
(358) (121) (502) (383) (119) (1,135) (471) (229) (21) (313) (39) (164) (2,229) (101) - - - - - (6,186)
- - - - - 1,764 594 172 2 79 28 85 552 200 - - - - - 3,477
(554) (85) (60) (47) (17) (1,210) (183) (46) (39) (16) (3) (32) (140) (18) (643) (0) (6) (1) - (3,098)
(42) (14) (59) (45) (14) (134) (56) (27) (2) (37) (5) (19) (263) (12) (993) (2) (660) (14) (1) (2,401)
1,487 129 111 98 45 3,746 352 131 146 37 5 95 263 29 697 0 15 1 - 7,386
123 37 61 74 16 31 5 1 1 0 0 1 4 0 17 0 0 0 - 371
(35) 9) 2) 0) - (53) (18) (5) (0) (2) (1) (3) (17) (6) (773) - - - - (924)
(2) (0) (0) (0) (0) (5) (1) (0) (0) (0) (0) (0) (0) (0) (1) (0) (0) (0) (0) (9)
(122) (19) (13) (10) (4) (266) (40) (10) 9) (3) (1) (7) (31) (4) (142) (0) (1) (0) - (682)
(5) (1) (0) (0) (0) (13) (1) (0) (1) (0) (0) (0) (1) (0) (2) (0) (0) (0) (0) (26)
1 1 1 1 0 28 3 1 1 0 0 1 2 0 5 0 0 0 0 57
(1,953) 4,675 - - - 5,400 12,744 - - - - - - - - - - - - 20,866
646 55 41 36 12 4,372 378 95 130 30 - 65 161 - 6,021
(8) 1) (1) (1) (0) (21) (2) 1) 1) (0) 0) (1) (2) (0) (4) 0) (0) 0) 0) (43)
(793) 4,652 (422) (279) (80) 12,639 13,359 110 210 (188) (10) 91 (868) 137 639 (1) 788 19 2 30,006
(1,492) 4,454 (529) (279) (80) 11,049 12,759 (159) 207 (338) (38) (24) (2,083) 8 639 (1) 788 19 2 24,901
(738) (235) (85) - (0) (2,318) (869) (272) (34) (100) - (62) (3) - - - - - - (4,717)
(5,671) 3,208 (967) (252) (74) 18,137 13,916 (260) 179 (367) 15 (86) (2,086) 8 639 (1) 788 19 2 27,146
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Enbridge Gas Inc.
Union Rate Zones

Allocation of Gas Supply Related Deferral Accounts by Union North East and Union North West

Line Acct
No. Particulars ($000s) No. Rate 01 Rate 10 Rate 20 Rate 100 Rate 25 Total
(a) (b) (c) (d) (e) () (9) = (sum b:f)

Union North West

Gas Supply Related Deferrals:

1 Unabsorbed Demand Costs Variance Account 179-108 (2,240) (448) (102) - - (2,790)

2 Upstream Transportation Optimization V/A 179-201 673 173 72 - 8 925

3 Total Gas Supply Related Deferrals (1,567) (276) (30) - 8 (1,865)
Storage Related Deferrals:

4 Short-Term Storage and Other Balancing Services (1) 179-70 (199) (50) (10) - - (259)

5 Total North West Deferral Account Disposition (Line 3 + Line 4) (1,767) (325) (40) - 8 (2,124)

Union North East

Gas Supply Related Deferrals:

6 Unabsorbed Demand Costs Variance Account 179-108 991 249 40 - - 1,279
7 Upstream Transportation Optimization V/A 179-201 (2,864) (985) (414) - (2) (4,264)
8 Total Gas Supply Related Deferrals (1,873) (736) (375) - (2) (2,985)
Storage Related Deferrals:
9 Short-Term Storage and Other Balancing Services (1) 179-70 (500) (148) (65) - - (713)
10  Total North East Deferral Account Disposition (Line 8 + Line 9) (2,373) (885) (439) - (2) (3,699)
Total North
Gas Supply Related Deferrals:
11 Unabsorbed Demand Costs Variance Account 179-108 (1,249) (200) (62) - - (1,511)
12 Upstream Transportation Optimization V/A 179-201 (2,191) (812) (342) - 6 (3,339)
13  Total North Gas Supply Related Deferrals (3,440) (1,012) (405) - 6 (4,850)
Storage Related Deferrals:
14 Short-Term Storage and Other Balancing Services (1) 179-70 (699) (198) (75) - - (972)
15  Total North Deferral Account Disposition (Line 13 + Line 14) (4,140) (1,210) (479) - 6 (5,822)
Note:

(1) Excludes allocation to Rate 20/100 bundled storage service.



Enbridge Gas Inc.
Union Rate Zones
Unit Rates for One-Time Adjustment - Delivery
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2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual
Line Balances Mechanism Disposition Volume Unit Rate
No. Particulars ($000s) ($000s) ($000s) (10°m?®) (cents/m®)
(a) (b) (c)=(a+Db) (d) (e) =(c/d)* 100
Union North
1 Rate 01 (1,492) (1,492) 880,975 (0.1694)
2 Rate 10 4,454 4,454 299,113 1.4892
3 Rate 20 (497) (497) 1,237,005 (0.0401)
4 Rate 100 (279) (279) 944,814 (0.0295)
5 Rate 25 (80) (80) 293,029 (0.0273)
Union South

6 Rate M1 11,049 11,049 2,798,010 0.3949
7 Rate M2 12,759 12,759 1,160,817 1.0991
8 Rate M4 (159) (159) 563,359 (0.0283)
9 Rate M5 207 207 52,057 0.3978
10 Rate M7 (338) (338) 771,796 (0.0438)
11 Rate M9 (38) (38) 96,697 (0.0391)
12 Rate T1 (24) (24) 403,660 (0.0060)
13 Rate T2 (2,083) (2,083) 5,491,895 (0.0379)
14 Rate T3 8 8 249,479 0.0030



Enbridge Gas Inc.

Union Rate Zones

Unit Rates for One-Time Adjustment - Gas Supply Commodity

Filed: 2025-10-30
EB-2025-0155
Exhibit F

Tab 3

Schedule 3

Page 2 of 5

2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual
Line Balances Mechanism Disposition Volume Unit Rate
No. Particulars ($000s) ($000s) ($000s) (10°m?®) (cents/m®)
(a) (b) (c)=(a+Db) (d) (e) =(c/d)* 100
Union South
1 Rate M1 9,407 - 9,407 2,627,154 0.3581
2 Rate M2 2,026 - 2,026 513,525 0.3946
3 Rate M4 171 - 171 44,275 0.3870
4 Rate M5 6 - 6 1,684 0.3780
5 Rate M7 71 - 71 7,460 0.9486
6 Rate M9 52 - 52 15,819 0.3311



Enbridge Gas Inc.
Union Rate Zones
Unit Rates for One-Time Adjustment - Gas Supply Transportation and Bundled Storage
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2024 Earnings Deferral
2024 Deferral Sharing Balance for 2024 Actual
Line Balances Mechanism Disposition Volume/ Billing Unit Rate
No. Particulars ($000s) ($000s) ($000s) Demand Units (cents/m®)
(a) (b) (c)=(a+b) (d) (e)=(c/d)* 100
Gas Supply Transportation Charges
Union North West
1 Rate 01 (1,567) - (1,567) 245342  10°m° (0.6388)
2 Rate 10 (276) - (276) 66,538  10°m’ (0.4142)
3 Rate 20 (30) - (30) 1,764  10°m¥ (1.7082)
4 Rate 25 8 - d g 43,698  10°m’® 0.0184
Union North East
5 Rate 01 (1,873) - (1,873) 635,632  10°m° (0.2947)
6 Rate 10 (736) - (736) 232,575  10°m° (0.3166)
7 Rate 20 (375) - (375) 8,124  10°m% (4.6100)
8 Rate 25 (2) - d (2) 26,515  10°m® (0.0059)
North T-Service Transportation from Dawn
9 Rate 20/100 Base Service ($/GJ) 78 - 78 186,720 GJ/d 0.042
Storage Charges
10 Rate 20/100 Storage Service ($/GJ) (33) - (33) 141,504 GJ/d (0.023)



Enbridge Gas Inc.

Union Rate Zones

Unit Rates for One-Time Adjustment - Customer-Related Federal Carbon
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2024 Earnings Deferral
2024 Deferral Balance for 2024 Actual

Line Balances Mechanism Disposition Volume Unit Rate

No. Particulars ($000s) ($000s) (10°m?®) (cents/m®)
(a) (c)=(a+b) (d) (e)=(c/d)* 100

Union North

1 Rate 01 (738) (738) 872,583 (0.0846)
2 Rate 10 (235) (235) 277,579 (0.0846)
3 Rate 20 (85) (85) 100,799 (0.0846)

4 Rate 100 - - - -
5 Rate 25 (0) (0) 144 (0.0846)

Union South

6 Rate M1 (2,318) (2,318) 2,739,994 (0.0846)
7 Rate M2 (869) (869) 1,027,158 (0.0846)
8 Rate M4 (272) (272) 321,993 (0.0846)
9 Rate M5 (34) (34) 40,503 (0.0846)
10 Rate M7 (100) (100) 118,068 (0.0846)

11 Rate M9 - - - -
12 Rate T1 (62) (62) 73,070 (0.0846)
13 Rate T2 (3) (3) 3,322 (0.0846)

14 Rate T3 - - - -



Enbridge Gas Inc.
Union Rate Zones
Storage and Transportation Service Amounts for Disposition

2024 Earnings Deferral
Line 2024 Deferral Sharing Balance for
No. Particulars ($000s) (1) Balances Mechanism Disposition
(a) (b) (c)=(a+Db)
1 Rate M12 639 - 639
2 Rate M13 (1) - (1)
3 Rate C1 788 - 788
4 Rate M16 19 - 19
5 Rate M17 2 - 2
Note:

(1) Ex-franchise customer specific amounts determined using approved deferral account allocation

methodologies.
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Enbridge Gas Inc.
Union North West Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon  Federal Carbon
No. Particulars (cents/m®) (m®) ($) $)
(a) (b) (c) (d)
Rate 01 - Small Customer
1 Delivery (0.1694) 2,200 (3.73) (3.73)
2 Federal Carbon (0.0846) 2,200 (1.86)
3 Transportation - NW (0.6388) 2,200 (14.05) (14.05)
4 Sales Service Impact (19.64) (17.78)
5 Bundled Direct Purchase Impact (19.64) (17.78)
Rate 10 - Average Customer
6 Delivery 1.4892 93,000 1,384.94 1,384.94
7 Federal Carbon (0.0846) 93,000 (78.69)
8 Transportation - NW (0.4142) 93,000 (385.21) (385.21)
9 Sales Service Impact 921.04 999.73
10 Bundled Direct Purchase Impact 921.04 999.73
Rate 20 - Small Customer
11 Delivery (0.0401) 3,000,000 (1,204) (1,204)
12 Federal Carbon (0.0846) 3,000,000 (2,538)
13 Transportation Demand - NW (1.7082) 14,000 (2,870) (2,870)
14 Sales Service Impact (6,613) (4,074)
15 Bundled Direct Purchase Impact (6,613) (4,074)
Rate 20 - Large Customer
16 Delivery (0.0283) 15,000,000 (4,244) (4,244)
17 Federal Carbon (0.0846) 15,000,000 (12,692)
18 Transportation Demand - NW (1.7082) 60,000 (12,299) (12,299)
19 Sales Service Impact (29,234) (16,542)
20 Bundled Direct Purchase Impact (29,234) (16,542)
Rate 25 - Average Customer
21 Delivery (0.0273) 2,275,000 (620) (620)
22 Federal Carbon (0.0846) 2,275,000 (1,925)
23 Transportation - NW 0.0184 2,275,000 419 419
24 Sales Service Impact (2,126) (201)
25 Bundled Direct Purchase Impact (2,126) (201)
Rate 100 - Small Customer
26 Delivery (0.0295) 27,000,000 (7,969) (7,969)
27 Federal Carbon - 27,000,000 -
28 Unbundled Direct Purchase Impact (7,969) (7,969)
Rate 100 - Large Customer
29 Delivery (0.0295) 240,000,000 (70,832) (70,832)
30 Federal Carbon - 240,000,000 -
31 Unbundled Direct Purchase Impact (70,832) (70,832)
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Enbridge Gas Inc.
Union North East Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon  Federal Carbon
No. Particulars (cents/m®) (m®) ($) $)
(a) (b) (c) (d)
Rate 01 - Small Customer
1 Delivery (0.1694) 2,200 (3.73) (3.73)
2 Federal Carbon (0.0846) 2,200 (1.86)
3 Transportation - NE (0.2947) 2,200 (6.48) (6.48)
4 Sales Service Impact (12.07) (10.21)
5 Bundled Direct Purchase Impact (12.07) (10.21)
Rate 10 - Average Customer
6 Delivery 1.4892 93,000 1,384.94 1,384.94
7 Federal Carbon (0.0846) 93,000 (78.69)
8 Transportation - NE (0.3166) 93,000 (294.42) (294.42)
9 Sales Service Impact 1,011.83 1,090.52
10 Bundled Direct Purchase Impact 1,011.83 1,090.52
Rate 20 - Small Customer
11 Delivery (0.0401) 3,000,000 (1,204) (1,204)
12 Federal Carbon (0.0846) 3,000,000 (2,538)
13 Transportation Demand - NE (4.6100) 14,000 (7,745) (7,745)
14 Sales Service Impact (11,488) (8,949)
15 Bundled Direct Purchase Impact (11,488) (8,949)
Rate 20 - Large Customer
16 Delivery (0.0283) 15,000,000 (4,244) (4,244)
17 Federal Carbon (0.0846) 15,000,000 (12,692)
18 Transportation Demand - NE (4.6100) 60,000 (33,192) (33,192)
19 Sales Service Impact (50,127) (37,436)
20 Bundled Direct Purchase Impact (50,127) (37,436)
Rate 25 - Average Customer
21 Delivery (0.0273) 2,275,000 (620) (620)
22 Federal Carbon (0.0846) 2,275,000 (1,925)
23 Transportation - NE (0.0059) 2,275,000 (133) (133)
24 Sales Service Impact (2,679) (754)
25 Bundled Direct Purchase Impact (2,679) (754)
Rate 100 - Small Customer
26 Delivery (0.0295) 27,000,000 (7,969) (7,969)
27 Federal Carbon - 27,000,000 -
28 Unbundled Direct Purchase Impact (7,969) (7,969)
Rate 100 - Large Customer
29 Delivery (0.0295) 240,000,000 (70,832) (70,832)
30 Federal Carbon - 240,000,000 -
31 Unbundled Direct Purchase Impact (70,832) (70,832)
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Enbridge Gas Inc.
Union South Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon  Federal Carbon
No. Particulars (cents/m®) (m®) $) $)
@) (b) (©) (d)
Rate M1 - Small Customer
1 Delivery 0.3949 2,200 8.69 8.69
2 Federal Carbon (0.0846) 2,200 (1.86)
3 Commodity 0.3581 2,200 7.88 7.88
4 Sales Service Impact 14.70 16.56
5 Bundled Direct Purchase Impact 6.83 8.69
Rate M2 - Average Customer
6 Delivery 1.0991 73,000 802.34 802.34
7 Federal Carbon (0.0846) 73,000 (61.77)
8 Commodity 0.3946 73,000 288.07 288.07
9 Sales Service Impact 1,028.65 1,090.42
10 Bundled Direct Purchase Impact 740.58 802.34
Rate M4 - Small Customer
11 Delivery (0.0283) 875,000 (248) (248)
12 Federal Carbon (0.0846) 875,000 (740)
13 Commodity 0.3870 875,000 3,387 3,387
14 Sales Service Impact 2,399 3,139
15 Bundled Direct Purchase Impact (988) (248)
Rate M4 - Large Customer
16 Delivery (0.0283) 12,000,000 (3,395) (3,395)
17 Federal Carbon (0.0846) 12,000,000 (10,153)
18 Commodity 0.3870 12,000,000 46,444 46,444
19 Sales Service Impact 32,896 43,049
20 Bundled Direct Purchase Impact (13,548) (3,395)
Rate M5 - Small Customer
21 Delivery 0.3978 825,000 3,282 3,282
22 Federal Carbon (0.0846) 825,000 (698)
23 Commodity 0.3780 825,000 3,118 3,118
24 Sales Service Impact 5,702 6,400
25 Direct Purchase Impact 2,584 3,282
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Enbridge Gas Inc.
Union South Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon  Federal Carbon
No. Particulars (cents/m®) (m®) (%) $)
(a) (b) (c) (d)
Rate M5 - Large Customer
26 Delivery 0.3978 6,500,000 25,855 25,855
27 Federal Carbon (0.0846) 6,500,000 (5,500)
28 Commodity 0.3780 6,500,000 24,567 24,567
29 Sales Service Impact 44 922 50,422
30 Direct Purchase Impact 20,355 25,855
Rate M7 - Small Customer
31 Delivery (0.0438) 36,000,000 (15,755) (15,755)
32 Federal Carbon (0.0846) 36,000,000 (30,460)
33 Commodity 0.9486 36,000,000 341,510 341,510
34 Sales Service Impact 295,295 325,755
35 Direct Purchase Impact (46,215) (15,755)
Rate M7 - Large Customer
36 Delivery (0.0438) 52,000,000 (22,757) (22,757)
37 Federal Carbon (0.0846) 52,000,000 (43,998)
38 Commodity 0.9486 52,000,000 493,292 493,292
39 Sales Service Impact 426,537 470,535
40 Direct Purchase Impact (66,755) (22,757)
Rate M9 - Small Customer
41 Delivery (0.0391) 6,950,000 (2,717)
42 Commodity 0.3311 6,950,000 23,009
43 Sales Service Impact 20,291
44 Direct Purchase Impact (2,717)
Rate M9 - Large Customer
45 Delivery (0.0391) 20,178,000 (7,890)
46 Commodity 0.3311 20,178,000 66,802
47 Sales Service Impact 58,912
48 Direct Purchase Impact (7,890)
Rate T1 - Small Customer
49 Delivery (0.0060) 7,537,000 (454) (454)
50 Federal Carbon (0.0846) 7,537,000 (6,377)
51 Direct Purchase Impact (6,831) (454)
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Enbridge Gas Inc.
Union South Rate Zone
Bill Adjustment for Typical Customers
Bill Impact Bill Impact
Deferral Annual Including Excluding
Line Unit Rate Volume Federal Carbon  Federal Carbon
No. Particulars (cents/m®) (m®) $) $)
@) (b) (©) (d)
Rate T1 - Average Customer
52 Delivery (0.0060) 11,565,938 (696) (696)
53 Federal Carbon (0.0846) 11,565,938 (9,786)
54 Direct Purchase Impact (10,482) (696)
Rate T1 - Large Customer
55 Delivery (0.0060) 25,624,080 (1,543) (1,543)
56 Federal Carbon (0.0846) 25,624,080 (21,681)
57 Direct Purchase Impact (23,224) (1,543)
Rate T2 - Small Customer
58 Delivery (0.0379) 59,256,000 (22,480) (22,480)
59 Federal Carbon (0.0846) 59,256,000 (50,138)
60 Direct Purchase Impact (72,617) (22,480)
Rate T2 - Average Customer
61 Delivery (0.0379) 197,789,850 (75,034) (75,034)
62 Federal Carbon (0.0846) 197,789,850 (167,354)
63 Direct Purchase Impact (242,388) (75,034)
Rate T2 - Large Customer
64 Delivery (0.0379) 370,089,000 (140,398) (140,398)
65 Federal Carbon (0.0846) 370,089,000 (313,139)
66 Direct Purchase Impact (453,537) (140,398)
Rate T3 - Large Customer
67 Delivery 0.0030 272,712,000 8,262 8,262
68 Direct Purchase Impact 8,262 8,262
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2024 SCORECARD RESULTS — ENBRIDGE GAS

1. The purpose of the scorecard is to measure and monitor performance of the utility.
The scorecard is produced annually and includes measures in four categories:
customer focus, operational effectiveness, public policy responsiveness, and
financial performance. Enbridge Gas provides five years of scorecard results (2020
to 2024), at Exhibit G, Tab 1, Schedule 2.

2. For 2024, in accordance with the 2024 Rebasing Phase 2 Settlement Agreement":
parties agreed to the addition of new reporting metrics to be included in the OEB
scorecard. The new reporting metrics will identify the in-year avoided capital costs of
an investment as a result of the implementation of an “asset life extension (ALE)
alternative” or “integrated resource planning (IRP) alternative”, without targets set for
the rate term. The purpose of these new metrics is to provide reporting and
information transparency. In 2024, there were no IRP alternatives implemented, and
as this is the first year of collecting pipeline condition data for ALE, there have been

no capital costs avoided for either metric.

3. In 2024, Enbridge Gas met or exceeded all elements of the scorecard except for two
Service Quality Requirements (SQR) measures: Customer Complaint Written

Response (CCWR) and Meter Reading Performance Measurement (MRPM).

4. CCWR measures the percentage of customer complaints that require a substantive
written response within 10 days of receiving the written complaint. As set out in the
GDAR, the minimum performance standard for CCWR is 80%. Enbridge Gas’s
CCWR results for 2024 were 66.67%, based on missing the 10-day time frame on
one of the three customer complaints received which required a substantive written
response. As the number of customer complaints that require a substantive written

response have declined over time, the Company has found that missing one

T EB-2024-0111, Settlement Agreement, November 29, 2024.
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response is likely to result in Enbridge Gas not meeting the CCWR SQR metric.
Therefore, in 2025, the Ombuds Office team conducted an internal review of the

CCWR procedures to mitigate future occurrence.

5. MRPM measures the percentage of meters with no read for four consecutive
months. As set out in the GDAR, the annual standard for MRPM is not to exceed
0.5% on an annual basis. The metric does not consider why Enbridge Gas has not

read a meter.

6. In mid-2021, the OEB compliance staff commenced a review of Enbridge Gas's SQR
results following an increased number of customer complaints to the OEB after the
Company’s July 2021 integration of customers to the CIS system. Following the
OEB’s compliance review, Enbridge Gas shared its 2022 MRPM Mitigation Plan?
with the OEB and as part of an Assurance of Voluntary Compliance (AVC)3,
Enbridge Gas committed to aim for 4% for 2022 (3% when accounting for meters
that Enbridge Gas cannot access). The action taken from mitigation planning in 2022
and 2023 have included additional hiring of meter readers, reduction in attrition,
extended working hours, collaboration with meter reading vendors to conduct regular
performance reviews, process improvements, improved meter reading technology,
and marketing campaigns. Overall, the mitigation measures taken have resulted in a
74% improvement in MRPM results from 2021 to 2023. Enbridge Gas was able to
significantly decrease the number of meters with consecutive estimates and reached
an annual MRPM of 4.1% in 2022, 1.3% in 2023 and 0.9% in 2024. Despite
significantly improving this metric, there are persisting challenges beyond Enbridge
Gas’s control that limit the ability for meter readers to access and read a certain

portion of gas meters, impairing the ability to achieve this target.

2 EB-2022-0200, Exhibit 1, Tab 7, Schedule 1, pp.18-21; and Attachment 4.
3 EB-2022-0188, EGI-Assurance-of-Voluntary-Compliance-20220912.pdf (oeb.ca).
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7. In Phase 2 of the 2024 Rebasing Application, Enbridge Gas proposed that meters
with access issues caused by or within the control of the customer be excluded from
the MRPM calculation.* Customer behaviour impacting the number of inaccessible
meters includes locked gates, inside meters with unresponsive tenants or landlords,
customer sensitivity, and obstruction®. OEB denied this request and confirmed that
the MRPM standard requiring that no more than 0.5% of active meters go without a
read for four or more consecutive months remains in effect. However, the OEB
granted a temporary exemption for 2025 results to provide Enbridge Gas additional
time to meet the metric. Enbridge Gas continues to make efforts to achieve the 0.5%
target, which remains a stretch objective given the unknown conditions caused by
customer behaviour. Further details on the OEB’s Decision and Enbridge Gas’s

proposal are available in Phase 2 of the 2024 Rebasing Application®.

4 EB-2024-0111, Exhibit 1, Tab 7, Schedule 1, pp.5-6.
5 EB-2024-0111, Exhibit 1, Tab 7, Schedule 1, pp.10-13, and Attachment 3.
6 EB-2024-0111, Exhibit 1, Tab 7, Schedule 1.
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2024 2023 2022 2021 2020
EGI EGI EGI EGI EGI
# CUSTOMER FOCUS (Service Quality & Customer Satisfaction)
Reconnecho‘n Response T|>m>e (# of days to reconnect a ‘customer) 85.0% 99.2% 99.3% 98.1% 96.9% 08.9%
(# of reconnections completed within 2 business days/# of reconnections completed)
Schedulgd appointm}en»ts met on time (appointments @el within design}ated time period) 85.0% 97.4% 96.3% 95.4% 04.5% 08.8%
(# of appointments met within 4hrs of the scheduled date/# of appointments scheduled in the month)
Telephone calls avsyvered on time (call answering service level) 75.0% 85.206 89.5% 75.9% 64.3% 75.2%
(# of calls answered within 30 seconds / # of calls received)
Ci C int Writt # of d t id itt
. aint Written Hes (# of days to provide a written response) 80.0% 66.7% 100.0% 90.0% 100.0% 100.0%
# of complaints requiring response within 10 days / # of complaints requiring a written response
Billing accuracy 258,017 manual 331,489 manual 390,246 manual 384,858 manual 427,524 manual
5 'The requirement states that utilities should complete manual checks of checks completed as checks completed as checks completed as checks completed as checks completed as
their bills to verify data when a meter read demonstrates excessively high or low usage.' per QAP per QAP per QAP per QAP per QAP
Abandon Rate (# of calls aband t
andon Rate (# o c,a s ? andon rate) . 10.0% 2.6% 1.4% 7.1% 16.0% 5.4%
(# of calls abandoned while waiting for a live agent / # of calls requesting to speak to a live agent)
Time to Missed 98%" 98.5% 97.8% 93.8% 97.0% 97.3%

(% of rescheduled work within 2 hours of the end of the original appointment time)

NAL EFFECTIVENESS (Safety, System Reliability, Asset Management & Cost Con

Meter Reading Performance

. . . 0.5% 0.9% 1.3% 4.1% 5.0% 4.4%

# of meters with no read for 4 consecutive months / # of active meters to be read
% of Calls o w'.““n One Hour 90.0% 96.0% 95.3% 94.1% 95.2% 96.7%
(# of emergency calls responded within 60 minutes / # of emergency calls)
COmIpresslon RBI.I.I.'I“W . 100% 100.0% 100.0% 99.7% 99.7%
% reliable for transmission compression

11 Damages per 1000 locate requests 1.91 2.10 2.31 1.95 222
Total Cost per Customer 756.5 745.7 683.2 643.9 658.2
($/ Customer)

13 Total c«,s.t p_.r !(m ‘?f Distribution Plpe 19,492.6 19,079.6 17,480.7 16,639.6 16,928.5
($/ km of Distribution Pipe)
PUBLIC POLICY RESPONSIVENESS (Conservation & Demand Management & Connection of Renewal Generation)

14 Total Cumulative Cubic Meters of Natural Gas Saved (Net) 2,607.5% 1754.0° 1,385.9 1,654.9 1,632.2

(Cumulative Lifetime Natural Gas saving) (Millions)

FINANCIAL PERFORMANCE (Avoided Capital Costs)

Intergrated Resource Plan (IRP) 5 4 N 4 N
B - . . " $0 NA NA NA NA
(Capital Cost of Facility Alternative) - (Capital Cost of IRP Alternative)

Asset Life Extension (ALE)

(Capital Cost for Total Repalacement) - (Capital Cost for Asset Life Extension)

FINANCIAL PERFORMANCE (Financial Ratios)

Current Ratio

$0° NA* NA* NA* NA*

U 0.61 0.92 0.84 0.71 0.66
(Current Assets / Current Liabilities)
Debt Ratio 0.37 0.39 0.42 0.41 0.40
(Total Debt / Total Assets)
Debt to Equity Ratio
0.93 0.97 1.10 1.06 1.01
(Total Debt / Shareholders' Equity)
2¢ Interest Coverage 228 175 254 255 234
(EBIT / Interest Charges)
F Return on 1.72% 1.20% 2.03% 2.07% 1.97%
(Net Income / Total Assets)
22 Financial Statement Return on Equity 4.31% 3.00% 5.37% 5.32% 4.96%

(Net Income / Shareholders' Equity)

Time to Reschedule Missed Appointment target was 100% prior to the Phase 1 Decision

22024 is draft, unaudited, and subject to OEB approval

32023 is audited and subject to OEB approval

* Historical information is not avaialble

° There were no IRP alternatives implemented in 2024, therefore no capital costs have been avoided
©2024 is the first year collecting pipeline condition data, therefore there were no capital costs avoided
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Section 1 = Introduction

This Enbridge Gas Inc. (“Enbridge Gas” or the “Company”) 2024 IRP Annual Report (“Report”) encompasses the
period from January 1, 2024, through to December 31, 2024. Incrementally, additional updates are provided for both
the IRP Pilot Project and System Pruning Pilot. As per the OEB Decision on the IRP Pilot Project!, updated pilot
project plans and an update for the estimated unit rate and bill impact associated with forecast 2025 pilot costs for
typical customers by rate class have been included within this Report, under Appendix H. As agreed in the Rebasing
Phase 2 Settlement Agreement and accepted by the OEB, development of the System Pruning pilot approach is
required by Q2 2025 and implementation initiated by Q1 2026.2 Due to these immediate timelines, a comprehensive
System Pruning update has been included within this Report (Section 10), as well as the System Pruning pilot
approach, under Appendix G.

This Report complies and is consistent with the Ontario Energy Board (“OEB”) Integrated Resource Planning (“IRP”)
Decision and Order dated July 22, 2021 (“IRP Decision”) establishing an IRP Framework for Enbridge Gas (“IRP
Framework”), where the OEB stated:3

“Enbridge Gas shall file an annual IRP report with the OEB as part of its annual Non-Commaodity Deferral
Account Clearance and Earnings Sharing Mechanism application, the proceeding in which it may seek
disposition of balances in the IRP Costs deferral accounts.

The OEB does not intend to approve the annual IRP report, but it could impact the OEB’s findings on the
disposition of amounts in the IRP Costs deferral accounts or inform future proceedings.

The annual IRP report and the report from the IRP Technical Working Group are to be filed for information
regardless of whether Enbridge Gas is seeking approval to clear any balances in the IRP Costs deferral
accounts.

The annual IRP report should include the following information:

e A summary of IRP stakeholdering activities from the past year

e A summary of IRP engagement or consultation activities with Indigenous peoples

e Updates on IRP pilot projects underway

e Updates on incorporating IRP into asset management planning

e Updates on status of potential IRP Plans

e Updates on status of approved IRP Plans, including details of adjustments made by Enbridge Gas

e Annual and cumulative summaries of actual peak demand reductions/energy savings generated by
each IRP Plan to-date, including comparisons to the initial forecast reduction/energy savings and
the actual amount of expenditure on each IRP Plan to-date

e  The most recent results of Enbridge Gas’s IRP Assessment Process for system needs, including
reporting on those system needs where a negative binary screening or technical/economic
evaluation resulted in no further assessment of IRPAs

e A summary of best available information on demand-side IRPAs, including types of IRPAs,
estimates of cost, peak demand savings, status in Ontario, potential role and relevance to Enbridge
Gas’s system, and learnings from pilot projects and other jurisdictions

o  Efforts taken to explore the use of interruptible rates for meeting system needs, including how
customers have been provided the opportunity to consider this option

e Any other IRP-related matters established by the OEB.”

1 EB-2022-0335, Decision and Order on IRP Pilot Project, March 27, 2025
2 EB-2024-0111, Decision on Settlement Proposal and Interim Rate Order (Rebasing Phase 2), November 29, 2024.
3 EB-2020-0091, OEB Decision and Order, Appendix A, p. 22.
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Section 2 — Integration Update

Enbridge Gas has integrated IRP cross-functionally by embedding resources within its asset management (“AM”),
distribution optimization engineering (“DOE”), demand side management (“DSM”), financial analysis, customer policy
and strategy, regulatory, municipal energy solutions, community engagement departments, as well as within the IRP
team. There are currently 15.5 IRP full-time equivalent (“FTE”) roles, where these resources directly support the
implementation of the IRP Decision, which includes:

Binary screening and technical evaluations of facility projects in the Asset Management Plan (“AMP”) and
optimization of the AMP to include IRP Plans;

Economic analysis of those projects with a technically feasible IRP alternative (“IRPA”);

Support for the technical and economic evaluation of enhanced targeted energy efficiency (“ETEE”) and
demand response (“DR”) IRPAs, as well as for the design, delivery, and ongoing monitoring and evaluation
of OEB-approved IRP Plans, including IRP Pilot Projects;

Development and implementation of regional, geo-targeted and pilot-specific IRP stakeholder engagement
activities, as well as an increased level of direct engagement with a number of key IRP stakeholders; and,
Regulatory support for IRP Plans and for Leave to Construct (“LTC”) proceedings.

In Q4 2024, Enbridge Gas began the resourcing process for the implementation of the IRP Pilot Project in Southern
Lake Huron (“SLH”).

Enbridge Gas built upon the progress made in 2023 by continuing to enhance cross-functional processes, including
the following:

Integration of the IRP Binary Screening Process into the Asset Investment Planning Management
(“AIPM”) Process

Enbridge Gas has streamlined the Binary Screening process within the IRP evaluation to ensure that
investments with IRP potential are reviewed during the Solution Planning and Value Assessment stage of
the AIPM process. By establishing required protocols and process requirements in collaboration with key
internal stakeholders, Enbridge Gas successfully integrated Binary Screening into the earliest stage of the
AIPM process.

Refinement of Technical and Economic Evaluation Process for IRPAs

Enbridge Gas refined the technical evaluation process in 2024, by separating the technical screening and
technical evaluation stages. This included developing templates to be used when evaluating an IRPA’s
technical feasibility and to improve the process of gathering, consolidating and documenting inputs from
various internal departments to support the assessments. This contributed to the streamlined technical
screening of 1,359 investments and supported the subsequent technical evaluation of a total of 79
investments in the EGI Asset Management Plan 2025-2034 filed on November 8, 2024.

Enbridge Gas has also continued to develop its economic evaluation DCF+ model, including evolving the
documented list of key inputs and assumptions to be used in the DCF+ model and developing templates to
support the economic assessments, which will help to streamline the evaluation process. The evaluation
criteria at the economic evaluation stage are currently being developed in consultation with the IRP
Technical Working Group (“TWG”). Further details on the IRP Evaluation are outlined in Section 3.

Expression of Interest/Reverse Open Season (EOI/ROS) Process
Enbridge Gas updated the EOI/ROS* process through inclusion of incremental questions on energy
efficiency as it relates to reduction in contract bids or existing demand. This process ensures that the bid put

4 Economic Development & Site Selection Services | Ontario | Enbridge Gas
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forward by the customer is inclusive of consideration of all expected future natural gas conservation
activities. Additionally, customers are asked whether they would be open to further engagement in
discussing additional natural gas conservation activities to lower their bid amount and/or existing contract
demand through potential incremental incentives as an IRP alternative, if applicable. An Enbridge Gas
Energy Conservation Advisor will work with the customer on their specific opportunities.
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Section 3 — IRPA Evaluation and AMP Update

The EGI Asset Management Plan (“AMP”) from 2025 to 2034 was filed on November 8, 2024.5

Investment project scopes in the capital plan are determined through Enbridge Gas’s system analysis and
optimization of all traditional facility alternatives to meet the forecasted system need in the most cost-effective manner
to ensure the safety, reliability and affordability of the Company’s operations.

As described in the AMP, Enbridge Gas follows the AIPM process to initiate the IRP Evaluation process of the
investments within the capital plan. The status of the IRP evaluation on investments are captured in Appendix B of
the AMP.

The IRP Evaluation process is detailed below: DCF

1.

Initial Screening
Non-gas-carrying asset investments are screened out from the list of 2025-2034 AMP investments that would
proceed to the binary screening phase.

Binary Screening
Investments are screened out as per Section 5.2 of the IRP Framework. Investments with the Asset Class of
Customer Connections are included in the list of Binary Screening requirements.

Technical Screening & Evaluation
Investments undergo an initial technical screening to determine whether a detailed technical evaluation is
required. Further details on this technical screening process can be found in Appendix F.

Investments that have passed technical screening will be evaluated for whether an investment could have a
technically feasible IRPA(s). To assess the technical potential of IRPAs to meet a system need, Enbridge Gas
calculates the demand reduction level required to meet system needs by determining the difference between
the required and the current system capacity. Where IRPAs have a technical potential to reduce the design
hour/day demand reduction without compromising the safety and reliability of the system, these investments
pass the technical evaluation.

Economic Evaluation

Investments that have passed technical evaluation will be economically evaluated using the DCF+ test. The
DCF+ test compares each technically feasible IRPA and the identified baseline facility project to a ‘do nothing’
scenario. The DCF+ results for the IRPAs and the baseline facility alternative are then compared to one
another to determine the optimal alternative or combination of alternatives to meet the system need. If it is
determined that the most optimal option includes one or more IRPAs, an IRPA Plan will be developed.

See Section 9 for updates on the DCF+ test that will be used for economic evaluations. Also see Section 6
for Non—Pilot IRP Plan Updates.

The current IRP screening and evaluation process is outlined in Figure 3.1.

5 EB-2020-0091, Enbridge Gas 2025-2034 AMP, November 8, 2024 (link)
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Figure 3.1 — IRP Evaluation Process

Initial Screening
Binary Screening
Technical Screening & Evaluation

Economic Evaluation

(1) This Binary Screening criteria is only applicable for investments < $2M
(2) This Binary Screening criteria is not being applied to growth driven investments in the AMP
(3) Investments will be failed at the Binary Screening for Appendix B Reporting
(4) See Table 1 in the Appendix G of the IRP Annual Report for more details of investments screened out of the Technical Evaluation stage
(5) This stage of the IRP Evaluation Process is under development and details will be updated upon process finalization

(6) IRP Plan filing with OEB is only applicable for investments > $2M

AMP Initial Binary Technical Technical Economic IRP Plan
Screening Screening Screening Evaluation Evaluation® Development
(Total) and Filing with
the OEB (6!
Screening Criteria Screening Criteria Screening Criteria Evaluation Criteria Screening and
Mon-gas carrying Customer-Specific Builds Compression Stafions Technical viability of Evaluation Criteria
assets Community Expansion & Hydrogen Related IRFPAS to eliminate, being developed
Economic Development Storage Pools & Wells reduce or defer the
project scope
Emergent Safety Issues Misc 4
Pipeline Replacement &
Relocation Projects!™
Timing
Customer Gennections
Initially Binary . Economically Screened or
Screened out Screened out TecIEmuI:aIIy d&:’melai'd w7 Evaluated out for IRP
for IRP for IRP Pl
Legend Notes

2024 IRP Evaluation Update

Enbridge Gas continually evolves its system models to improve the modelling methodology. This includes gathering
and considering newly available and relevant information, data, and insights. This ensures that Enbridge Gas’ system
models reflect the best available information regarding Ontario’s projected future demand of natural gas.

The 10-year forecast for the 2025-2034 Appendix B incorporates the following 3 key factors, directly or via

sensitivities:

1. System Reinforcement Plan (“SRP”) Update
A refresh to the SRP was completed in Q1 2024. The process included an update to the customer

connection forecast, updates to customer load, new connections and new proposals with actuals, and
updated customer load values for new customers.

o

2. Energy Transition (“ET”) Adjustments
As summarized in Enbridge Gas’s 2024 Rates Application (EB-2022-0200), Enbridge Gas introduced
ET Adjustments to its demand forecasts (for existing customers, customer additions and average
annual use) and design elements (design hour and design day) to account for potential changes to
natural gas demand in the 10-year forecast period. These demand forecasts and design elements are
routinely used in various business planning processes such as the SRP, AMP, Gas Supply Plan, etc.
The ET Adjustments are based on external factors related to policy signals
(federal/provincial/municipal), market trends (builder and consumer preferences) and stakeholder
feedback (customer, municipal and Indigenous). Annually Enbridge Gas will review, and update as
needed, the ET Adjustments and account for new and/or updated external signals and/or development.®

o

6 IRP TWG Meeting #37, May 10, 2024 - Meeting Materials (included 2024 ET Adjustments)
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3. OEB Decision on Enbridge Gas’s 2024 Rates Application — Phase 1 (EB-2022-0200) (“2024 Rebasing Phase 1
Decision”)

o Updates to the 10-year plan were required as the OEB’s 2024 Rebasing Phase 1 Decision did not
accept the AMP as filed and ordered a reduction in the capital budget. Reductions to the 2024 capital
budget were reflected and filed in the Phase 1 Draft Rate Order.” Reporting on the reductions to the
capital budget reflect the directions in the OEB’s 2024 Rebasing Phase 1 Decision found in EB-2025-
0064 Phase 3 filing at Phase 3 Exhibit 2, Tab 5, Schedule 5.

A summary of the number of investments at each stage of the IRP screening and evaluation process is outlined in
Figure 3.2

Figure 3.2 — Overview of IRP Evaluation Results — 2025-2034 AMP

AMP Initial Binary Technical Technical Economic IRP Plan
(2.981) Screening Screening Screening Evaluation Evaluation® Development
s1108 (2.29%) (1.359) (203) (124) (59 and Filing with
$9,319 M 56,730 M $1,406 M 1171 M $138 M the OEB )
In Progress/Planned To Date e
Screening Criteria Screening Criteria Screening Criteria Evaluation Criteria Screening and
Non-gas carrying Customer-Specific Builds Compression Stations Technical viability of Ewvaluation Criteria
assets Community Expansion & Hydrogen Related IRPAs to eliminate, being developed
Economic Development Storage Pools & Wells redyo; or asfer the
Emergent Safely Issues Misg [+ project scope
Pipeline Replacement &
Relocation Projects'!)
Timing %
Customer Connections (%
Initially Binary Technically Technically Economically Screened or
Screened out Screened out Screened Evaluated Evaluated out for IRP
for IRP for IRP out for IRP out for IRP
(690) (932) (1156) (29)
$1,606 M) $2.589 M 85,324 M 77T M
To Date

Legend Notes

(1) This Binary Screening criteria is only applicable for investments < $2M

(2) This Binary Screening criteria is not being applied to growth driven investments in the AMP

Binary Screening (3) Investments will be failed at the Binary Screening for Appendix B Reporting

Technical Screening & Evaluation (4) See Table 1 in the Appendix G of the IRP Annual Report for more detalls of investments screened out of the Technical Evaluation stage
(5) This stage of the IRP Evaluation Process is under development and details will be updated upon process finalization

(8) IRP Plan filing with OEB is only applicable for investments > $2M

Initial Screening

Economic Evaluation

A summary of the IRP screening and evaluation process on the 2,981 investments in the 2025 to 2034 AMP at the
time of the filing is provided below:

* 690 investments were screened out using initial screening.
* 932 investments were screened out using binary screening.
1156 investments were screened out using technical screening.
* 79 investments underwent a complete technical evaluation, including all investments under the Asset Class
of Growth.
o 29 investments did not pass technical evaluation.
o 50 investments passed technical evaluation.
* 124 investments remain to undergo technical evaluation or had the evaluation currently in progress as of the
time of filing.
o 5investments under the Asset Class of Transmission Pipe & Underground Storage have an IRP
evaluation status of “In-Progress”. Due to the broad scope and scale of these investments, supply-

7 EB-2022-0200, Rate Order, Working Papers, Schedule 5, p.1. (February 16, 2024)
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side alternatives have a significant potential for technical feasibility but are inherently responsive to
market conditions, and therefore, will be assessed closer to and prior to the forecasted in-service
date. The assessment of demand-side alternatives is currently in progress. The corresponding IRP
evaluation and results will be included in either the LTC application or IRP Plan.

o 117 investments under the Asset Class of Distribution Pipe and Distribution Station have an IRP
evaluation status of “Planned”. These are replacement type investments where project scope and
timing are re-evaluated annually. These investments will proceed through to the IRP evaluation
process once a detailed project scope is confirmed. The IRP evaluation process will determine
whether an IRP alternative can technically and economically downsize the project. Enbridge Gas
will prioritize investments with nearer-term in-service dates, ensuring that there is time to evaluate
and implement the optimal alternative. The nearest in-service date for this category (Distribution
Pipe investments) in the AMP is 2027 and Enbridge Gas plans to proceed with the economic
evaluation of prioritized investments in 2025.

o 2investments in the EDIMP have a technical evaluation status of “In Progress” and are awaiting
further integrity assessment to confirm project scope and timing. The IRP evaluation will proceed
once project scope and timing has been established. Based on the status of the integrity
assessments, Enbridge Gas anticipates IRP evaluation proceeding at the beginning of 2026.

o 50 investments have passed technical evaluation and are at the economic evaluation stage. This is
comprised of 49 investments under the Asset Class of Growth, and 1 investment under the Asset
Class of Distribution Pipe. Enbridge Gas is prioritizing the economic evaluation of investments with
nearer term in-service dates, and higher IRP potential, which are growth investments with higher
capital requirements. This ensures that there is time to evaluate and implement the optimal pipe
and/or non-pipe alternative and that Enbridge Gas remains focused on those investments with a
higher likelihood to be impacted by an IRPA. Enbridge Gas plans to proceed with priority economic
evaluations in 2025 based on the enhanced DCF+ test in use at this time.

Enbridge Gas has provided a high-level breakdown of the investments screened or evaluated out of the 2025-2034
AMP for IRP in Appendix C.
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Section 4 — IRP Pilot Projects Update

The IRP Pilot Projects was first filed with the OEB on July 19, 20238, under EB-2022-0335 (link). The application
sought approval of the cost consequences of the two IRP Pilot Projects, including approval to record the associated
costs in the IRP costs deferral accounts. The application included details on the project area and need, baseline
facility alternatives, design of IRPAs, associated budget and evaluation plans, an illustrative Stage 1 DCF test, and
stakeholder engagement.

In response to Natural Resource Canada’s (“NRCan”) decision to close the application process for new entrants into
the Greener Homes Grant program in Q1 2024, Enbridge Gas filed updated evidence on December 21, 2023.°

In response to the changes to the 10-year capital forecast resulting from the factors noted in Section 3, Enbridge Gas
consulted with the TWG in April 2024 regarding whether there was a need to update the IRP Pilot Projects evidence.
This process resulted in Enbridge Gas determining it was appropriate to move forward with the Southern Lake Huron
Pilot Project focused solely on demand-side alternatives, and the Parry Sound Pilot Project focused solely on the
supply-side alternative as outlined in the letter filed with the OEB April 30, 2024.1° The TWG was generally supportive
of this approach.

In May 2024, in response to energy transition and demand forecast adjustment updates, Enbridge Gas applied best
available information to the Company’s 10-year demand forecast and determined that the baseline facility projects for
the Parry Sound Pilot Project have been pushed out of the Company’s 10-year capital forecast. Without a justifiable
need for localized CNG injection within the Parry Sound area, it was no longer reasonable to proceed with the Parry
Sound Pilot Project. Enbridge Gas informed the TWG and subsequently notified the OEB in the letter filed June 7,
2024.* The updated Pilot Project application and evidence was filed with the OEB June 28, 2024.

As the IRP Pilot Project and the resulting learnings are a key focus for Enbridge Gas, proactive steps have been
taken to initiate certain activities that are anticipated to require longer lead times in an effort to reduce delays in the
implementation of the pilot project.

In Q4 2024, Enbridge Gas engaged with the larger commercial and industrial customers in the pilot area in a targeted
effort to identify potential participants and expedite the timelines and logistics associated with installing hourly
measurement. This proactive approach aimed to allow for the collection of baseline data prior to the rollout of the
ETEE Program and implementation of energy efficiency measures. Based on this consultation, 61 customer premises
in the pilot area expressed interest and were identified for hourly measurement. Enbridge Gas has secured Brightlync
devices to allow for data collection and is initiating the implementation of hourly measurement for these customers
starting in Q1 2025.

Additionally, in Q4 2024 Enbridge Gas initiated a competitive procurement process to retain an evaluation contractor
to support the second IRP Pilot Project objective; to develop an understanding of how to effectively design, deploy,
and evaluate ETEE and residential DR programs. The scope of the evaluation will include outcome evaluation
regarding the financial spending and participation in the programs, as well as process evaluation to undertake a
systematic assessment of the design and delivery approach of the offerings to provide insights and considerations for
ongoing enhancements. The IRP TWG was engaged in the review of the scope of work for the evaluation contractor.

On March 27, 2025, the OEB issued its Decision and Order approving the Southern Lake Huron Pilot Project scope,
contents, costs, and proposed accounting treatment of costs as filed by Enbridge Gas, subject to the various changes
as detailed in the Decision and Order. Additionally, the OEB issued a Notice of Review (EB-2025-0124), initiating its
own review of the Decision and Order for the IRP Pilot Project. As per the OEB Decision on the IRP Pilot Project,

8 EB-2022-0335, IRP Pilot Projects Application and Evidence, July 19, 2023.
9 EB-2022-0335, IRP Pilot Projects Updated Evidence, December 21, 2023.
10 EB-2022-0335, IRP Pilot Projects Application Status Update, April 30, 2024
11 EB-2022-0335, IRP Pilot Projects Application Status Update, June 7, 2024
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Enbridge Gas engaged with the IRP TWG to file an updated detailed project plan as part of this report and has
provided an update for the estimated unit rate and bill impact associated with forecast 2025 pilot costs for typical
customers by rate class within this Report (Appendix H).

The regulatory process to date for the IRP Pilot Projects (EB-2022-0335) includes:

September 8, 2023 — OEB issued Procedural Order (“PO”) No. 1 approving intervenor requests and
detailing the timelines for subsequent procedural steps.

September 14, 2023 — OEB staff filed a proposed issues list for the proceeding.

September 21, 2023 — Intervenors and Enbridge Gas filed submissions on the proposed issues list for the
proceeding.

September 26, 2023 — Intervenors and Enbridge Gas filed reply submissions on the issues proposed.
Additionally, Enbridge Gas also filed a request to defer interrogatory submissions and interrogatory
response submissions by one week, to ensure that witnesses participating in the OEB’s oral hearing for the
Company’s Panhandle Regional Expansion Project leave to construct application were available to
contribute to the development of interrogatory responses.

October 6, 2023 — OEB issued PO No. 2 which includes a Decision on the Issue List for the proceeding and
approval of Enbridge Gas'’s request for a deferral of interrogatory submissions and responses by one week,
thereby adjusting the procedural timelines set out in PO No. 1.

October 20, 2023 — OEB staff and intervenors filed written interrogatories.

November 3, 2023 — Enbridge Gas filed written responses to OEB staff and intervenor interrogatories.
November 8, 2023 — OEB staff and intervenors filed comments regarding the need for a technical
conference.

November 10, 2023 — Enbridge Gas filed comments regarding the need for a technical conference.
Additionally, Enbridge Gas advised the OEB that Natural Resources Canada (“NRCan”) informed Enbridge
Gas that it is halting intake into the Canada Greener Homes Grant program in Q1 2024, thereby impacting
the Home Efficiency Rebate Plus (“HER+”) program delivered by Enbridge Gas, and subsequently the
design and budget of the IRP Pilot Projects. Enbridge Gas noted it planned to file all necessary evidence
updates resulting from the NRCan announcement.

November 17, 2023 — OEB issued PO No. 3 determining that the revised (updated) proposal for the IRP
Pilot Projects should maintain the inclusion of electric heat pumps and should consider alternative
approaches to address the loss of NRCan incentives. The OEB also determined a technical conference is
warranted and placed the application in abeyance pending the filing of updated evidence and interrogatory
responses by Enbridge Gas.

November 30, 2023 — Enbridge Gas filed a letter stating that it expects to file all relevant evidence updates

by the end of 2023.

December 21, 2023 — Enbridge Gas filed updates to its pre-filed evidence and interrogatory responses. The
updates primarily reflected Enbridge Gas’s proposal to replace the incentives previously funded by NRCan
with funding from the Pilot Projects budget to maintain the level of incentives the Company believes are
required to drive the high levels of ETEE program uptake to achieve the necessary peak hour demand
reductions.

January 12, 2024 — Enbridge Gas filed a letter requesting the application remain in abeyance to allow time
for Enbridge Gas to assess the impacts (if any) of the OEB’s 2024 Rebasing Phase 1 Decision (EB-2022-
0200). Enbridge Gas indicated that it would provide an update regarding the status of its assessment by the
end of February.

January 15, 2024 — OEB issued a letter confirming that the proceeding would continue to be held in
abeyance pending a further update to be provided by Enbridge Gas by the end of February.

February 29, 2024 — Enbridge Gas filed a letter requesting that the proceeding continue to be held in
abeyance and stated that the Company expects it will be able to provide an update regarding the status of
its application by April 30, 2024.


https://www.rds.oeb.ca/CMWebDrawer/Record?q=casenumber:EB-2022-0335&sortBy=recRegisteredOn-&pageLength=400#form1
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March 12, 2024 — OEB issued a letter requesting that Enbridge Gas provide an explanation regarding the
issues impacting the application and the Company’s plan to move the proceeding forward by March 26,
2024.

March 26, 2024 — Enbridge Gas filed a letter explaining that the Company is requesting that the OEB
continue to hold the proceeding in abeyance as Enbridge Gas continues to assess impacts of changes to
the Company’s 10-year capital forecast resulting from the: (i) annual system reinforcement plan (“SRP”)
update, (ii) annual energy transition adjustments update, which are applied to the Company’s 10-year
demand forecast to reflect best available information in Ontario, and (iii) reduction in approved capital in the
2024 Rebasing Phase 1 (EB-2022-0200) Decision. Enbridge Gas went on to explain that these changes will
impact the number of growth projects within the Company’s 10-year forecast and may affect the baseline
facility projects described within the application, as well as the number of projects to which the learnings
from the pilot projects could be applied. Enbridge Gas stated that it expects to be able to provide a
meaningful update regarding the status of the application by April 30, 2024 following consultation with the
TWG.

April 9, 2024 — OEB issued a letter stating that it is not opposed to Enbridge Gas’s plan to consult with the
TWG and accepts Enbridge Gas’s request to continue holding the proceeding in abeyance until April 30,
2024. To avoid further delays to the proceeding, the OEB stated that it expects Enbridge Gas to provide a
meaningful and detailed update by April 30, 2024, explaining any planned pilot project scope changes the
Company proposes following its discussions with the TWG and, if necessary, the anticipated time it will take
Enbridge Gas to update its application and evidence accordingly.

April 30, 2024 — Enbridge Gas filed a letter with details regarding the planned changes it will be proposing
for the application. Within the letter, Enbridge Gas explained that, as a result of the SRP update, the
underlying system need and associated baseline facility projects for the Southern Lake Huron Pilot Project
have been pushed out of the Company’s 10-year capital forecast. Additionally, the baseline facility projects
for the Parry Sound Pilot Project have been revised. Enbridge Gas went on to explain that it has determined,
in consultation with the TWG, that it is appropriate, based on the best available information at the time, to
move forward with the Southern Lake Huron Pilot Project focused solely on demand-side alternatives and
with the Parry Sound Pilot Project focused solely on a supply-side alternative. Enbridge Gas indicated that it
expects to file updates to the Company’s application and evidence including interrogatory responses by
June 28, 2024.

June 7, 2024 — Enbridge Gas filed a letter explaining that, in the course of the May 2024 energy transition
and demand forecast adjustment updates, Enbridge Gas applied best available information to the
Company’s 10-year demand forecast and determined that the baseline facility projects for the Parry Sound
Pilot Project have also been pushed out of the Company’s 10-year capital forecast. As a result, Enbridge
Gas indicated that it plans to withdraw the Parry Sound Pilot Project from the application and proceed with
the Southern Lake Huron Pilot Project focused on demand-side alternatives. Enbridge Gas stated that it
informed the TWG of the planned removal of the Parry Sound Pilot Project from the application on June 5,
2024. Enbridge Gas stated that it continues to expect to file updates to the Company’s application and
evidence including interrogatory responses by June 28, 2024.

June 28, 2024 - Enbridge Gas filed updates to its pre-filed evidence and interrogatory responses, reflecting
the withdrawal of the Parry Sound Pilot Project from the application and the updated Southern Lake Huron
Pilot Project.

August 13, 2024 — OEB issued PO No. 4 determining that a virtual technical conference would be held on
August 27, 2024 and provided an amended issues list.

August 27, 2024 — OEB held a transcribed virtual technical conference.

September 5, 2024 — OEB issued PO No. 5 determining that the application will proceed by way of a written
hearing and established timelines for the subsequent procedural steps.

September 10, 2024 — Enbridge Gas filed written undertakings from the technical conference.

September 24, 2024 — Enbridge Gas filed its argument-in-chief.
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October 8, 2024 —OEB staff and intervenors filed final submissions.

October 22, 2024 — Enbridge Gas filed its reply argument.

November 5, 2024 — OEB issued PO No. 6 with additional questions from the OEB panel.

November 12, 2024 — Enbridge Gas filed its written responses to the OEB panel’s additional questions.
March 27, 2025 — OEB issued its Decision and Order approving the Southern Lake Huron Pilot Project
scope, contents, costs, and proposed accounting treatment of costs as filed by Enbridge Gas, subject to the
various changes as detailed in the Decision and Order. Additionally, the OEB issued a Notice of Review
(EB-2025-0124), initiating its own review of the Decision and Order for the IRP Pilot Project.
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Section 5 — IRP Stakeholder and Indigenous Engagement
Update

As part of the OEB’s IRP Decision, the OEB determined that “the three components of Enbridge Gas’s proposed
Stakeholder Engagement Process will provide valuable input into Enbridge Gas'’s IRP activities and shall be
incorporated in the IRP Framework. The three-component process includes: gathering of stakeholder engagement
data and insight, stakeholder days, and targeted engagement. The OEB also directed the establishment of a website
by Enbridge Gas to facilitate the broad sharing of information on IRP stakeholder efforts”.12

Municipal Outreach

Enbridge Gas engages with stakeholders within existing stakeholder engagement channels on an on-going basis.
This includes outreach opportunities to reach wider audiences, such as through municipal conferences. Throughout
2024, Enbridge Gas patrticipated in several conferences, including:

e ROMA (Rural Ontario Municipal Conference) in January 2024

e OSUM (Ontario Small Urban Municipalities) in May 2024

e  AMO (Association of Municipalities of Ontario) in August 2024

e OEMC (Ontario East Municipal Conference) in September 2024
e WOMC (Western Ontario Municipal Conference) in October 2024

The conferences serve as an opportunity to raise awareness among municipalities about IRP and pilots, promote the
regional webinars, and encourage municipalities to stay informed by signing up for the IRP mailing list. IRP postcards
and trifold brochures were also available to provide additional information, as shown in Figure 5.1.

Figure 5.1 — Trifold used as promotion at tradeshow booth throughout 2024
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12 EB-2020-0091, IRP Proposal OEB Decision and Order, July 22, 2021, p. 66.
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Regional Engagement
In Q1 2024, Enbridge Gas focused on raising general IRP awareness and encouraging email contact list sign-ups.
The Company’s enbridge.com landing page featured a tile that invited viewers to click on the link to learn more about

IRP and sign up for updates.

Figure 5.2 — Example of the website tile for IRP promotion

Let’s keep
intouch

Sign up to receive updates,
right to yourinbox. Check out
our latest IRP Fall Newsletter.

In October 2024, Enbridge Gas put out a newsletter for all those who had signed up for updates to provide an update
on IRP, including an introduction to the system pruning pilot and information on the upcoming regional webinars.

Figure 5.3 — Webinar promotion in newsletter

To get the latest update on IRP and stakeholder Not sure what region you are in?
events, join our mailing list. Our Fall Regional Webinar You can click this link toseea
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project This webinar is an important
step in our engagement process, and
your participation can help shape IRP
activiies in your region.

Southeast & Southwest region Thursday, Now.28 1-2pm

In addition to the newsletter and conference tactics noted above, Enbridge Gas encouraged registration for the
regional webinars through leveraging the IRP stakeholder lists, which are lists of individuals who subscribed for
updates via the website and through targeted Facebook ads directed at regions where the webinars were being held.
Additionally, Enbridge Gas’ Municipal teams supported outreach efforts by sharing their email contact lists and
informing stakeholders about the upcoming webinars through routine engagement.

The regional webinars took place in November 2024. The Company hosted 1-hour webinars for its three operating
regions. The webinar covered topics including a brief overview of IRP, the system planning process, IRP assessment
and engagement process, key projects from the AMP located within each of the respective regions and an update on
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the IRP pilot and system pruning. The sessions concluded with a Question-and-Answer session and details on how to
stay engaged and share feedback via the IRP webpage and IRP mailbox.

Through the promotion of the webinar through both municipal conferences and channels, as well as the fall
newsletter, the webinars attendance rate is provided in Figure 5.4. While the webinar in Fall 2023 saw higher
attendance levels in the Northern/Eastern and Southeast/Southwest regions, there was a significant increase in
engagement with attendees with more questions asked during the Q&A portion and after through the IRP email.

Figure 5.4 — IRP regional webinar attendance
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During each session, attendees were encouraged to view the IRP webpage for more information and were
automatically registered to receive email updates on project information, page updates and upcoming newsletters.
The feedback and responses shared during the webinars have been captured and shared on the IRP webpage, along
with copies of the presentation decks.*?

Targeted / Project-Specific Engagement

As part of Enbridge Gas’ approach towards coordinated energy system planning, Enbridge Gas initiates targeted
engagement efforts in areas where natural gas demand forecasting suggests a future need for a project that would
trigger an LTC project. The purpose of the engagement is to determine if there is a need to adjust Enbridge Gas’
demand forecasting and system design to account for potential future changes based on regional information.
Outreach is extended to municipalities within a defined regional area, as well as the electric LDCs and IESO. During
these meetings, Enbridge Gas shares the natural gas demand forecast that guides our system planning for the
region, and requests additional information from attendees to inform energy system planning and design.

Additionally, when applicable, Enbridge Gas implements a Non-Binding Expression of Interest (EOI) / Reverse Open
Season (ROS) process to gather potential additional customer demands and identify opportunities to reduce existing
contract customer demands, which ensures that the best available customer demand information informs project
requirements and potential IRP opportunities. An EOI/ROS is triggered on a case-by-case basis for increased
demand-driven Leave to Construct projects, and for defined geographic areas of benefit where Enbridge Gas contract
rate customers have identified a need for increased or decreased capacity via their regular ongoing discussions with
their Enbridge Gas account managers. Enbridge Gas has enhanced the engagement process with contract

13 Regional Planning & Engagement | Enbridge Gas
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customers through this EOI/ROS process, where incremental questions on energy efficiency as it relates to reduction
in contract bids or existing demand have been included. This process will involve additional engagement with specific
contract customers to discuss on-going DSM energy efficiency projects, as well as whether there are incremental
opportunities for IRP, to ensure that the bid put forward is inclusive of consideration of both DSM and IRP. Further
details on project specific consultation are described in Section 6.

IRP Pilot Project

For the IRP Pilot Project, Enbridge Gas conducted stakeholder engagement with the local municipalities, LDC, IESO
and local community to provide an overview of the pilot and to garner feedback on the proposed IRP alternatives in
support of the initial filing of the application in 2023 and 2024. In May 2024, Enbridge Gas notified all stakeholders
who had signed up for updates through the Enbridge Gas Regional Planning and Engagement webpage, inclusive of
the IESO and municipal staff from the City of Sarnia, the Town of Parry Sound, the County of Lambton, the Town of
Plympton-Wyoming, and the Village of Point Edward, that the Pilot Projects were being revised to reflect recent
updates to the Company’s 10-year capital forecast. Enbridge Gas provided an overview of the planned Pilot Project
updates at the time and had filed a letter with the OEB (dated April 30, 2024) regarding the updates and next steps.

In May 2024, Enbridge Gas notified municipal staff from the Town of Plympton-Wyoming that the Southern Lake
Huron Pilot Project would no longer be targeted to their community in the updated IRP Pilot Project application and
would instead be focused on the City of Sarnia and the Village of Point Edward, in order to leverage the advance
meter reading technology already in place in those communities. In June 2024, Enbridge Gas notified the municipal
staff from the Town of Parry Sound that the Company planned to withdraw the Parry Sound Pilot Project from the
updated IRP Pilot Project application. Enbridge Gas also communicated with the municipal staff from the City of
Sarnia and Village of Point Edward to advise them of the update to the Southern Lake Huron Pilot Project for their
community. The City of Sarnia reconfirmed their support for the updated pilot, and the Village of Point Edward’s
council passed a resolution to send a letter of support.

Indigenous Engagement

IRP has continued to provide Enbridge Gas’ Indigenous Engagement team with informational materials for use during
informal discussions, and during their normal course of engagements to highlight the Regional Engagement sessions
and to promote registrations for engagement events that may be happening in their areas. This included incorporating
IRP updates and the latest developments on the pilot projects within the summer edition of the Indigenous newsletter,
Figure 5.5. Additionally, contact details to address any further questions or to promote registration for updates were
sent out by the Indigenous advisor for each region.

Specific to the Pilot Project, in May 2024, pilot project updates were provided to Aamjiwnaang First Nation and
Chippewas of Kettle and Stony Point First Nation. In June 2024, email notification was sent to Wasauksing First
Nation advising that the Parry Sound Pilot Project would not be proceeding.'*

In July 2024, the Three Fires Group on behalf of Chippewas of Kettle and Stony Point First Nation requested a
meeting with their new board of directors. Enbridge Gas provided an overview of IRP and discussed the pilot project.

14 EB-2022-0335, IRP Pilot Projects Application, Exhibit F, Tab 1, Schedule 3, June 28, 2024
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Figure 5.5 — Example of the Indigenous newsletter IRP section

Integrated Resource Planning (IRP)

NY

What is IRP:

IRP is an enhanced natural gas planning strategy and process
where Enbridge Gas evaluates non-pipeline alternatives that
could be used to defer or avoid implementing a traditional
pipeline project to meet system needs.

Updates:

As a part of its process, Enbridge Gas has developed the
Southern Lake Huron Pilot Project to test IRP alternatives in
the City of Sarnia and Village of Point Edward. Enbridge Gas
has adjusted the original pilot plans based on changes to its
10-year capital forecast to better focus on achieving leamings
in a manner that optimizes budget and timeline efficiencies.
We submitted our evidence at the end of June.

What'’s new:

« In the Enbridge Gas 2024 Rebasing application, the OEB
positioned system pruning as a potential IRP approach.
System pruning involves the decommissioning of a portion
of the natural gas system that is no longer required to serve
the needs of energy users. For this to occur, all customers
served by that pipeline system must fully convert off natural
gas and be willing to disconnect from the pipeline system.
System pruning can be supported by an IRP solution, including
supporting existing customers in replacing their natural gas
equipment with electric equipment.

« Enbridge Gas confirmed it is committed to working with the
Ontario Energy Board-established IRP Technical Working
Group and other relevant stakeholders to consult on system
pruning processes and what role the Company could play in a
system pruning pilot.

Contact us:

Stay informed about the Southern Lake Huron Pilot Project,
system pruning, and everything else IRP by registering

for updates here. We are always looking for feedback so
please reach out to irp@enbridge.com with your questions
and comments.
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Section 6 — Non-Pilot IRP Plan Updates

IRP Plans will be developed for projects with technically and economically feasible IRPAs, where the IRPA is
determined to be the preferred alternative to address a system need. This section provides an update on the status of
IRP Plans in-flight and in development in 2024.

In 2024, Enbridge Gas did not file any non-Pilot IRP Plan applications with the OEB. However, Enbridge Gas
concluded the implementation of an IRPA for the Kingston Reinforcement Project and focused on the assessment on
key priority projects with IRP Plan potential.

Kingston Reinforcement Project

The East Kingston Creekford Rd Reinforcement project was a planned capital reinforcement, and Enbridge Gas
determined that this project could be deferred by implementing a supply side IRPA in the form of CNG beginning in
2022. As CNG can be quickly injected into the natural gas system once the proper modifications have been made
and a CNG trailer is secured, it ensured near-term system constraints could be addressed while other IRPAs were
considered. Without the CNG injection, the Kingston system was anticipated to fall below its minimum pressure
requirements as early as the Winter of 2022/2023. Given the urgency of the near-term constraint and need, Enbridge
Gas did not wait to implement the CNG alternative and CNG was procured for the winters of 2022/2023 and
2023/2024. The CNG agreement provided time for Enbridge Gas to implement a Contract turnback to reduce contract
demand avoiding the facilities project. The turnback provided 2,200 m3/hour and was confirmed by the Contract
Customer on November 11, 2022. This capacity was sufficient to defer the reinforcement; however, it was not
received in time to avoid a CNG contract back-up solution.*®

As part of the 2022 Utility Earnings and Disposition of Deferral & Variance Account Balances Settlement Proposal,
parties agreed that it was appropriate for Enbridge Gas to clear the balances as requested for clearance!® for the
supply-side CNG IRPA for the East Kingston Creekford Rd reinforcement project.l” OEB Staff submitted that enabling
Enbridge Gas to record project costs of this nature in the IRP deferral accounts without an IRP Plan approval
supports the OEB’s intent for Enbridge Gas to give greater consideration to IRP alternatives, and also promotes
administration efficiency, enabling Enbridge Gas to pursue smaller IRP projects without seeking an IRP Plan
approval.l® The Settlement Proposal was approved as filed in February 2024.1° Parties agreed on the clearance of
the 2023 balances for the supply-side CNG IRPA requested for clearance as part of the 2023 Non-Commodity
Deferral Account Clearance and Earnings Sharing Mechanism Settlement Agreement.?° The OEB did not accept the
Settlement Agreement, noting concerns on issues unrelated to IRP, and parties have asked for reconsideration of
that decision. Enbridge Gas will be seeking recovery of the ongoing 2024 CNG IRPA costs in the 2024 Utility
Earnings and Disposition of Deferral & Variance Account Balances Application. The system will be reviewed and
monitored as part of normal annual updates and forecasting processes to understand if there are any changes to the
system need.

Owen Sound Reinforcement Project
The Owen Sound County Rd 40 reinforcement was a 12km NPS 12 4,670 kPa project, continuation of the Phase 4
loop reinforcement along the existing Owen Sound lateral, with a project in-service date of 2025 in the 2023 — 2032

15 EB-2023-0092, Exhibit C, Tab 1, June 14, 2023, p.20-25.

16 EB-2023-0092, Exhibit N1, Tab 1, Schedule 1, November 28, 2023, p.7

17 Also see EB-2023-0092, Exhibit N1, Tab 1, Schedule 1, November 28, 2023, p.10-11: “There was a small amount
($2,860) included in the 2022 IRP Operating Costs Deferral Account related to foregone revenue from a customer
who turned back capacity as part of an IRP project in Kingston. Parties did not agree on the clearance of this part of
the account balance. Instead, parties agreed that this amount will be carried forward to the 2023 account.” Also see
EB-2024-0125, Exhibit C, Tab 1, p. 20: “Enbridge Gas is no longer seeking recovery of the lost revenue associated
with the contract demand reduction for this project.”

18 EB-2023-0092, OEB Staff Submission on Settlement Proposal, page 6.

19 EB-2023-0092, Decision on Settlement Proposal and Rate Order, February 6, 2024, p 4.

20 EB-2024-0125, Settlement Agreement, October 10, 2024.
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AMP Addendum (Investment #30542). The primary driver of the project was growth. Enbridge Gas reviewed this
project for IRPAs including:

e  Supply-side alternatives: CNG
e Demand-side alternatives: ETEE, DR, and contract & interruptible rates review

In each municipality located downstream of the reinforcement project, Enbridge Gas initiated stakeholder
engagement sessions in October and November 2023 with representatives of the municipalities, electric LDCs, Hydro
One and the IESO to allow Enbridge Gas to provide a high-level overview of the project and seek input on the
forecasted system growth and demands within their region. This included the Municipality of Grey County, City of
Owen Sound, Municipality of Meaford, Town of the Blue Mountains, Township of Georgian Bluffs, Bruce County,
Town of Saugeen Shores, Municipality of Arran Elderslie, and Town of South Bruce Peninsula.

Enbridge Gas implemented an In-Franchise Binding Reverse Open season, which offered contract customers within
the proposed project service area an opportunity to “turnback” or reduce their existing contracted capacity. No
responses were received.

The analysis of the IRPAs indicated that CNG was a viable option in deferring the project by a minimum of five years.
A project team was assembled to begin the development of the IRP Plan and to review the scope of the CNG IRPA in
greater detail.

As a result of the SRP updates described in Section 3, the timing of the Owen Sound project shifted from 2025 to
2031 and the development of the IRP Plan for this project was put on hold in Q1 2024. The project will be reassessed
after the SRP update in 2025.

IRP Evaluation in Progress

As Enbridge Gas continues to work through the IRP economic evaluations of projects that have passed technical
evaluation, targeted engagement is initiated in parallel to confirm the demand forecast and project scopes, as
discussed in Section 5. This includes stakeholder engagement sessions with representatives from local municipalities
located within the project area, local LDC, Hydro One and IESO, where Enbridge Gas provides a high-level overview
of the system need and requests input on the forecasted system growth and demands within the region. Enbridge
Gas also initiates an EOI/ROS process for contract customers, where applicable, to confirm contract customer
demands and follow up with additional engagement to review energy efficiency opportunities in the context of both
DSM and IRP potential. Table 6.1 summarizes the list of projects where targeted engagement occurred in 2024:

Table 6.1 — Summary of Stakeholder Engagement for Projects in Progress

Project (#)

Stakeholder Engagement

EOI/ROS

Status

L’Orignal
Reinforcement
(#7743)

Date of Engagement: Nov 19,
2024

Stakeholders Engaged: United
Counties of Prescott & Russell, and
the United Counties of Stormont,
Dundas & Glengarry, Hydro 2000,
Hydro One, IESO

EOI/ROS Issued:
October 4, 2024

Currently rescoping
based on EOI/ROS
bids.

Listowel (#31019)

TBD pending rescoping.

EOI/ROS Issued:
November 4, 2024

Currently rescoping
based on EOI/ROS
bids.




Filed: 2025-07-04, EB-2025-0064, Exhibit |.1.13-ED-4, Attachment 1, Page 21 of 321
Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 21 of 321

Area 20 (#30500,
#30501,31018)

Date of Engagement: Oct 3, 2024
Stakeholders Engaged:

Peel Region, Dufferin County,
Wellington County, Grey County,
Hydro One, IESO, Alectra,
Orangeville Hydro

Initial engagement with  Currently rescoping
contract customers in based on customer
area occurred in driven growth.
November 2024. No

customers expressed

interest in change in

contract.
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Section 7 — Integrated Resource Planning Alternatives
Update

In its Decision and Order establishing an IRP Framework for Enbridge Gas, the OEB found that a “document on best
available information for demand-side alternatives would promote more timely development of IRP Plans and directs
Enbridge Gas to include a listing in its annual IRP Report.”?*

To provide an overview of the types of alternatives considered when addressing system needs, a summary of
traditional facility alternatives, alongside the non-pipeline IRP alternatives, has been included in Table 7.1.

Traditional facility alternatives have routinely been considered when scoping out facility needs, where applicable, to
ensure the most optimal facility alternative is included in the asset management plan. Enbridge Gas also routinely
utilizes forecasted gas supply contracts when developing its 10-year asset management plan which can impact the
timing of transmission projects and has the potential to avoid or reduce infrastructure projects, by providing firm
supply at known transmission system locations. Enbridge Gas designs facility transmission requirements including
these deliveries. Additionally, for distribution pipelines that fall under the Enhanced Distribution Integrity Management
Program (EDIMP), Enbridge Gas applies the asset life extension (ALE) approach in evaluating and identifying ALE
alternatives. The additional assessments will determine the appropriate mitigation approach, whether that results in a
full replacement of gas infrastructure or targeted repairs to the assets to extend the useful life or a combination.

IRP alternatives are reviewed downstream and assessed against a project scope where traditional facility alternatives
have already been considered. It should be noted that this process can be iterative due to the dynamic nature of
facility planning and changes to the demand forecast. Therefore, project scopes for both traditional and IRP
alternatives are reassessed to ensure up to date information is captured.

Table 7.1 - Summary of Facility and IRP Alternatives

Traditional Facility Alternatives | Loop existing pipeline (system reinforcement)

Replace existing pipeline with a larger pipeline (system reinforcement)

Install a new pipeline (with consideration for different routes)

Add / upgrade stations serving system area

Increasing system pressure (when applicable)

Add compression to increase pipeline capacity (when applicable)

Supply-side IRP Alternatives Compressed Natural Gas (CNG) / Liquefied Natural Gas (LNG)

Market-based supply

Demand-side IRP Alternatives Enhanced Targeted Energy Efficiency (ETEE)

Demand Response (DR)

Electrification Measures (specific to the pilot projects) *

* As part of the first-generation IRP Framework, the OEB determined that it is not appropriate to provide funding to Enbridge Gas for
electricity IRPAs. However, limited electrification measures were proposed as part of the Southern Lake Huron pilot project as a
unique opportunity to evaluate potential applicability and feasibility of electrification measures in an isolated environment, where
broader implementation in the future would require integrated energy planning across energy sources. As part of the IRP Pilot

21 EB-2020-0091, IRP Planning OEB Decision and Order, July 22, 2021, p. 36
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Decision and Order, the Commissioners indicated that electrification measures are now appropriate as part of IRP.?2 On the same
day as the IRP Pilot Decision and Order was released, the OEB issued a motion to review its own Decision and Order, which sets
out questions around whether it was appropriate for the IRP Pilot Decision and Order to broadly endorse electrification measures as
part of IRP.%

Appendix B: Integrated Resource Planning Alternatives provides additional information on both demand-side and
supply-side IRP alternatives including “types of IRPAs, estimates of cost, peak demand savings, status in Ontario, the
potential role and relevance to Enbridge Gas’s system, and learnings from pilot projects and other jurisdictions.”
Enbridge Gas also expects the IRP pilot projects to provide more information allowing for refinement and updating of
the impacts of some of the IRP alternatives listed.

22 EB-2022-0335, IRP Pilot Project Decision and Order, March 27, 2025
23 EB-2025-0124, Notice of Review on the OEB”s own Motion, March 27, 2025
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Section 8 — Technical Working Group Summary

In the IRP Decision, the OEB directed that an IRP Technical Working Group be established and led by OEB staff, to
provide input on IRP issues that will be of value to both Enbridge Gas in implementing IRP, and to the OEB in its

oversight of the IRP Framework.

All documents and presentations concerning the IRP Technical working group can be found on the OEB website.?*

Attached in Appendix E: Technical Working Group Report is a report prepared by the IRP Technical Working Group.

24 Natural Gas Integrated Resource Planning (IRP) | Engage with Us (oeb.ca)
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Section 9 — DCF+ Update

In the IRP Decision, the OEB concluded that the DCF+ test should be the economic evaluation test used under the
IRP Framework. Further, the OEB recognizes that the DCF+ test could be improved to better identify and define the
costs and benefits of Facility Alternatives and IRPAs and clarify how these costs and benefits should be considered
within the DCF+ test. The OEB directed Enbridge Gas to study improvements to the DCF+ test for IRP and
encouraged consultation with the TWG, which includes representatives from Enbridge Gas, OEB staff, and non-utility
members.?®

Consultation with the TWG commenced at the beginning of 2022, with dedicated subgroup meetings on DCF+
beginning in July 2022. Those meetings continued throughout 2022 and 2023. Discussions and considerations were
captured in a report prepared by the TWG on May 30, 2023 as well as a draft of the DCF+ Supplemental Guide (the
“Guide”) shared initially by Enbridge Gas on September 26, 2023 which is intended to accompany the enhanced
DCF+ test that Enbridge Gas will file as part of the first non-pilot IRP Plan application. Comments on the Guide were
shared and discussed in the October 3, 2023 meeting. On November 28, 2023, Enbridge Gas presented a walk-
through of the DCF+ calculation using an illustrative example in Excel. The December 12, 2023 meeting continued
with the review of the Excel calculations.

TWG engagement on DCF+ topics resumed in the second half of 2024. On July 25, 2024, discussions were focused
on non-energy benefits (NEBs) from both participant and societal perspectives within phase 2 and phase 3 of the
DCF+ test. Phase 2 consideration of NEBs was around whether there is value in pursuing other phase 2 NEBs
besides the accentuating factor for energy efficiency benefits. Key areas of the discussion on phase 3 NEBs included
consideration of indicators for economic impacts from other jurisdictions, the applicability and methodological
derivation of GDP and jobs multiplier results to project costs and their associated considerations for additivity of
phase 3 results, and any consideration of the social cost of carbon in the DCF+ calculation as well as any additivity in
phase 3 results.?® Following this meeting, TWG members provided material from other jurisdictions regarding NEBs
for Enbridge Gas to review and consider. Additionally, Enbridge Gas had provided a summary of TWG comments
received on the DCF+ Guide, accompanied by its response and clarifying comments. A request was made to provide
a second draft version of the Guide to capture subsequent discussions from the first version shared in September
2023.

On August 21, 2024, the updated DCF+ Guide was shared, with further discussion on phase 3 NEBs. The
discussions explored whether phase 1 was expressed in nominal or real terms, to what extent existing approaches
from EBO 188 and EBO 134 should continue to be relied on for DCF+, and the appropriate forecasts of natural gas
and electricity prices. TWG members provided written comments on the Guide subsequent to the meeting.

On September 25, 2024, Enbridge Gas provided a summary of TWG members’ comments on the second draft of the
Guide along with its written responses to the comments received and also a summary on the NEBs documents
shared. The discussion that followed focused on the appropriateness of adding the phases in light of concerns raised
regarding inconsistent treatment of nominal and real discount rates and associated valuation streams within and
across phases, of an “apples and oranges” valuation of project costs versus economic impacts using multipliers, and
the reliance on EBO 134 as the basis for summing phases in DCF+.

On October 17, 2024, OEB Staff requested a written explanation on the potential resolution for the real versus
nominal issue for the DCF+ test. Enbridge Gas provided an expanded response to the information request on
January 16, 2025, which provided a resolution to the nominal and real concern by confirming that discount rates and

25 EB-2020-0091, IRP Planning OEB Decision and Order, July 22, 2021, p. 56-57.

26 Enbridge Gas continues to consider its position on the social cost of carbon, and the working group discussions are
without prejudice to the position Enbridge Gas or other members of the group may take on this topic in future filings
with the OEB on applications or other proceedings (including in respect of the mandate and jurisdiction of the OEB
relating to this topic).
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value streams would be nominal within and across phases 1 and 2, thereby making both phases additive.
Additionally, it proposed to present results of phase 3 separately given the concerns around adding project costs and
multiplier results.?”

27 Discussed at TWG Meeting #49, March 19, 2025 (link to meeting minutes)
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Section 10 — System Pruning Update

In the Rebasing Phase 1 Decision, the OEB describes addressing stranded asset risks of system renewal activities
through the consideration of system pruning;

“System pruning, for example, converting a subdivision from natural gas to electricity for space and
water heating, is another option. Under this option, existing gas customers would replace their gas
equipment with electric equipment. This could be supported by an IRP solution, which would consider
various alternatives to avoid the need to replace the facilities. The IRP process could offer
alternatives through pilot projects for the OEB to consider, including incentives to be paid to the
customers to defray the cost of replacing their gas equipment, or investment by the utility to cover
the cost of the electric equipment to be recovered over time, with a return on that investment.”?8

In the Company’s submission for Phase 2 of its 2024 Rates Application, Enbridge Gas confirmed it is committed to
working with the IRP TWG and other relevant stakeholders to consult on system pruning processes. It was also
proposed that a jurisdictional scan would be completed to identify how utilities in other jurisdictions are approaching
natural gas system pruning to identify best practices, where applicable.?®

In the Settlement Agreement for Phase 2 of the Company’s 2024 Rates Application, Enbridge Gas and all parties
agreed that it is appropriate for Enbridge Gas to develop and implement a system pruning pilot project. The Parties
agreed that Enbridge Gas will develop its approach to system pruning in consultation with the IRP TWG by the end of
Q2 of 2025 and begin implementation on one or two pilots by the end of Q1 of 2026. Additionally, the Parties agreed
that for these one or two pilots OEB approval is not required if the combined costs of these pilots are $5 million or
less and the pilot(s) are supported by the IRP TWG. Further, the Parties agreed that a new IRP System Pruning
Deferral Account with a $5 million cap would be created for recording the incremental costs related to these activities
for later recovery. Should Enbridge Gas forecast that the incremental costs of the IRP System Pruning pilot project(s)
will exceed $5 million, then Enbridge Gas would be expected to request OEB approval through an IRP Plan
application.3° The OEB accepted the Settlement Proposal on November 29, 2024.31

Given the timelines for the development and implementation of the System Pruning Pilot, a comprehensive summary
of the work completed to date since the Settlement Agreement has been included below.

In Q1 2025, Enbridge Gas consulted with the IRP TWG on the system pruning workplan and draft scope of work for
the system pruning jurisdictional scan. OEB Staff confirmed a subcommittee of the IRP TWG (“TWG Subgroup”)
would be established for detailed consultation on the jurisdictional scan and approach.

Enbridge Gas developed a workplan on the key elements required for the System Pruning pilot approach to meet the
Q2 2025 deliverable, identifying the timing as to when elements would be brought forward to the TWG Subgroup for
input and feedback, and when they would be shared with the full TWG to ensure alignment. With the provincial
election occurring in February, consultation activities were put on pause during the writ period between January 31 to
March 19, 2025, which impacted the timing of consultation with the TWG Subgroup on specific elements. Enbridge
Gas continued to provide informational updates during this period, however discussion on items were deferred until
consultation and cost-award eligibility were reinstated by OEB Staff. Since the end of the writ period, Enbridge Gas
has had regular meetings with the TWG Subgroup and full TWG to advance the approach and confirm support by the
end of June 2025 for the System Pruning approach elements.3?

28 EB-2022-0200, Phase 1 Decision and Order, December 21, 2023, p. 52

29 EB-2024-0111. Phase 2, Exhibit 1, Tab 17, Schedule 1, April 26, 2024, p.17-27

30 EB-2024-0111, Settlement Agreement, Exhibit N, Tab 1 Schedule 1, November 4, 2024, p.19-20.

31 EB-2024-0111, Decision on Settlement Proposal and Interim Rate Order, November 29, 2024.

82 Engage with Us, OEB (link) System Pruning Subgroup Meetings #2, 3, 4, 5 (January 12, 2025, March 20, 2025,
April 17, 2025, May 15, 2025), TWG Meetings #50, 52, 53 (March 26, 2025, April 23, 2025, May 7,2025, May 21,
2025, lune 4, 2025, June 25, 2025)
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Appendix G provides the most current summary on the system pruning approach, developed in consultation with the
TWG and with their feedback incorporated.
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Section 11 - IRP Planning for 2025

This section provides a high-level summary of the work streams that Enbridge Gas expects to build upon and evolve
further in 2025. These work streams are continuations of the work completed in 2024 as Enbridge Gas continues to
make strides regarding IRP pilots, IRP evaluations, external rightsholder and stakeholder engagement initiatives,
policy proposals and the evolution of economic evaluation.

External Stakeholder Outreach

Enbridge Gas will continue with its external stakeholder efforts including ongoing engagement with municipalities
through conference attendance and existing stakeholder engagement relationships, as opportunities to engage on
IRP and further develop stakeholder lists to promote online engagement and newsletter enroliment.

Enbridge Gas will schedule regional or general stakeholder engagement sessions to increase understanding of the
IRP process, provide updates on on-going IRP initiatives, and highlight key projects within regions. Feedback
received from these stakeholder engagement sessions will be reviewed and considered for subsequent stakeholder
sessions.

For the IRP Pilot Project, a stakeholder plan has been included in Appendix H.

Enbridge Gas will continue to conduct indigenous engagement through sharing ongoing IRP updates via the
Enbridge Community and Indigenous Engagement newsletter as outlined in Section 5. Enbridge Gas will explore
engagement with the Indigenous Working Group to provide updates on the IRP. For Indigenous groups for pilot
areas, separate geotargeted engagement will occur, although Indigenous groups are welcome to attend all public
engagement initiatives.

As Enbridge Gas works through the review of the AMP, additional project specific engagement will be considered as
applicable to the project scope. This includes engagement with municipalities, local LDCs and IESO to confirm
demand forecasts and constraints in the area, as well as additional engagement with contract customers.
Refinements to these processes will be considered with further experience, and Enbridge Gas will continue to seek
opportunities for planning coordination with IESO and electricity LDCs.

Enhancements to the Regional Planning webpage will continue, inclusive of updates to the IRP Pilot Project and
System Pruning pilot, noted in Section 4 and 10 respectively. It will also include opportunities to share feedback with
Enbridge Gas’ team that is responsible for IRP-related stakeholder communication and community engagement.

Continued IRP Evaluations

Enbridge Gas will continue to review and complete the technical and economic evaluation processes for projects from
the 2025-2034 AMP. Enbridge Gas will continue to consult with the IRP TWG on the economic evaluation, including
the interpretation and results of the DCF+.

For projects that pass both the technical and economic evaluation, Enbridge Gas expects to develop and
subsequently file a stand-alone non-Pilot IRP Plan application and supporting evidence with the OEB for approval.

Enbridge Gas plans to consider the results of the economic evaluation to identify investment characteristics that could
be used to determine whether an IRPA could be an economic approach to addressing a system constraint and,
conversely, where an IRPA could not be an economic approach. Enbridge Gas expects this will inform opportunities
to adjust or simplify the IRP evaluation criteria and overall approach, in consultation with the IRP TWG.

An update on the projects reviewed from the 2025-2034 AMP will be provided in the 2025 Asset Management Plan
Addendum, anticipated to be filed in Fall 2025.

Enbridge Gas will continue to work with Posterity Group on updating the IRP model for assessing ETEE potential
through refreshing data inputs and refining modelling approaches, assumptions, and methodologies to improve
forecasting of peak hourly flow reduction potential and costs. Enbridge Gas will bring forward key assumptions and
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elements of the model to the TWG and will continue the work and consultation initiated in 2024 to summarize the
information to allow for a more comprehensive understanding of the model to obtain technical input from the TWG.
Additionally, Enbridge Gas will continue to refine the input assumptions for ETEE based on learnings and findings
from the pilot as they become available.

DCF+ Test

Until an enhanced DCF+ test has been approved by the OEB, Enbridge Gas will continue to consult with the IRP
TWG on the interpretation and results of the DCF+ for investments undergoing economic evaluation in 2025, the
considerations and approach for sensitivity analysis, as well as other topics as needed. Enbridge Gas will file a
submission on the DCF+ test as part of its first non-pilot IRP Plan

Pilot Projects

As noted in Section 4, the OEB issued a Decision on the Southern Lake Huron IRP Pilot Project on March 27, 2025.
Enbridge Gas has engaged with the IRP TWG in the development of a detailed project plan, included in Appendix H.
In 2025, Enbridge Gas will implement the multi-faceted pilot project, executing the project plan elements which will
continue to be updated, as necessary, as the IRP Pilot Project is implemented and evaluated. Enbridge Gas will
continue to engage the IRP TWG for input and review over the term of the pilot.

System Pruning

As noted in Section 10, in the Settlement Agreement for Phase 2 of the Company’s 2024 Rebasing Proceeding,
parties agreed that it is appropriate for Enbridge Gas to develop and implement one or two system pruning pilot
projects. Enbridge Gas has developed the approach for the pilot(s) in consultation with the TWG and informed by a
jurisdictional scan. Additional details are provided in Appendix G. Enbridge Gas will determine pilot location(s) for
implementation to begin by the end of Q1 2026.

Policy Proposals

Enbridge Gas and the TWG have held discussions on IRP-related policy proposals, with input informing
considerations for Enbridge Gas when it brings forward its first non-pilot IRP Plan application. Policy elements
included attribution of DSM versus IRP, the role of shareholder incentives and performance metrics, incrementality
and the use of IRP Deferral Accounts, and consideration of how risk associated with facility projects and IRPAs could
be considered. Enbridge Gas will continue to consult with the IRP TWG on policy issues with the goal of contributing
to the development of proposals prior to filing. As per the Rebasing Phase 2 Settlement, Enbridge Gas agreed to
propose an IRP incentive mechanism in its next IRP Plan application to the OEB, to be filed within one year of the
date of filing of the Settlement Proposal (November 4, 2024). If there is no IRP Plan application in 2025, then
Enbridge Gas will file a standalone application or request to the OEB for approval of an incentive mechanism within
that same timeframe.33

As an input to inform IRP policy considerations and the IRP framework considerations more broadly, Enbridge Gas is
planning to retain a consultant in 2025 to perform a jurisdictional scan to understand the current IRP framework and
policy elements in place in other jurisdictions, how the approach is informed by the policy environment in the
jurisdiction, outcomes and results for IRP, areas of commonality, divergence and associated implications for IRP
outcomes. Enbridge Gas anticipates the landscape assessment conducted for the system pruning jurisdictional scan,
and some elements of that scan will be leveraged as an input in the broader IRP jurisdictional scan for efficiency.

Framework Consultation
The OEB released a letter on March 27, 2025, outlining it is launching a consultation to support a review and
evaluation of its IRP Framework for Enbridge Gas (EB-2025-0125). As outlined in the letter an OEB Staff report

33 EB-2024-0111, Phase 2, Exhibit N, Tab 1, Schedule 1, p.35.
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assessing progress implementing the IRP Framework and proposed updates to the IRP Framework are targeted for
release in September 2025. This will be followed by OEB staff hosting a stakeholder meeting in October 2025 to
discuss the proposed updates and solicit verbal comments, followed by an opportunity to file written comments on the
proposed updates.

As an input to the process, OEB Staff has communicated they will be engaging the TWG over the course of 2025 to
provide an opportunity for in-depth discussion on specific themes and issues, as well as key developments and
lessons learned to-date.
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Appendix A: OEB IRP Directives and Progress Towards
2024 Priorities

The table below provides Enbridge Gas’s progress toward meeting the Directives as ordered by the OEB in the IRP
Decision. This is further described in detail in Rebasing Phase 3 (EB-2025-0064), Exhibit 1, Tab 13, Schedule 5.

Directive Iltem

Directive

Status

Interruptible rates

The OEB directs Enbridge Gas to study its
interruptible rates to determine how they might
be modified to increase customer adoption of
this alternative service.

Completed — filed with Enbridge Gas’s
2024 Rates Application (EB-2022-0200,
Exhibit 8, Tab 4, Schedule 7). As part of
the approved Settlement Proposal,
Enbridge Gas received approval to
implement negotiated interruptible rates as
part of an IRP plan (EB-2022-0200,
Decision on Settlement Proposal,
Schedule A, Page 50, Issue 28).

Enbridge Gas filed the rate design for
harmonized- franchise contract rate
classes in EB-2025-0064, Phase 3 Exhibit
8, Tab 2, Schedule 2 for OEB approval.
The proposed harmonized rate design for
interruptible customers provides an
increased price spread between firm and
interruptible rates compared to the current
rate design. The harmonized rate design
also provides a predictable cost outcome
for customers who choose to elect
interruptible service by reducing the
variance in the spread of firm and
interruptible rates between rate classes
and between individual rate classes in
each rate class.

Documentation of
demand-side IRPAs

The OEB concludes that a document on the
best available information for demand-side
alternatives would promote more timely
development of IRP Plans and directs
Enbridge Gas to include a listing in its annual
IRP Report. The OEB agrees with Enbridge
Gas that supply-side alternatives require case-
by-case examination and therefore are not
required to be included in the listing.

Completed - list included since 2022 IRP
Annual Report. Updated list included in
Appendix B - Integrated Resource Plan
Alternatives.

Asset Management
Plan

The OEB directs that the AMP include
information about Enbridge Gas’ system
needs. This includes providing the status of
consideration of IRP Plans regarding meeting
system needs, the result of the binary
screening, and details on the evaluation.

Completed — most recent version filed with
EB-2020-0091, Enbridge Gas 2025-2034
AMP




Filed: 2025-07-04, EB-2025-0064, Exhibit I.1.13-ED-4, Attachment 1, Page 33 of 321
Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 33 of 321

DCF+ test The OEB directs Enbridge Gas to study In progress — will be filed as part of
enhancement improvements to the DCF+ test for IRP and, as | Enbridge Gas’s first non-pilot IRP Plan
applicable, file an enhanced DCF+ test for application.
approval as part of the first non-pilot IRP Plan. The report Use of the Discounted Cash
Flow-Plus Test in Integrated Resource
Planning (IRP): Report of the IRP
Technical Working Group presents the
TWG'’s views on applying the DCF+
economic evaluation methodology.
IRP Website The OEB also directs the establishment of a Phase 1 — Completed

website by Enbridge Gas to facilitate the broad
sharing of information on IRP stakeholder
engagement efforts.

Phase 2 — Completed

See Section 5 for more details on
stakeholder engagement.

Technical Working
Group

Establishment of a TWG with the OEB
directing that membership should include
Enbridge Gas, OEB staff, independent experts,
and experienced non-utility stakeholders

Completed. The TWG members were
selected by OEB Staff as of December 6,
2021 with meetings commencing January
2022.

The TWG membership, Terms of
Reference and meeting folders with
materials and minutes is available at
Natural Gas Integrated Resource Planning
(IRP) | Engage with Us (oeb.ca)

IRP Deferral accounts

The OEB directs Enbridge Gas to prepare a
Draft Accounting Order for the two IRP Costs
deferral accounts, consistent with the direction
of this decision.

Completed. On August 12, 2021, Enbridge
Gas filed its draft accounting orders for the
IRP Operating Costs Deferral Account and
IRP Capital Cost Deferral Account.

From the OEB Settlement Decision for
2024 Rebasing Phase 1 (EB-2022-0200),
parties agreed to the modifications made
to the IRP Operating Costs Deferral
Account and IRP Capital Cost Deferral
Account.®*

From the OEB Settlement Decision for
2024 Rebasing Phase 2 (EB-2024-0111),
parties agreed that a new IRP System
Pruning Deferral Account with a $5 million
cap will be created for recording
incremental costs related to these
activities for later recovery.3®

34 EB-2022-0200, Exhibit O1, Tab 1, Schedule 2, September 12, 2023, p. 39 and 40,

35 EB-2024-0111, Exhibit N, Tab 1, Schedule 1, November 29, 2024, p.19-20,
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IRP Pilot projects

The OEB expects that the IRP pilot projects
will be selected and deployed by the end of
2022 as proposed by Enbridge Gas. The
detailed consideration of IRP pilot projects
should commence shortly after the issuance of
the IRP Framework with input being sought
from the IRP Technical Working Group
described in Chapter 10 (“Stakeholder
OQutreach and Engagement Process”).

In progress — See Section 4 and Appendix
H.

The table below provides Enbridge Gas’s progress toward meeting the 2024 priorities as defined in the 2023 IRP
Annual Report and 2023 IRP Technical Working Group report.

Priority

Activity

Status

External Stakeholder /
Municipal Outreach

External stakeholder outreach (including broader
discussions with municipalities and municipal
organizations, collaboration with IESO on best
practices, regional engagement sessions, and
geotargeted engagement in pilot areas)

In progress — See Section 5

Planning/
Coordinating with the
Electric Sector

Consultation with electric LDC and IESO to
understand best practices for engagement and
planning coordination.

In progress — See Section 5 and 10

IRP Evaluation / AMP
Update

IRP binary screening, and technical and
economic evaluations of system needs in the
Asset Management Plan.

In progress — See Section 3

DCF+ Test

DCF+ Test (submission as part of first non-pilot
IRP proceeding)

In progress — See Section 9

IRP Pilot Project

Pilot projects (pending regulatory approval and
implementation)

In progress — See Section 4, Appendix H

Policy Proposals (for
non-pilot IRP Plans)

Role of shareholder Incentives/ performance
metrics for IRP, incrementality and use of IRP
deferral accounts, treatment of risk, and
attribution between DSM and IRP

In progress — See Section 11

System Pruning

Develop its approach to system pruning in
consultation with the IRP TWG by end of Q2
2025 and begin implementation of one or two
pilots by end of Q1 2026.

In progress — see Section 10, Appendix G
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Appendix B: Integrated Resource Planning Alternatives

As per the IRP Decision, the IRP Annual Report is to include “a summary of the best available information on
demand-side IRPAs, including the types of IRPAs, estimates of cost, peak demand savings, status in Ontario and
learnings from pilot projects and other jurisdictions”. Additionally, a summary of the best available information on
supply-side IRPAs has been included below.
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Demand Side IRP Alternatives
Enhanced Targeted Energy Efficiency (“ETEE”)

IRPA Overview

Enhanced targeted energy efficiency (“ETEE”) programs focus on achieving necessary reductions in a specific
geographical area to reduce peak period system demands. ETEE programs could include enhancing existing
broad-based Demand Side Management (“DSM”) offerings through additional incentives and targeted marketing,
or introducing new geo-targeted programs not offered through broad-based DSM. The mix of offerings and
measures utilized in an ETEE program is dependent on the scope of the facility investment project under
consideration, customer characteristics in the specific project services area, past DSM participation, etc.

Broad-based DSM programs have been offered to natural gas customers across Ontario since 1993. On
November 15, 2022, the OEB issued its Decision for the Company’s 2023-2025 DSM Plan (EB-2021-0002) to
guide ongoing broad-based DSM programming. As defined by the OEB in their DSM Letter, the objective of broad-
based DSM is “assisting customers in making their homes and businesses more efficient in order to help better
manage their energy bills”.

As ETEE programs focus on peak hour reductions, many ETEE measures would focus on enhancing existing
broad-based DSM measures such as space heating equipment, water heating equipment, and building envelope
upgrades.

Enbridge Gas will be undertaking the IRP Pilot Project (EB-2022-0335) to develop an understanding of how to
design, deploy and evaluate ETEE programs and how ETEE programs impact peak hour demand within a geo-
targeted area. The learnings from these IRP Pilots, as well as any non-pilot IRP Plans, will be incorporated into
future iterations of the IRP Annual Report’s Appendix B, “Demand Side Alternatives”.

IRPA Peak Impacts

Forecast peak impacts will be estimated on a case-by-case basis depending on the ETEE program.

Enbridge Gas worked with Posterity Group to build an end-use model of its service territory with the 2019
Achievable Potential Study (“APS”) being the starting point for the IRP model. First, a mirror model of the APS was
created and then several adjustments were made to better reflect Enbridge Gas’s knowledge and experience of
the Ontario DSM market, Enbridge Gas’s current Technical Resource Manual (TRM) assumptions, and known
changes to applicable standards.3¢ Posterity Group then worked with Enbridge Gas to develop peak factors which
were added to the IRP model so that enhanced targeted energy efficiency peak hour impact estimates could be
developed for each region, sector, segment, and end use.3” Posterity Group’s IRP model is run through Posterity’s
Navigator software, where the details in how the Navigator software works and how the model parameters interact
with each other are available and documented.38

Posterity Group and Enbridge Gas are working to evolve this model by refining assumptions and assessment
methodologies to refine and improve forecasting of peak hourly flow reduction potential. It is expected that the
ETEE programs as part of the IRP Pilots will provide greater insight on the peak impacts of such programs.

36 posterity Group report detailing the development and assumptions of the underlying mirror model (EB-2021-002,
Exhibit E, Tab 4, Schedule 7, Attachment 1 — “Demand Side Management Planning Support Final Report
Documenting Data Inputs, Assumptions and Method (April 2021)" - Link

37 Posterity Group memo on peak modelling methodology and hours-use peak factor assumptions (filed as part of
EB-2022-0157 (PREP) — Exhibit I.ED.7, Attachment 4) - Link. Posterity Group memo on calculation of peak reduction
on an efficiency measure (July 2022) - Link

38 Posterity Group, Enbridge’s Navigator End-Use Model Presentation: Posterity (Enbridge's Navigator End-Use
Model) and “Navigator Energy and Emissions Simulation Suite — Functional Specification Document” (filed in EB-
2022-0200 — Exhibit 1.1.10-SEC-29, Attachment 1) - Link



https://engagewithus.oeb.ca/28744/widgets/145694/documents/132470
https://engagewithus.oeb.ca/28744/widgets/145694/documents/132472
https://engagewithus.oeb.ca/28744/widgets/145694/documents/98415
https://engagewithus.oeb.ca/28744/widgets/145694/documents/98410
https://engagewithus.oeb.ca/28744/widgets/145694/documents/98410
https://engagewithus.oeb.ca/28744/widgets/145694/documents/132471
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IRPA Cost Details

Costs will be determined on a case-by-case basis depending on the ETEE program.

The Posterity model described above also includes cost assumptions for ETEE programs, based largely on the
APS, with adjustments made in an attempt to better reflect Enbridge Gas’ knowledge and experience of the
Ontario DSM market.3® Posterity Group and Enbridge Gas plan to continue to evolve this model by refining
assumptions and assessment methodologies so it can be used to assess project specific costs for an ETEE
program.

It is expected that the ETEE programs as part of the IRP Pilots will provide greater insight on the costs of such
programs.

IRPA Deployment Strategy

The selection of energy efficiency measures for an ETEE program and the deployment strategy would be
dependent upon the scope of the facility investment project under consideration, customer characteristics in the
specific project service area, past DSM participation, etc.

The IRP Pilots will provide insights that could guide the deployment strategy of future IRP ETEE programs. The
pilots could also provide insights on the deployment strategy into the richness of customer ETEE incentive levels
and the intensity of the ETEE program delivery approaches for various customer groups to drive the participation
uptake levels necessary to meet peak demand reduction requirements.

IRPA Solution Timing

Timing on an ETEE IRPA solution is dependent upon the scope of the facility system need under consideration,
the type of ETEE program(s) being considered, and the customer characteristics in the specific project service
area. A high-level estimate of a 3-to-5-year minimum lead time would be required to support program
implementation and deployment, and subsequent performance measurement to evaluate the impact to the system
peak hour. ETEE can be deployed with supply-side IRPA(s) to defer the system need and ensure that Enbridge
Gas can reliably meet peak hour system demand requirements while demand-side ETEE IRPA(s) are
implemented.

IRPA Implementation Risks/Challenges

There are several operational risks related to implementation of ETEE:

- Principle of universality (offering different DSM programing and incentives to different customers).

- Undersubscription of ETEE programming to meet peak demand requirements to delay or avoid the facility
system need.

- Uncertainty on the reliability of peak reduction capabilities of ETEE measures to be delivered in a cost-
effective manner for facility planning.

- Coordination of timing between fully effective ETEE IRPAs and meeting the system needs.

- Current lack of experience in implementing ETEE programming; DSM expertise in delivery programming
has been broad-based.

- Variances in energy planning and the lack of coordinated energy planning between gas utilities, electric
distributors and the IESO. Risk of insufficient electrical capacity to absorb electric measures as part of an
ETEE program.

Learnings from Pilot Projects/Other Jurisdictions

39 Posterity Group report detailing changes to reference case assumptions on DSM measures (EB-2021-002, Exhibit
E, Tab 4, Schedule 7, Attachment 1, Appendix A) — “Demand Side Management Planning Support Final Report
Documenting Data Inputs, Assumptions and Method (April 2021)" - Link


https://engagewithus.oeb.ca/28744/widgets/145694/documents/132470
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Enbridge Gas has indicated 2023 learnings from natural gas IRP in other jurisdictions in Appendix A.

In 2022, Enbridge Gas engaged Guidehouse to undertake a jurisdictional review of ETEE and DR natural gas
pilots implemented for general service customers, where the pilots’ objectives were to defer or avoid
infrastructure.*® Guidehouse focused on three jurisdictions, summarizing the pilot objectives, marketing activities,
costs, findings, and challenges faced. Additionally, Guidehouse noted challenges in data availability in completing
the jurisdictional review.

Enbridge Gas filed a Geo-Target Demand Side Management Case Study in EB-2020-0091 at Exhibit C, Appendix
A. The objectives of the case study were:

1. Assessment of the impacts of geo-targeted DSM programs on reducing peak hour demand.
2. Assessment of the costs of geo-targeted DSM program implementation.

The results from this case study only illustrate the impacts geo-targeted DSM had on the town of Ingleside and
although informative and directional, the results cannot be generally applied due to the specific nature of customer
composition.

The OEB had determined that it is not appropriate to provide funding to Enbridge Gas for electricity IRPAs as part
of the first-generation IRP Framework; however, the Company is testing electric heat pumps as part of the IRP
Pilot application to evaluate these measures on a limited basis and as a component of the broader DSM
programming. As noted in Section 7, as part of the IRP Pilot Decision and Order, the Commissioners indicated that
electrification measures are now appropriate as part of IRP. On the same day as the IRP Pilot Decision and Order
was released, the OEB issued a motion to review its own Decision and Order, which sets out questions around
whether it was appropriate for the IRP Pilot Decision and Order to broadly endorse electrification measures as part
of IRP.

To better understand how non-pipeline electric alternatives could be offered more broadly in the future, Enbridge
Gas has undertaken some jurisdictional research in-house including attending industry webinars.

High-level learnings to date include that the Colorado Public Utilities Commission includes beneficial electrification
as a non-pipeline alternative to offset gas infrastructure investments in the long-term. The New York Public
Commission encourages gas utilities in New York to offer building electrification as a non-pipeline alternative as
part of a program to remove leaking or leak-prone gas infrastructure. In California, the California Public Utilities
Commission considers electrification as a non-pipeline alternative to meet energy needs in utilities gas-planning
activities, and one utility is offering a small electrification program to facilitate the retirement of gas assets.*
Additionally, the California Energy Commission is funding two building electrification and gas infrastructure
decommissioning pilots.*?

Many of the utilities reviewed in other jurisdictions are dual-fuel utilities with ability to coordinate internally, whereas
Enbridge Gas would require coordinated planning with the IESO and LDCs to consider similar electrification plans.
Enbridge Gas intends to continue its jurisdictional research into non-pipeline electric alternatives as part of its IRP
demand-side alternatives, and of jurisdictions seeking to electrify customers as a means to decommission natural
gas distribution pipelines.

40 |RP ETEE-DR Pilot Review April 8, 2022. Guidehouse (IRP ETEE-DR Pilot Review)

41 Strategen, Non-Pipeline Alternatives to Natural Gas Utility Infrastructure: An Examination of Existing Regulatory
Approaches, November 2023.

42 California Energy Commission, Gas Research and Development Program Proposed Budget Plan for Fiscal Year
2023-2024, May 2023. CEC-500-2023-020.pdf (ca.gov)



https://engagewithus.oeb.ca/28744/widgets/145694/documents/98425
https://www.energy.ca.gov/sites/default/files/2023-05/CEC-500-2023-020.pdf
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Demand Response (“DR”)

IRPA Overview

Natural gas demand response aims to reduce natural gas customers’ demand during peak periods. For residential
and commercial customers, this can commonly be seen in the form of gas demand reductions during DR program
events via thermostat control or water heater temperature settings. For contract customers, this can be done
through leveraging interruptible rates.

Demand response would include:

1. Negotiable interruptible rate - as detailed in Section 9, the use of interruptible rates was reviewed as part
of the IRP Framework Decision, and Enbridge Gas filed an Interruptible Rate Study that evaluated the
use of demand response in the context of future IRP Plan Application where applicable.

2. Utilization of another alternative (i.e., onsite CNG) when a peak hour/day event is called.

3. Incentives to shift peak hourly demands to off-peak periods.

Enbridge Gas will be undertaking the IRP Pilot Project (EB-2022-0335) to develop an understanding of how to
design, deploy and evaluate residential DR programs and how residential DR programs impacts peak hour
demand within a geo-targeted area. The learnings from the IRP Pilot, as well as any non-pilot IRP Plans, will be
incorporated into future iterations of the IRP Annual Report’'s Appendix B, “Demand Side Alternatives”.

IRPA Peak Impacts

Peak impacts will be determined on a case-by-case basis depending on the DR service (e.g., program, rate design
etc.).

As a starting point for a residential space heating smart thermostat program, an estimated impact of 18.5% peak
gas (m3/hr) reduction was developed based on the evaluation of SoCal’s residential smart thermostat DR
program*® and adjusted for Ontario climate/buildings.**

It is expected that the residential DR program as part of the IRP Pilot Projects will provide greater insight on the
peak impacts of such a program.

IRPA Cost Details

DR IRPA costs will be determined on a case-by-case basis depending on the DR service (e.g., program, rate
design etc.).

It is expected that the residential DR program as part of the IRP Pilot Projects will provide greater insight on the
actual costs to deploy such a program.

IRPA Deployment Strategy

The deployment strategy will be determined on a case-by-case basis depending on the customer mix and
characteristics in the project area.

The IRP Pilot residential DR program will provide insights that could guide the deployment strategy for future
programming.

For contract rate customers, as part of the IRP evaluation process, Enbridge Gas will engage with all contract
customers in the project area to assess whether those customers could reduce their peak demands, convert their
firm demand service to interruptible service or leverage another fuel source.

IRPA Solution Timing

43 https://www.calmac.org/publications/SoCalGas_2019_DR_Evaluation_Report_- PUBLIC_FINAL.pdf
44 Adjustment for Ontario climate/buildings provided on p.2 - Link


https://engagewithus.oeb.ca/28744/widgets/145694/documents/132468
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DR IRPAs are dependent upon the scope of the facility system need under consideration, the type of DR program
being considered, and the customer characteristics in the specific project service area.

The IRP Pilot residential DR program would provide insight on the time required to design a DR program and to
deliver a DR program to reach participation levels required of the specific facility IRPA.

Engagement of contract rate customers will occur as part of the detailed technical assessment.

IRPA Implementation Risks/Challenges

There are several operational risks related to the implementation of a residential DR program:

Principle of universality (offering DR programing/incentives to different geographically specific customers)
Undersubscription and lack of persistent participation of DR programming to meet peak demand requirements
of the delay or avoidance of facility system need

Uncertainty on the reliability of cost-effective DR performance for facility planning

Coordination of timing between fully effective DR IRPAs and meeting the system needs

Current lack of experience in implementing DR programming; Enbridge Gas has not previously implemented
a gas-DR program for general service customers.

Learnings from Pilot Projects/Other Jurisdictions

In 2022, Enbridge Gas engaged Guidehouse to undertake a jurisdictional review of ETEE and DR gas pilots
implemented for general service customers, where the pilots’ objectives were to defer or avoid infrastructure 4°.
Guidehouse focused on three jurisdictions, summarizing the pilot objectives, marketing activities, costs, findings,
and challenges faced. Additionally, Guidehouse noted challenges in data availability in completing the jurisdictional
review.

45 |RP ETEE-DR Pilot Review April 8, 2022 Guidehouse (IRP ETEE-DR Pilot Review)



https://engagewithus.oeb.ca/28744/widgets/145694/documents/98425
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Supply Side IRP Alternatives
Compressed Natural Gas (“CNG”)

IRPA Overview

CNG is a mobile solution that can be used in place of traditional pipeline reinforcement to meet customer demands
at peak hours on peak days. Natural gas is compressed into large tube trailers and moved by trucks from the
compression station “hub” to a mobile decompression station “spoke” where the gas is delivered into the pipeline.

This is an active control best utilized in long, single feed pipe networks with cold weather peaking loads. Hub
stations are situated in relative proximity to spoke stations (within 200 kms) to minimize driving distance.

IRPA Peak Impacts

CNG targets peak hours on peak demand days, where the injection of gas back into the system at the spoke
station would have an equivalent 1 for 1 offset of gas otherwise required to flow through the traditional pipeline
bottleneck. Injecting near the low-pressure point on the system would magnify the benefit beyond 1 for 1 on a
hydraulic basis. Although the trailered gas will need to be withdrawn from the system at the hub station, this can
be done at off-peak times and locations and where capacity is available.

IRPA Cost Details

From a capital cost perspective:

e Tube trailers typically have a capacity of 10,000 m? of natural gas (at standard conditions) and cost
approximately $700,000 per trailer with a 15-year useful life.

e Hub and spoke stations costs can vary based on capacity requirements, but typically cost approximately
$300,000 and $3M per station, respectively, with a 20+ year useful life.

Capital costs may be impacted by the procurement strategy of utilizing a third-party vendor or procurement of the
asset by Enbridge Gas.

From an operational cost perspective, the equipment requires regular maintenance and remotely supervised
operation. Drivers are also required to drive the trailers between the hub and spoke stations with highway tractors.

IRPA Deployment Strategy & Timing

The equipment is mobile and can be deployed in various locations throughout the province. CNG would be most
ideal in areas where the gas demands are large enough to achieve economies of scale but small enough to be
practical. For instance, the transmission pipeline scale is too large as it may require hundreds of trailers, but a few
households would be too small as a single trailer will be underutilized. Additional consideration based on location
would impact the suitability of CNG as a solution, such as urban versus rural and the number of trucks required.

Depending on the system need and location, CNG can be a suitable bridging solution for ETEE implementation or
for the deferral of baseline facility projects as system needs may evolve, inclusive of the energy transition
landscape in Ontario. CNG can be deployed in a relatively short amount of time, and can be scalable by the
addition of mobile compressor stations and trailers.

IRPA Implementation Risks/Challenges

The biggest risk associated with this solution is a potential disruption in the supply of trailers to the spoke station,
for instance road closure due to weather or an accident while in transit. To mitigate this risk, extra trailers can be
made available on-site at the spoke station and the associated additional costs would need to be considered when
assessing the viability of this IRPA.
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Market-Based Supply

IRPA Overview

Market-based supply-side IRP alternatives include incremental natural gas deliveries or pressure increases at
specific interconnects or points between Enbridge Gas’s system and other pipelines such as the TC Energy
Mainline and US based pipelines such as Panhandle Eastern Pipeline Company and Vector. Contracting for
market-based supply-side alternatives into Enbridge Gas'’s franchise area, where applicable and available, can
reduce, defer or mitigate traditional infrastructure by meeting incremental natural gas demands in a defined area
with incremental deliveries or pressure.

IRPA Peak Impacts

Incremental deliveries or increased pressure must be delivered in the project's area to impact peak hour demands.
Therefore, market-based supply side alternative options are limited to interconnects with TC Energy along the
mainline and Enbridge Gas'’s system or with interconnects with other pipelines that connect to Enbridge Gas’s
system such as Parkway, Ojibway and Dawn.

IRPA Cost Details

Market-based supply-side alternative costs are based on market dynamics at the time of contracting. Enbridge
Gas cannot forecast the cost of market-based supply-side options on a long-term basis.

IRPA Deployment Strategy and Timing

Enbridge Gas can contract and deploy market-based supply-side alternatives if the deliveries from a third party or
pipeline are available. However, for US pipelines, the Federal Energy Regulatory Commission rules dictate that
US pipelines cannot sell capacity more than “90 days from the contract start date”. Given that many of Enbridge
Gas’s interconnects are with US pipelines it may be difficult to utilize the market-based supply-side services for an
IRP alternative.

IRPA Implementation Risks/Challenges

There are two primary operational risks with market-based supply-side alternatives: lack of renewal rights and
failure to deliver.

Most market-based supply-side alternatives are short-term (1-3 years) and lack renewal rights making it difficult to
rely on long-term to reduce or mitigate a project need. In many instances, a market-based supply-side alternative
will be used to defer a project in the short-term and then the need and IRP alternatives will need to be reassessed.

While Enbridge Gas may have contracted for a market-based supply side alternative, if the capacity underpinning
the service is not firm, then natural gas market dynamics may cause the supplier to fail on its delivery obligations.
For example, without firm capacity underpinning the market-based service, during peak weather events upstream
pipeline systems may become constrained and non-firm services can be curtailed. If the service provider is relying
on non-firm services, it may be unable to supply natural gas to Enbridge Gas. While contract penalties and other
contract language may limit most events like the example above from happening, it remains a legitimate and
material risk. If the contracted service was not delivered as planned, Enbridge Gas could have insufficient gas
supply deliveries to meet its market demands; potentially resulting in a system outage during the coldest periods of
the year. While Enbridge Gas would collect financial penalties, if applicable, after the event occurred, Enbridge
Gas would still need to deal with the physical and customer impacts that resulted due to the failed delivery of the
incremental gas on that day.
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Appendix C: IRP Screening and Evaluation Results

This section includes the following summaries on the IRP screening and evaluation results:

e Investments that did not pass the initial screening stage are included in Table 1

e Investments that did not pass the binary screening stage are included in Table 2

e Investments that did not pass the technical screening stage are included in Table 3 46

e Investments that did not pass the technical evaluation stage are included in Table 4

e Investments that passed the technical evaluation stage and awaiting economic evaluation in Table 5
Investments that are awaiting/pending Technical Evaluation are included in Table 6

Table 1 - Breakdown of Investments Screened out in Initial Screening of the 2025-2034 AMP for IRP

2025-2034 Forecast # of
Category (Includes overhead Investments
allocation)
Non-Gas Carrying $1,606.2 M 690
Grand Total $1,606.2 M 690

Table 2 - Breakdown of Investments Screened out in Binary Screening of the 2025-2034 AMP for IRP

Category

2025-2034 Forecast
(Includes overhead
allocation)

# of
Investments

Customer Connection — related projects are required to serve new
customers connected in accordance with guidelines of EBO 188.
The OEB concluded that as part of the first-generation IRP
Framework it is not appropriate to provide funding to Enbridge Gas
for electricity IRPAs.

$1,889.7 M

59

Customer Specific Build - If an identified system constraint/need
has been underpinned by a specific customer’s (or group of
customers’) clear request for a facility option and either the choice
to pay a Contribution in Aid of Construction or to contract for long-
term firm services delivered by such facilities, then it is not
appropriate to conduct IRP analysis for those projects.

$219.5 M

Dollar Threshold - If a facility project is being advanced for
replacement or relocation of a pipeline and the cost is less than the
minimum project cost that would necessitate a Leave to Construct
approval, then an IRP evaluation is not required.

$469.9 M

865

Economic Development - If a facility project has been driven by
government legislation or policy with related funding explicitly
aimed at delivering natural gas into communities, then an IRP
evaluation is not required

$3.9 M

Emergent Safety - If an identified system constraint/need is
determined to require a facility project for Enbridge Gas to offer

$6.1 M

46 Appendix F, Table 1 outlines investment categories which did not pass the technical screening stage.
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safe and reliable service or to meet an applicable law, an IRP
evaluation is not required.

Grand Total $2,589.2 M 932

Table 3 - Breakdown of Investments Technically Screened out of the 2025-2034 AMP for IRP

2025-2034 Forecast # of
Category (Includes overhead Investments
allocation)

NPS 2, cannot downsize or retire $5.7 M 3
Compression Station related projects are required to maintain $460.1 M 606
existing deliverability and throughput. This is necessary to maintain
security of supply and stable natural gas pricing during supply
disruptions.
Storage Pools & Well related projects are required to maintain $148.3 M 97
existing deliverability and throughput. This is necessary to maintain
security of supply and stable natural gas pricing during supply
disruptions.
Hydrogen related projects are required as no IRPAs can replace $6.6 M 1
the hydrogen feasibility assessments and hydrogen blending
initiatives.
Distribution station condition related, IRPA not applicable $485.2 M 53
Additional Screening for Investment descriptions where IRPAs are $3,991.9M 385
not applicable
Project Status/Timing Related $226.1 M 11
Grand Total $5,323.8 M 1156

As Enbridge Gas progressed to the Technical Evaluation stage of the IRP framework for determining the technical
viability of IRPAs to eliminate, reduce or defer the investment project scope, review of investment project scopes
indicated that not all investments passing Binary Screening would require a detailed technical evaluation due to the
nature of the project scope. A detailed technical evaluation involves network modelling of customer demands and
demand reductions required to meet system needs. This rigorous and time intensive process would not be applicable
to investment categories outlined in Table 3 as outlined in the detailed category descriptions provided in Appendix F,
Table 1.

Thus, the “Technical Evaluation” stage of the IRP Evaluation process was updated to “Technical Screening and
Evaluation” as shown in Figure 3-1. Enbridge Gas has discussed and reviewed the Technical Screening and
Evaluation Process with the TWG to obtain feedback and will continue to engage with the TWG for further
improvement and refinement of the IRP Evaluation Process.

The category in Table 3 with the highest capital costs is “Additional Screening for Investment descriptions where
IRPAs are not applicable”. This category is comprised of multiple different subcategories of investments where IRPAs
would not be applicable, primarily due to the programmatic nature of the investments which are integrity related as
opposed to individually distinct projects. While the Binary Screening stage includes a screening criterion for Pipeline
and Relocation Projects that are below a $2 M threshold, programmatic spend on essential integrity related programs
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with annual spend greater than $2 M pass the Binary Screening stage however they do not have applicable IRPAs
that could defer, reduce, or eliminate the investment scope due to the nature of the work.

Examples of these subcategories are listed below:

AMP Fitting

Class Location

Corrosion

Farm Taps

Facilities Integrity Management Program
Fire Suppression

Geohazard

Independent Asset Integrity Review (IAIR)
Integrity Retrofit

Inside Room Regulators

Low Pressure Delivery Meter Sets (LPDMS)
Meter Exchanges

Maximum Operating Pressure (MOP verification)
Pressure Factoring Metering (PFM Program)
Remote Terminal Units

O 0O 0O 0O 0O 0O 00 0o O o o o o o

Table 4 - Breakdown of Investments Technically Evaluated out of the 2025-2034 AMP for IRP

2025-2034 Forecast # of
Category (Includes overhead Investments
allocation)
Potential project scope could be replaced with NPS 2. IRPAs not $75.2 M 28
applicable and scope to be confirmed when project enters the
detailed design phase.
e  Where applicable - It is recommended to maintain pipe
size for trunk mains or system resiliency
ETEE - Potentially could reduce project scope. Project has failed $2.2M 1
the technical evaluation as this is a trunk main which should not be
downsized due to security of supply.
Grand Total $77.4M 29

Table 5 - Breakdown of Investments passing Technical Evaluation in the 2025-2034 AMP for IRP

2025-2034 Forecast # of
Category (Includes overhead Investments
allocation)
Growth related projects $151.5M 26
Growth related projects - Low Cost, Low Value $4.3 M 23
Distribution Pipe related projects $1.8 M 1
Grand Total $157.6 M 50
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Table 6 - Breakdown of Investments awaiting/pending Technical Evaluation in the 2025-2034 AMP for IRP

2025-2034 Forecast # of
Category (Includes overhead Investments
allocation)
Distribution Pipe related projects $363.1 M 117
e Future year replacement projects are in the queue for IRP
Evaluation and will be assessed annually when the scope
is confirmed
Distribution Pipe related projects $41.7M 2
e Technical Evaluation awaiting further integrity assessment
(through EDIMP) to confirm project scope and timing
Transmission Pipe & Underground Storage related projects $766.5 M 5
e Technical Evaluation will be conducted when the scope is
confirmed.
Grand Total $1,171.3 M 124
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Appendix D: IRP Screening Results for LTC Projects

Binary Screening Results

OEB Community

Proceeding Project Name Customer Expansion & Enbridge Gas IRP Analysis OEB Regulatory Proceeding Status

Docket Specific Timing .

Build Economic
Development

EB-2022-0203 Ridge Landfill Fail Enbridge Gas applied the IRP Binary Screening Criteria and OEB Decision dated April 6, 2023: the

RNG determined that this Project meets the definition of a proposed Project falls under the customer-
Customer-Specific Build, as defined in the IRP Framework: specific build category in the OEB’s IRP
Customer-Specific Builds — If an identified system need has framework, which obviates the need for an
been underpinned by a specific customer’s (or group of IRP evaluation.
customers’) clear request for a facility project and either the
choice to pay a Contribution in Aid of Construction or to
contract for long-term firm services delivered by such
facilities, then an IRP evaluation is not required. The Project
was driven solely by a specific customer’s (Waste
Connections) request for facilities to connect to Enbridge
Gas’s existing natural gas distribution system. Waste
Connections has executed a long-term contract including a
CIAC to fully fund the cost of the Project.

EB-2022-0155 Crowland well Enbridge Gas stated that it is not aware of any comparable OEB Report of the Board September 13,
upgrade alternative facility or non-facility solution that would enable 2022: found that there is a need for the
replacement gathering information on the rock properties of these specific Project. The OEB notes that any future
project geological formations. conversion of EC 1 from a test well to an

observation or injection/withdrawal well would
be subject to Enbridge Gas receiving
approvals from the MNRF.

EB-2022-0086 Dawn to Corunna Fail The Company applied the OEB-approved Binary Screening OEB Decision dated November 3, 2022: found

Replacement
Project

Criteria to the Project and determined that it is not possible to
implement and resolve the identified system constraint within

that the assessment of alternatives was
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Binary Screening Results
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Specific
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Timing

Community
Expansion &
Economic
Development

Enbridge Gas IRP Analysis

OEB Regulatory Proceeding Status

the timeframe required. As stated in the OEB’s IRP
Framework for Enbridge Gas: ii. Timing - If an identified
system constraint/need must be met in under three years, an
IRP Plan could not likely be implemented, and its ability to
resolve the identified system constraint could not be verified
in time. Therefore, an IRP evaluation is not required.
Exceptions to this criterion could include consideration of
supply-side IRPAs and bridging or market-based alternatives
where such IRPAs can address a more imminent need.

Although an IRP assessment was not required, Enbridge Gas
did undertake an IRP review. This found that the cost of an
ETEE program that could deliver 90 TJ/d of demand
reduction in the most favorable market downstream (EGD
rate zone — CDA) of the Project is estimated to be
approximately $980 million. Further, this alternative would
require additional expenditures of a similar magnitude every
10-15 years to maintain this reduction over the depreciable
life of the proposed Project, which is currently anticipated to
be approximately 40 years

sufficient for the purpose of selecting the
Project as the preferred option.

The OEB found that an Integrated Resource
Planning assessment is not required in this

case under the current Integrated Resource
Planning Framework.

EB-2022-0003

NPS 20
Waterfront
Relocation Project

Fail

Enbridge Gas applied the Binary Screening Criteria and
determined that the need underpinning the Project does not
warrant further IRP consideration, as the Project is driven by
a need that must be met within 3 years: Timing - If an
identified system constraint/need must be met in under three
years, an IRP Plan could not likely be implemented and its
ability to resolve the identified system constraint could not be
verified in time. Therefore, an IRP evaluation is not required.
Exceptions to this criterion could include consideration of

OEB Decision dated July 7, 2022: found that
an IRP assessment is not required in this case
given that the proposed Project is a like-for-
like with no growth component and has a tight
timeline.
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Binary Screening Results

OEB Community
Proceeding Project Name Customer Expansion & Enbridge Gas IRP Analysis OEB Regulatory Proceeding Status
Docket Specific Timing .
. Economic
Build
Development
supply-side IRPAs and bridging or market-based alternatives
where such IRPAs can address a more imminent need.
EB-2022-0088 Haldimand Fail Enbridge Gas applied the Binary Screening Criteria and OEB Decision dated August 18,2022:
Shores determined this Project meets the definition of a community Enbridge Gas Inc. is granted leave, pursuant
Community expansion project defined in the IRP Framework as the to section 90(1) of the OEB Act, to construct
Expansion Project Project has been approved by the Government of Ontario as the Project in the Township of
part of the Phase 2 NGEP to provide access to natural gas Alnwnick/Haldimand as described in the
distribution services in the community of Haldimand Shores. Application. The OEB finds that the Project is
Consequently, the need underpinning the Project does not the best alternative to meet the need.
warrant further IRP consideration. iv. Community Expansion
) - ) In EB-2020-0091 the OEB approved an
& Economic Development — If a facility project has been . .
ar b egislati i i related fundi integrated resource planning process for
riven overnment legislation or policy with related fundin
o y9 ) g_ P y - g Enbridge Gas that required an evaluation and
explicitly aimed at delivering natural gas into communities, ) )
N RP Lation red comparison of options to meet energy supply
then an evaluation is not required.
q needs. To meet the Ontario Government’s
Natural Gas Expansion Program (NGEP)
objective of bringing service to unserved
communities the OEB provided that the
consideration of such options or alternatives
was not required for NGEP approved projects
that have been designated in Ontario
Regulation 24/19. The OEB’s decision in this
proceeding is in accordance with its approved
integrated resource planning process
EB-2022-0247 Metrolinx Fail Fail Enbridge Gas applied the Binary Screening Criteria and OEB Decision dated May 9, 2023: Enbridge
Scarborough determined that the need underpinning the Project does not Gas Inc. is granted leave, pursuant to section
Extension — warrant further IRP consideration based on the timing criteria, | 90(1) of the OEB Act, to construct the Project

Kennedy Station

as the need must be met in under three years (the proposed
project has in-service dates of December 2023 for Phase 1,

in the City of Toronto as described in its
application.
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Enbridge Gas IRP Analysis

OEB Regulatory Proceeding Status

and July 2025 for Phase 2). In addition, the Project is driven
by a customer-specific build where Metrolinx will reimburse
Enbridge Gas through a Contribution in Aid of Construction
(“CIAC”) for the actual Project costs.

In the OEB’s Decision the OEB finds that the
Project is the best alternative to meet the
stated need. The Project is excluded from IRP
considerations for the following reasons: the
Project addresses a system need that must be
met in under three years; Metrolinx will pay all
project costs. The project is within the intent of
the findings made by the OEB in the IRP
Framework decision regarding customer
specific builds where the customer fully pays
for incremental infrastructure cost.

EB-2022-0248

Mohawks on the
Bay of Quinte
First Nation
Community
Expansion

Fail

Enbridge Gas applied the Binary Screening Criteria and
determined that the proposed Project meets the definition of
a community expansion project under the IRP Framework, as
the Project has been approved by the Government of Ontario
as part of the Phase 2 NGEP to provide access to natural gas
distribution services in MBQFN and the Township.
Consequently, the need underpinning the Project does not
warrant further IRP consideration.

OEB Decision dated September 21, 2023:
Enbridge Gas Inc. is granted leave, pursuant
to section 90(1) of the OEB Act, to construct
the Project in Tyendinaga Mohawk Territory
Reserve No. 38 and the community of
Shannonville in the Township of Tyendinaga,
Hastings County as described in its
application. The OEB finds that the Project is
the best alternative to meet the need.

To meet the Ontario Government’s NGEP
objective of bringing service to unserved
communities, the OEB provided that the
consideration of such IRP options or
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
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proceeding is in accordance with its approved
IRP process.

EB-2022-0249 Hidden Valley Fail As per the IRP Binary Screening Criteria (iv), the need OEB Decision dated September 21, 2023:
Community underpinning the Project does not warrant further IRP Enbridge Gas Inc. is granted leave, pursuant
Expansion consideration or assessment: iv. Community Expansion & to section 90(1) of the OEB Act, to construct
Economic Development — If a facility project has been driven the Project in Township of Huntsville and
by government legislation or policy with related funding District of Muskoka as described in its
explicitly aimed at delivering natural gas into communities, application.
then an IRP evaluation is not required. The OEB finds that the Project is the best
alternative to meet the need. To meet the
Ontario Government’s NGEP objective of
bringing service to unserved communities, the
OEB provided that the consideration of such
IRP options or alternatives was not required
for NGEP approved projects that have been
designated in O. Reg. 24/19. The OEB’s
decision in this proceeding is in accordance
with its approved IRP process.
EB-2022-0156 Selwyn Fail As per the IRP Binary Screening Criteria (iv), the need OEB Decision dated September 21, 2023:
Community underpinning the Project does not warrant further IRP Enbridge Gas Inc. is granted leave, pursuant

Expansion Project

consideration or assessment: iv. Community Expansion &
Economic Development — If a facility project has been driven
by government legislation or policy with related funding
explicitly aimed at delivering natural gas into communities,
then an IRP evaluation is not required.

to section 90(1) of the OEB Act, to construct
the Project in the Township of Selwyn as
described in its application. The OEB finds
that the Project is the best alternative to meet
the need.
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To meet the Ontario Government’s NGEP
objective of bringing service to unserved
communities, the OEB provided that the
consideration of such IRP options or
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
proceeding is in accordance with its approved
IRP process.

EB-2022-0157

Panhandle
Regional
Expansion Project

Enbridge Gas reviewed potential IRPA such as firm
exchange between Dawn and Ojibway, a hybrid alternative,
trucked CNG, and an ETEE. These alternatives were found
to not be technically feasible viable solutions.

OEB Decision dated May 14, 2024: Enbridge
Gas Inc. is granted leave, pursuant to section
90(1) of the OEB Act, to construct the Project
in the Municipality of Lakeshore.

The OEB finds that the Project is the best
alternative to meet the forecasted demand
growth on the Panhandle system for the
period November 1, 2024, to the winter of
2028/2029.

EB-2023-0260

Lawrence Ave
East Station
Relocation Project

Fail

Fail

Enbridge Gas has applied the Binary Screening Criteria and
determined that the need underpinning the Project does not
warrant further IRP consideration based on the timing criteria,
as the need must be met in under three years (the proposed
project has an in-service date of December 2024). In
addition, the Project is driven by a customer-specific build
where Metrolinx will reimburse Enbridge Gas through a

OEB Decision dated April 18, 2024: Enbridge
Gas Inc. is granted leave, pursuant to section
90(1) of the OEB Act, to construct the Project
in the City of Toronto as described in its
application.

The OEB finds that the Project is excluded
from IRP considerations because Metrolinx
will pay all Project costs. However states that
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Contribution in Aid of Construction (“CIAC”) for the actual
Project costs.

in future similar application, Enbridge Gas has
to provide clear evidence as to when it
became aware of the project and how IRP
considerations were taken into account in
evaluating project alternatives. This evidence
will enable the OEB to assess whether an
identified system need or constraint must be
met under three years.

EB-2023-0175

Watford Pipeline

Fail

Enbridge Gas has applied the IRP Binary Screening Criteria

OEB Decision dated March 7, 2024: Enbridge

Project and determined that this Project meets the definition of a Gas Inc. is granted leave, pursuant to section
Customer-Specific Build, as defined in the IRP Framework. 90(1) of the OEB Act, to construct the Project
The Project is driven solely by a specific customer’s (WM’s) in the Municipality of Broke-Alvinston and
request for facilities to connect to Enbridge Gas’s existing Township of Warwick as described in its
natural gas system. WM has executed a long-term contract application.
including a monthly service charge to be paid by the The OEB finds that Enbridge Gas has
Customer. ] i
undertaken an appropriate review of
alternatives and potential routes for the
Project and finds that the proposed route is
the preferred route from an environmental and
socio-economic perspective.
EB-2022-0111 Bobcaygeon Fail Enbridge Gas applied the IRP Binary Screening Criteria and OEB Decision dated May 14, 2024: Enbridge
Community determined this Project meets the definition of a community Gas Inc. is granted leave, pursuant to section
Expansion expansion project, as defined in the IRP Framework, as the 90(1) of the OEB Act, to construct the Project

Project has been approved by the Government of Ontario for
funding as part of the Phase 2 NGEP. The IRP Framework
explains that “Given the goal of the Ontario Government’s
Access to Natural Gas legislation to extend gas service to
designated communities, the OEB will not require Enbridge

in the City of Kawartha Lakes (including
Bobcaygeon) as described in its application.

To meet the Ontario Government’s NGEP
objective of bringing service to unserved
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Gas to develop an IRP Plan or consider alternatives to the
infrastructure facilities to meet this need.

communities, the OEB provided that the
consideration of such IRP options or
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
proceeding is in accordance with its approved

IRP process.

EB-2023-0200 Sandford Fail Enbridge Gas applied the IRP Binary Screening Criteria and OEB Decision dated July 4, 2024: Enbridge
Community determined this Project meets the definition of a community Gas Inc. is granted leave, pursuant to section
Expansion expansion project, as defined in the IRP Framework, as the 90(1) of the OEB Act, to construct the Project

Project has been approved by the Government of Ontario for in the City of Kawartha Lakes (including

funding as part of the Phase 2 NGEP. The IRP Framework Bobcaygeon) as described in its application.

explains that “Given the goal of the Ontario Government’s

P g o ) To meet the Ontario Government’'s NGEP
Access to Natural Gas legislation to extend gas service to - o )
desi J N he OEB wil e Enbrid objective of bringing service to unserved
esignated communities, the will not require Enbridge . )
9 ) q ) g communities, the OEB provided that the

Gas to develop an IRP Plan or consider alternatives to the ) . .
consideration of such IRP options or

infrastructure facilities to meet this need. . .
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
proceeding is in accordance with its approved
IRP process.

EB-2023-0201 Eganville Fail Enbridge Gas has applied the Binary Screening Criteria and OEB Decision dated May 30, 2024: Enbridge
Community determined this Project meets the definition of a community Gas Inc. is granted leave, pursuant to section
Expansion expansion project, as defined in the IRP Framework, as the 90(1) of the OEB Act, to construct the Project

Project has been approved by the Government of Ontario as
part of the Phase 2 NGEP. The IRP Framework Decision
explains that “Given the goal of the Ontario Government’s
Access to Natural Gas legislation to extend gas service to

in the Community of Neustadt, in the
Municipality of West Grey, as described in its
application.




Filed: 2025-07-04, EB-2025-0064, Exhibit .1.13-ED-4, Attachment 1, Page 55 of 321

Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 55 of 321

OEB
Proceeding
Docket

Project Name

Binary Screening Results

Customer
Specific
Build

Timing

Community
Expansion &
Economic
Development

Enbridge Gas IRP Analysis

OEB Regulatory Proceeding Status

designated communities, the OEB will not require Enbridge
Gas to develop an IRP Plan or consider alternatives to the
infrastructure facilities to meet this need.

To meet the Ontario Government’s NGEP
objective of bringing service to unserved
communities, the OEB provided that the
consideration of such IRP options or
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
proceeding is in accordance with its approved
IRP process.

EB-2023-0261

Neustadt
Community
Expansion

Fail

Enbridge Gas has applied the Binary Screening Criteria and
determined this Project meets the definition of a community
expansion project, as defined in the IRP Framework, as the
Project has been approved by the Government of Ontario as
part of the Phase 2 NGEP, to provide access to natural gas
services in the community of Neustadt in the Municipality of
West Grey. The IRP Framework Decision explains that
“Given the goal of the Ontario Government’s Access to
Natural Gas legislation to extend gas service to designated
communities, the OEB will not require Enbridge Gas to
develop an IRP Plan or consider alternatives to the
infrastructure facilities to meet this need

OEB Decision dated May 23, 2024: Enbridge
Gas Inc. is granted leave, pursuant to section
90(1) of the OEB Act, to construct the Project
in the Township of Admaston/Bromley, North
Algona Wilberforce and Bonnechere Valley
(including Eganville) as described in its
application.

To meet the Ontario Government’'s NGEP
objective of bringing service to unserved
communities, the OEB provided that the
consideration of such IRP options or
alternatives was not required for NGEP
approved projects that have been designated
in O. Reg. 24/19. The OEB’s decision in this
proceeding is in accordance with its approved
IRP process.
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EB-2023-0343

East Gwillimbury
Community
Expansion

Fail

Enbridge Gas has applied the Binary Screening Criteria and
determined this Project meets the definition of a community
expansion project, as defined in the IRP Framework, as the
Project has been approved by the government of Ontario as
part of the Phase 2 NGEP, to provide access to natural gas
services in the Town of East Gwillimbury. The IRP
Framework Decision explains that “Given the goal of the
Ontario Government’s Access to Natural Gas legislation to
extend gas service to designated communities, the OEB wiill
not require Enbridge Gas to develop an IRP Plan or consider
alternatives to the infrastructure facilities to meet this need.

Proceeding is currently in progress.

EB-2024-0187

Boblo Community
Expansion

Fail

Enbridge Gas has applied the Binary Screening Criteria and
determined this Project meets the definition of a community
expansion project, as defined in the IRP Framework, as the
Project has been approved by the government of Ontario as
part of the Phase 2 NGEP, to provide access to natural gas
services in the Town of East Gwillimbury. The IRP
Framework Decision explains that “Given the goal of the
Ontario Government’s Access to Natural Gas legislation to
extend gas service to designated communities, the OEB will
not require Enbridge Gas to develop an IRP Plan or consider
alternatives to the infrastructure facilities to meet this need.

Proceeding is currently in progress.

EB-2024-0200

St. Laurent
Pipeline
Replacement
Project

As this is a pipeline integrity project, the IRP Analysis for this
project was limited to whether the proposed pipeline size can
be reduced, as neither a supply side or demand side
alternative would adequately address the corrosion and third
party damage risk. Enbridge Gas reviewed potential IRPA
such as incremental gas supply, trucked CNG, ETEE and for

OEB Decision dated March 18, 2025: The
OEB grants Enbridge Gas’s application for
leave to construct the project. The OEB finds
that the Project is in the public interest based
on an examination of the Project need,
alternatives, cost and economics,
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contract customers to de-contract or convert existing firm
service to an interruptible service. These alternatives were
found to not be technically feasible or viable solutions.

environmental impacts, land use
requirements, and Indigenous consultation.

The OEB finds that Enbridge Gas’s
consideration of alternatives, which included
facility and non-facility alternatives. is
sufficient to demonstrate that full replacement
is the preferred option in this case.

EB-2024-0322

Kimball-Colinville
and Bickford MOP
Increase Project

Enbridge Gas is undertaking this project to increase the
storage capacity of the Kimball-Colinville and Bickford
Storage Pools. Since the underground storage reefs are finite
containers with defined boundaries, the only way to physically
increase the storage capacity of the reefs is to increase the
MOP, allowing more gas to be stored in the reef. Enbridge
Gas stated that it is not aware of any alternative to increase
the capacity (volume) in the reef.

OEB Decision and Order dated May 13, 2025:
the OEB granted Enbridge Gas approval to
increase the MOP of the Kimball-Colinville
and Bickford Storage Pools.

The OEB found that Enbridge Gas established
the need for the Project based on its existing
regulated and unregulated storage being fully
needed/contracted and expectation that there
will be demand for the unregulated storage
capacity created by the Project when offered
to market. The OEB accepted Enbridge Gas'’s
assessment that there are no alternatives to
increase the storage capacity of its existing
Storage Pools other than through an increase
in the MOP.

EB-2024-0304

2025 Waubuno
Well Drilling
Project

Enbridge Gas has applied the Technical Screening Criteria
and determined that the Project Need does not warrant
further IRP consideration as this project is driven by the need
to maintain deliverability and throughput.

OEB issued its Report to the Minister of
Natural Resources on May 8, 2025
recommending the issuance of a well drilling
licence to Enbridge Gas.
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EB-2025-0073 Mississauga Fail Enbridge Gas applied the Binary Screening Criteria and

Reinforcement
Project

determined that the Project met the definition of a Customer-
Specific Build, as defined in the IRP Framework:

Customer-Specific Builds — if an identified
system need has been underpinned by a specific
customer’s (or group of customers) clear request
for a facility project and either the choice to pay a
Contribution in Aid of Construction or to contract for
long-term firm services delivered by such facilities,
then an IRP evaluation is not required.

Proceeding is currently in progress.
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Appendix E: Technical Working Group Report
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1.Introduction and Overview of IRP Working Group

The Ontario Energy Board (OEB) established a first-generation Integrated Resource Planning
(IRP) Framework for Enbridge Gas through its July 22, 2021 Decision and Order (IRP Decision).
The IRP Decision directed the OEB to establish an IRP Technical Working Group (Working
Group) and requires a Working Group report to be filed in the same proceeding in which
Enbridge Gas’s annual IRP report is filed. The Working Group was formed and announced in a

letter issued by the OEB on December 6, 2021, and has been active since then.
This Working Group report provides:

e The Working Group’s review of Enbridge Gas’s Annual IRP Report and comments on
Enbridge Gas’s implementation of the IRP Framework in 2024 (as described in
Enbridge Gas’s 2024 Annual IRP Report), including individual member comments or
concerns. (Chapter 2)

e A summary of activities undertaken by the Working Group over the previous year, from
the time of the previous Working Group report (July 2, 2024) up until the Working Group

subgroup meeting of June 13, 2025. (Chapter 3)
e The Working Group’s views on priorities for implementation of the IRP Framework in
2025. (Chapter 4)

The Working Group report was prepared by OEB staff with input from all current Working Group
members and approved by them as an accurate summary of the Working Group’s activities.!
This report clearly indicates where opinions expressed in the report do not reflect the views of

all members.

1.1. Overview and Membership of IRP Working Group

The Working Group was established to provide input on IRP issues that will be of value to both
Enbridge Gas in implementing IRP and to the OEB in its oversight of the IRP Framework.

Members of the Working Group were determined through a call for nomination process where

the OEB selected non-utility members, representatives from the OEB and Enbridge Gas, and

1 The IRP Technical Working Group includes an observer from the Independent Electricity System Operator. As
noted in the Working Group’s Terms of Reference, any materials authored by the IRP Working Group (including this
report) should not be considered to represent the views of Working Group observers or their organizations.

3


https://www.rds.oeb.ca/CMWebDrawer/Record/720232/File/document
https://www.oeb.ca/sites/default/files/OEB-IRP-Working-Group-Membership-20211206.pdf
https://engagewithus.oeb.ca/28744/widgets/145882/documents/134334
https://www.oeb.ca/sites/default/files/OEBltr-Call-for-Nomination-IRP-Working-Group-20211019.pdf

Filed: 2025-07-04, EB-2025-0064, Exhibit |.1.13-ED-4, Attachment 1, Page 63 of 321
Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 63 of 321

observers from the Independent Electricity System Operator (IESO) and EPCOR Natural Gas
LP.

There were several Working Group member changes over the past year:

o |ESO representative Steven Norrie was replaced by Stuti Rungee in October 2024 as an
observer on the Working Group and System Pruning Subgroup.

e EPCOR Natural Gas LP representative Kenneth Poon, previously an observer on the
Working Group, left the Working Group in October 2024 due to a change in position.
EPCOR Natural Gas LP does not currently have a representative on the Working Group.

o Enbridge Gas is now represented on the IRP Working Group by Alison Moore (manager
of IRP), Whitney Wong (IRP supervisor), and Helen Tong (IRP specialist). In addition,
Catherine McCowan will be leading the system pruning work for Enbridge Gas on the
System Pruning Subgroup. Other Enbridge Gas representatives also attend Working

Group meetings as required, depending on the topics under discussion.

Table 1: Current IRP Working Group Membership

Name Role ‘
Michael Parkes OEB staff
representative
(Working Group chair)
Stephanie Cheng OEB staff
representative
Alison Moore Enbridge Gas
representative
Whitney Wong Enbridge Gas
representative
Helen Tong Enbridge Gas
representative
John Dikeos, ICF Consulting Canada Inc. Non-utility member
Tamara Kuiken, DNV Inc. Non-utility member
Cameron Leitch, Enwave Energy Corporation Non-utility member
Chris Neme, Energy Futures Group Non-utility member
Dwayne Quinn, DR Quinn & Associates Ltd. Non-utility member
Jay Shepherd, Shepherd Rubenstein Professional Corporation Non-utility member
Stuti Rungee, Independent Electricity System Operator Observer
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Meeting notes and materials for all IRP Working Group meetings are published on the OEB’s
website following meetings to document key discussion points and to allow stakeholders to
follow the Working Group’s progress.? These materials can be found at:

https://engagewithus.oeb.cal/irp

2 Meeting materials are typically posted online shortly after the meeting. Meeting notes are not typically posted until
after the following meeting, to allow for members to review draft notes and identify any omissions or inaccuracies.
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2.Review of Enbridge Gas’s Annual IRP Report and
Comments on IRP Framework Implementation

Per the IRP Decision, the Working Group is expected to review a draft of Enbridge Gas’s annual

IRP report. The review is coordinated by OEB staff.

Enbridge Gas is expected to provide the Working Group with a draft of its annual IRP report far
enough in advance of its planned filing to the OEB to allow the Working Group adequate time to
review and comment. The IRP Decision also stipulates that the Working Group report should
include any comments on Enbridge Gas'’s annual IRP report, including material concerns that

remain unresolved within the Working Group.

Consistent with prior years, the Working Group’s review took the following steps:

Enbridge Gas

Provided a draft of its 2024 IRP annual report to the
Working Group for review.

Working Group Members

Provided suggested edits/ comments/ clarifying questions.

STEP 1:

STEP 2:

Enbridge Gas

Revised and finalized its annual report.

STEP 3:

Enbridge Gas discussed member comments at the May 21 meeting.
Enbridge Gas subsequently finalized its annual report, documenting how
it addressed comments from Working Group members. Final
determinations as to the contents of Enbridge Gas’s IRP annual report
were made by Enbridge Gas, not the Working Group.
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Working Group Members

Provided final individual comments on implementation of the IRP Framework
for inclusion in the Working Group report.

STEP 4:

Member comments are discussed further below in Section 2.1.

2.1.Working Group Comments on the Implementation of the IRP Framework

Working Group members (except observers) were asked the following questions:

Having reviewed Enbridge Gas’s description of its IRP activities in the previous
year in its final 2024 IRP annual report and having also participated in the IRP
Working Group, do you have any comments and/or concerns with the
implementation of the IRP Framework in the previous year? What do you think
should be the top priorities for the OEB in its review of the IRP Framework? While
recognizing that the IRP Framework may evolve, do you have any comments or
concerns regarding the priority IRP work streams Enbridge Gas has identified for
2025 (section 11 of the Enbridge Gas annual IRP report) under the current IRP
Framework?

With regards to implementation of the IRP Framework, Working Group members generally
agreed that the lack of concrete results from the current IRP Framework to date demonstrate
that the current Framework is not working, and therefore supported the OEB’s intent to review
the Framework.

Several members expressed continued frustration with the slow pace of progress and
implementation of IRP pilots. However, it was also noted that the approach to the system

pruning pilot has proceeded at a faster pace, which was seen as a positive step forward.
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Several members expressed concern with a perceived unwillingness of Enbridge Gas to
meaningfully incorporate input from members, both generally, and specifically in the context of

the Discounted Cash Flow-plus test and the now defunct Parry Sound pilot project.

Comments provided by individual members can be found below in Table 2.
Comments from Enbridge Gas Working Group members follow in Table 3.
Priorities for the coming year (including as part of the IRP Framework review) are further

discussed in Chapter 4 of this report, including a summary of member comments on this topic.

Table 2: Individual Comments of IRP Working Group Members

Working Group Member ‘ Comments (optional)

John Dikeos Enbridge continues to make progress in operationalizing an
(non-utility member) approach to consider IRPAs as an alternative to gas
infrastructure investments. From my perspective, there has
been a noticeable improvement in the pace of progress over
the past year, with more information being shared with the
TWG, an uptick in the frequency of TWG meetings, and
progress on new important initiatives such as system pruning
pilots. However, | agree with most of the comments and
concerns shared by other members of the TWG, and the pace
of progress is still too slow for IRPAs to become a viable
alternative that can be applied to a significant portion of gas
infrastructure projects in the near future.

In particular, the structure of the IRP framework has been
shown to be hindering progress, so it is timely that the
framework is set to be reviewed in the next few months, and |
am hopeful that it will be meaningly restructured on an
expedited basis to help enable success. Top priorities in the
review of the IRP Framework should include a review of
stated goals and objectives, support for the consistent and
long-term valuation of GHG emissions benefits, and a
requirement for Enbridge to consider stranded asset risks for
new gas infrastructure projects. Considering the climate
crisis, the potential speed of the energy transition, and the
typical extended amortization period for natural gas
infrastructure, the status quo approach of approving gas
infrastructure projects needs to change so that IRPA projects
can be considered on an even playing field to maximize long-
term value for ratepayers. The current structure of the IRP
Framework is not leading to this outcome. In my opinion, it
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was also inappropriate that Enbridge was not allowed to
consider electrification strategies as part of the previous
framework, and this decision should be reviewed.

The IRP Framework review should also consider a nimbler
process for any related pilots and projects to allow for quicker
implementation and learnings and reduced risks in
implementing IRPA projects. The 21-month process for the
review and approval of the proposed SLH pilot is woefully
inadequate and this has significantly hampered progress in
gaining experience with IRPAs and access to improved data
on their cost and demand impacts, the effectiveness of
marketing and engagement strategies, etc. The process that
is being employed with the system pruning pilots seems to be
moving more quickly and there are applicable learnings for
broader pilots and IRPA projects in general.

In addition, | strongly support Cameron’s suggestion that
traditional infrastructure projects need to be evaluated more
thoroughly post-construction, with more thorough reviews of
actual project costs and demand growth that feed into future
project assessments. This will help improve ratepayer value
and is also likely to improve the case for IRPA projects, further
allowing them to be considered on an even playing field.

Tamara Kuiken
(non-utility member)

| have reviewed and agree with the comments made by
Cameron Leitch.

In addition to his comments, | believe part of the collective
failure of IRP is the lack of clear direction on its purpose. What
problem is IRP trying to solve? In other jurisdictions,
infrastructure alternatives are used to optimize fuel use in the
face of infrastructure moratoria, avoid stranded assets as the
system moves to known decommissioning, or meet clearly
defined climate change mitigation goals within a given
timeline. According to the Decision and Order, the Framework
was developed in response to previous direction from the
OEB that Enbridge Gas should improve its procedures for
considering demand-side management as an alternative to
pipelines and traditional facility infrastructure. Using that
objective, the desired end product is a defined process, not
implemented alternatives, and the objective has been met.

Public Policy is one of the five guiding principles defined in the
framework. Its inclusion is necessary because in the absence
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of policy direction, there is no clear reason to implement
IRPAs. Current public policy includes an obligation to serve,
financial incentives to install infrastructure, and a Natural Gas
Expansion Program. It shouldn’t be a surprise that IRPAs are
not progressing; regulatory policy is that the process, not the
alternative, is the goal.

Cameron Leitch
(non-utility member)

In preparing these comments, | reviewed comments made by
myself and other TWG members in IRP TWG reports from
prior years, and there are themes: although the number and
value of investments in the AMP has changed year-to-yeatr,
the conclusion that a fraction of a fraction of investments are
identified as worthy of considering an IRPA (although none
have yet succeeded) is consistent; an ongoing debate re. the
application of (and modifications to) the proposed DCF+ test
is unresolved. If, in 2021, one were contemplating what
success might look like for gas IRP, and the individual had the
benefit of foreseeing where we are in 2025 (no IRPAs
proceeding, less than 2% of investments passing screening), |
suspect they would conclude that something isn't working. |
agree with Jay that the framework is inadequate.

Per language in the Decision & Order, Enbridge
recommended the DCF+ evaluation methodology as part of
their Argument in Chief. The D&O suggested that
modifications should be considered where appropriate, and
despite exhaustive and contentious discussions with input
from TWG members, Enbridge has hesitated to evolve the
test based on input from several experienced members of the
TWG. | don't recall a justification for not contemplating
changes to the procedure (as has been detailed in comments
by other TWG members in this report), other than Enbridge
noting precedent in EBO 188 and 134. In my view there is
adequate leeway in the D&O to develop and refine an
appropriate economic test, and it remains unclear why there is
such hesitation to explore improvements to the test.

In any case, the TWG has spent a significant amount of time
on the topic of DCF+, but the reality is that the fraction of
investments that succeed through the various screening steps
and eventually reach the economic evaluation step is
insignificant; per Enbridge's 2024 Annual IRP Report, less
than 2% of investments (both in terms of investment value and
investment quantities) have reached the stage where DCF+
will be applied. Presumably of those 50/2981 investments
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($158M of nearly $11B in the AMP), most will fail during the
DCF+ test. A reference point could be the 2023 IRP Report
filed by Enbridge, where 63 out of nearly 4300 investments
passed technical evaluation; the fate of IRPA for those 63
investments is unclear, but presumably few (if any) passed the
DCF+ test. Perhaps the focus on refining the DCF+ test is
unwarranted, and the TWG instead should be focusing on
refinements to the various screening stages.

As noted by other TWG members, the exploration of a system
pruning pilot appears to be progressing. It shows that there is
potential to be more agile, but whether that translates to
implementation remains to be seen. Through the system
pruning investigation, the jurisdictional scan offers valuable
insights. In particular, likelihood of success appears greater
where gas and electricity planning is truly integrated.
Although separate entities are responsible for the gas and
electricity utilities in Ontario, unless overall planning for both
services is integrated, | don't believe that we will see best
value for the rate base of either service. A very brief
acknowledgement of Enbridge's intent to consult with the
IESO was included in the 2023 IRP Report. The draft 2024
IRP Report includes various references to collaborating with
LDCs and IESO, for example, "where Enbridge Gas provides
a high-level overview of the system need and requests input
on the forecasted system growth and demands within the
region", but this is different than a fully integrated planning
process, where the utilities work together from the ground up
to build a common plan. This is obviously more complicated
than it sounds, but if gas IRP as currently implemented is
effectively resulting in business-as-usual facilities investments,
we aren't losing anything by contemplating a significant
overhaul.

Regarding the plan for IRP noted in the 2025 Report, | would
like to see the DCF+ Test discussion resolved. But in
reaching this resolution, | would like to see Enbridge
implementing input from the TWG (vs. "continuing to consult”)
or provide a clear justification where it chooses to ignore
recommendations from the TWG. Since so few investments
reach the economic evaluation stage, | do not think it would be
a significant burden to compare the current DCF+ test results
against a modified test that incorporates the TWG
recommendations; it could highlight how the methodology

11




Filed: 2025-07-04, EB-2025-0064, Exhibit .1.13-ED-4, Attachment 1, Page 71 of 321
Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 71 of 321

influences the outcome. Further, and as noted by Chris, not
contemplating costs associated with GHG emissions purely
because the federal carbon charges were eliminated is
flawed. | would like to see various methods and metrics for
the cost of GHG emissions to be evaluated and a consensus
reached as part of TWG efforts. | also think the various
screening processes and criteria should be revisited, as hardly
any investments reach the economic test.

Lastly, and per comments from Jay and others, we should
interrogate the assumptions that surround traditional facilities
investments, as they are perceived to be the "certain" solution
against which IRPAs compete. We should endeavour to apply
a similar feedback loop to traditional facilities investments as
we might for IRPAs: did the investment end up costing what
was forecast? Did the growth that was forecast materialize in
terms of timing and demand? How sensitive were the
conclusions for facilities vs. IRPAs to capital costs and
growth? Presumably this could be undertaken to retroactively
evaluate investments in prior years to inform forward-looking
plans.

There is great potential to advance IRP, especially given the
involvement of the highly experienced members of the TWG.
It is my hope that the future TWG IRP Report for 2025 shows
an inflection point occurred, where the ongoing and
unresolved items from the past years of effort are resolved
and true progress is realized.

Chris Neme
(non-utility member)

While progress was made on a couple of issues, | am
frustrated by our continued failure to work through other key
DCF+ issues, particularly the failure to analyze and document
the actual net job impacts of IRPAs relative to traditional
supply side capital investments. | raised concern several
years ago (and have re-raised the concern repeatedly since)
that the current job/GDP “multipliers” used by Enbridge are
poor indicators of such impacts, are highly likely to bias
analytical results in the direction of options that produce the
lowest such benefits/impacts, and could be corrected with a
single new study. However, Enbridge has not committed to
undertaking such work and the highly problematic status quo
largely continues as a result. | don’t know how to read this
other than as a tactic for allowing an existing process that
advantages supply-side investments to continue as long as it
can. This concern is exacerbated by Enbridge questioning
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whether GHG emission reduction benefits even belong in
Phase 3, even though they are clearly a societal interest and
concern (the elimination of the carbon tax does not mean that
GHG reductions no longer have societal value). Notably the
Company has suggested it is initiating a study of how other
jurisdictions handle the issue — something it has not
considered, let alone undertaken, on the jobs issue which was
raised years earlier.

| also remain frustrated that we went through the entire 2024
calendar year without launching the pilot programs. The
process of planning (including plan revisions) and approvals —
even for initial pilots — has been incredibly and unsustainably
slow. Indeed, it appears the first pilot will be launched this
year, more than three years after the OEB’s deadline of mid-
2022. The IRP process will never work if it cannot be made
much more nimble.

On a more positive note, | give credit to the Company for a
more productive and much more timely effort to pull together a
system pruning pilot (though much of this has occurred in
2025, it started with a workplan and initial stages of work in
late 2024).

Going forward, we need to do more to figure out how to
address the likely multiple reasons the consideration of IRP
alternatives has produced almost nothing after several years
of work.

Dwayne Quinn
(non-utility member)

While we have experienced the frustrations outlined by fellow
members, Mr. Neme and Mr. Shepherd and concur with their
comments, we want to emphasize a different aspect of
frustration from the three plus years on the committee.

The IRP Framework decision created the Technical Working
Group (TWG) to provide input on IRP issues and called on the
staff to lead the group and develop terms of reference. The
call for nominations for the Working Group outlined the
expectation that the Group would work collaboratively under
the coordination of OEB staff. Unfortunately, that
collaboration has not been our experience.

Over my years of serving on the TWG, non-Enbridge
members seem to be treated more as a sounding board for
EGI’'s developed initiatives allowing the company to receive
feedback to fortify their positions. While there have been
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many examples of this dynamic, the most significant was the
now defunct pilot project in Parry Sound. From the outset of
their identification of this project, we requested pipeline
information along with flows and pressures to understand the
need and to work with EGI on developing the pilot including
supply-side alternatives. Over several months, requests for
information were met with reasons why the information was
not ready or not available.

After receiving bits and pieces of data in the year of EGI
preparing the project for submission as the pilot, | asked for
the outstanding data on behalf of my ratepaying client in the
interrogatory process once the evidence on the pilot came to
the Board for review. EGI refused to answer the questions
and through correspondence in the proceeding, my client was
told that we would have to submit a formal motion to the
Board for them to be directed to provide the desired
information. As it happened, the application went into
abeyance.

Given the additional time afforded by the abeyance, |
continued to pursue the data through communication in the
IRP meetings and in communication directly with EGI while
ensuring that OEB staff were included. After | answered a
series of questions as to why | would need the information
requested, some of the pertinent data was provided by
Enbridge. In a subsequent meeting with EGI, through my
analysis, | informed EGI that the $28M Baseline Facilities
project that EGI had identified as required, absent IRPA’s,
could be eliminated with perhaps $1M of facilities work on EGI
stations that feed Parry Sound. Very late in the period of
abeyance, EGI informed the TWG that other changes resulted
in the project being moved out of the 10-year forecast.

We provide this detail to inform the reader of the facts so that
EGI does not attribute our concerns as perception not reality.
The inability to produce even pilot projects should provide
evidence that the process is being inhibited. While it has been
a frustrating process, | stand ready to serve and hope that the
Board'’s review of the IRP framework will create conditions
that enable a more effective TWG.

Jay Shepherd
(non-utility member)

We are approaching the fourth anniversary of the IRP
Decision, which itself followed more than a decade of debate
about IRP in various other rate applications and policy
discussions. We have also just had meeting #55 of the IRP
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Technical Working Group, and that number does not appear
to include the many subgroup meetings that have also taken
place.

The end result of all this expenditure of time and resources is
that no IRP projects have been implemented, and no facilities
are currently targeted to being displaced or deferred by IRP
initiatives, now or in the future.

The primary reason for this is, of course, that Enbridge is
highly incented to add to rate base (and their investors require
it), and IRP is a method of limiting the growth of rate base.

The secondary, and technical, reason for this is that the IRP
Framework is structured so that there are five steps before an
IRP project can proceed, and each step has as its sole
purpose screening out IRP projects. The facilities alternative
is always assumed to be cost effective, technically feasible,
and appropriate. The IRP alternative has to successfully jump
five hurdles before it is considered. This is counterintuitive,
especially since IRP is “integrated resource planning”, so by
its nature it should be integrated.

It is therefore timely that the OEB review the IRP Framework,
and in that review ask fundamental questions. While the work
of the TWG has not resulted in learnings about how to
implement IRP successfully (because there has been no IRP),
we have learned one key lesson. The current IRP Framework
does not work. It does not need slight modifications. It needs
to be re-thought.

Part of that process should be re-thinking the role of the IRP
TWG, and that new role should be driven by the nature of the
changes to the IRP Framework. If meaningful changes are
implemented, it may be that the IRP TWG can actually serve a
useful advisory role. It the changes are less fundamental,
then conversely the IRP TWG may have to be given more
teeth to be effective.

Mike Parkes/
Stephanie Cheng
(OEB staff representatives)

Previous year comments and concerns; priorities for IRP
Framework review: The top-level concern with the
implementation of the IRP Framework is the continued
inability of IRP alternatives to pass the (current) IRP
Assessment that is used to determine whether IRP
alternatives are the preferred option to address a system
need. The result is that no IRP alternatives have been
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deployed to defer or avoid investment in traditional pipe
infrastructure and thereby reduce system costs. As part of the
IRP Framework review, OEB staff will examine whether
changes to improve the effectiveness and efficiency of the
Framework might alter this outcome.

Additionally, OEB staff is developing proposals to address the
specific items identified for the Framework review: how the
Framework can adapt and evolve; expectations and approach
to oversight of innovation-related IRP proposals; and
expectations regarding electrification as an IRP Alternative.
For each of these items, OEB staff is engaging with the IRP
Working Group to inform a Staff discussion paper, which will
serve as the basis for broader stakeholder consultation.

Priority IRP workstreams for 2025: OEB staff generally
agrees with the priority work streams identified by Enbridge
Gas (which include the IRP Framework review discussed
above).

In particular:

e Progress on both pilots (the Southern Lake Huron pilot
and the system pruning pilot) is important to gain learnings
on IRP.

e Continued work on completing the technical and economic
evaluation processes for projects from the 2025-2034
Asset Management Plan (and the supporting work on
updating the Posterity IRP model) is critical in
understanding whether the IRP Assessment process puts
IRP and facility solutions on an equal playing field as
options to address system needs.

With regards to work on enhancing the Discounted Cash
Flow-plus test, OEB staff notes the lack of a specific time-
bound milestone, and (as in last year's comments)
encourages Enbridge Gas to bring this work to a conclusion.

Table 3: Comments of Enbridge Gas IRP Working Group Members

Working Group Member
Alison Moore/

Whitney Wong/

Helen Tong

Comments (optional)

Enbridge Gas believes the upcoming Framework Review is
an opportunity to consider how the IRP Framework can
evolve, informed by the learnings from implementing the IRP
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(Enbridge Gas
representatives)

assessment process and with a focus on ensuring the
process is reflective of the system constraints with IRP
potential. The recently issued Integrated Energy Plan and the
Natural Gas Policy Statement will also be a consideration for
the broader policy environment, where there was focus on
maintaining customer choice while supporting a strong,
resilient, and economically viable natural gas system. These
policy expectations provide important context for evaluating
the role of IRP and for guiding the future refinement of the
IRP Framework within Ontario’s broader energy policy
environment.

Enbridge Gas agrees that a key consideration will be
ensuring regulatory clarity on the objectives of IRP, as well
as ensuring regulatory policy takes account of and does not
conflict with Ontario Government policy. Under the current
Framework, IRP is defined as a planning strategy and
process that considers facility alternatives and IRP
Alternatives (including the interplay of these options) to
address the system needs of Enbridge Gas’s regulated
operations, and identifies and implements the alternative (or
combination of alternatives) that is in the best interest of
Enbridge Gas and its customers, taking into account
reliability and safety, cost-effectiveness, public policy,
optimized scoping, and risk management. The outcome of
this process, where an IRP alternative has not been selected
as the preferred alternative, is a finding as opposed to a
failure in its execution that warrants consideration. The goal
of the IRP Framework is not to maximize the number of IRP
alternatives implemented, but rather to ensure the most
appropriate solution is identified based on the defined criteria
and the policy context in Ontario.

A member noted a re-thinking the role of the IRP TWG driven
by the nature of the changes to the IRP Framework should
be part of the process. The first priorities of the IRP TWG
were to be consideration and implementation of IRP pilot
projects and enhancements or additional guidance in
applying the DCF+ evaluation methodology, which have both
had substantive focus in the initial years of IRP. As IRP is
considered beyond the first-generation IRP Framework, the
role, scope and frequency of the TWG should be revaluated
to ensure efficiency and value relative to other avenues such
as adjudication.
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Beyond the IRP Framework consultation, the comments of
the TWG members centered on progress that has been
made on the pilot projects, the number of projects screened
out and the screening process, information sharing with the
TWG, and the finalization of the DCF+ test.

Enbridge Gas has outlined in detail its IRP activities in the
2024 IRP Annual Report and has included comments below
to further address the key concerns and comments noted
above:

IRP Pilot Projects & System Pruning

Enbridge Gas was transparent and responsive throughout
2024 in updating the approach for the IRP Pilot Projects. The
Company provided timely updates and actively engaged the
TWG as new information became available, seeking input on
how to proceed and incorporating the outcomes of the
consultation into a revised application. This revised
application received general support from the group, with the
exception of differing views on the inclusion of advanced
technologies, which is currently the subject of an OEB Motion
to Review the Decision. Throughout the process, Enbridge
Gas has valued the input from the TWG on the pilot and has
viewed this as a collaborative effort.

Enbridge Gas also shares concerns regarding the pace of
the regulatory process that followed the updated application.
In advance of a Decision, Enbridge Gas took proactive steps
in 2024 and Q1 2025 to initiate activities that require longer
lead times, in efforts to minimize any delays in
implementation.

The work with the TWG and system pruning TWG subgroup
to establish the approach for the system pruning pilots will
result in a shorter timeframe towards implementation than the
application and adjudication process of the Southern Lake
Huron pilot project. While the subgroup and TWG meeting
arrangement led to a degree of overlap in exploring the same
topics in both forums, particularly in initial conversations, this
allowed for insights to be tabled at the TWG that were not
explored in the subgroup. Despite a pause in consultation
from January 31, 2025 to March 19, 2025 due to the election
writ period, an approach was established within the originally
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committed timeframe that the TWG supports proceeding with
as a reasonable initial approach, subject to ongoing review
and further input as the pilot is implemented and lessons are
learned.

Enbridge Gas is committed to implementing the pilots in a
timely and thoughtful manner, and to working with the TWG
to ensure the pilots deliver practical learnings to inform future
IRP efforts.

IRP Evaluation Process & Screening Results

TWG members have raised concerns that the inability of IRP
alternatives to advance through the assessment process
reflects that the screening is too inflexible or strict. Enbridge
Gas has implemented the IRP evaluation process in
accordance with the IRP Framework, with the binary
screening and technical evaluation stages being applied
consistently and transparently to ensure that investments
where IRP is not applicable are filtered out early. The reality
is that a large number of the projects in the AMP do not have
potential IRP applicability or viability. The IRP Assessment
Screening and Evaluation Guidelines (Appendix F in the
Annual Report) has been reviewed with the TWG on multiple
occasions with minimal substantive feedback or proposed
changes.

Information Sharing with the TWG

Feedback from TWG member comments included both
positive feedback in the pace of progress over the past year
with more information being shared with the TWG, as well as
a frustration expressed by another member focused on the
Parry Sound pilot project and requested pipeline information
along with flows and pressures.

In 2024, Enbridge Gas worked to clarify with the TWG that
the scope of the working group was on non-facility
alternatives. While IRP as a planning strategy and process is
intended to consider all cost-effective solutions to meet
system needs, there was agreement expressed that the
TWG’s scope should generally be limited to non-facility
alternatives as facility alternatives are already assessed
through routine asset planning processes. Despite this
alignment, one member expressed ongoing interest in
additional information on facility alternatives within Enbridge
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Gas applications. This is not within the scope of the TWG.
Enbridge Gas has included a section in the 2024 IRP Annual
Report differentiating between traditional facility alternatives
that have routinely been considered when assessing facility
needs and non-facility IRP alternatives, assessed against a
system constraint and scope.

Notwithstanding this clarification, Enbridge Gas had sought
to address questions related to traditional facility alternatives
in 2024 without undue burden to the TWG when these
discussions extend beyond the scope of the TWG, inclusive
of a separate discussion on considerations relating to Parry
Sound and traditional facility alternatives. Assertions about
information in this respect have been addressed on multiple
occasions, and Enbridge Gas would like to see enhanced
focus moving forward to ensure we can optimize progress on
non-facility considerations and focus on success of the pilot
project in providing valuable learnings.

DCF+ Test

Enbridge Gas acknowledges the IRP Framework’s directive
in the Decision to refine the DCF+ test and appreciates the
input received from TWG members on potential
enhancements. Enbridge Gas has incorporated several
suggested modifications where there has been general
alignment, including adjustments to cost allocation between
existing and new customers, aligned treatment of nominal
values, inclusion of equipment costs in Phase 2, calculation
of total bill impacts and recognition of the accentuating factor
in Phase 2, and the recognition of the non-additivity of Phase
3. Although these are departures from EBO 188 and EBO
134 methodologies, they have been agreed to as they are
seen to enhance the perspectives assigned to each of the
phases in DCF+.

Where Enbridge Gas has taken time to consider certain
recommendations, this reflects the principled approach the
Company took to factor in the currently approved methods
and principles of the existing tests. Specifically, the
Company continues to support the use of EBO 188 principles
in Phase 1, consistent with its obligation to serve customers
and to uniformly evaluate any ensuing rate impacts across
both facility and non-facility alternatives. EBO 188 has been
applied to hundreds of projects and remains foundational to
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facilitating rational distribution system planning. Where
nominal adjustments have been made to the stream of
benefits and costs in DCF+, the Company believes they
remain reflective of general assumptions used in ratemaking.

On specific areas where views diverge:

o Phase 3 - additivity: Enbridge Gas has agreed with the
non-additivity of Phase 3 in response to concerns
raised on the use of GDP multipliers. This position is
now being challenged by IRP TWG members who
seek to reverse their position so as to include the
social cost of carbon. Enbridge Gas continues to
adhere to non-additivity.

e Phase 3 — social cost of carbon: Members of the IRP
TWG believe that it is appropriate to include a social
carbon cost in Phase 3 - Enbridge Gas maintains that
in the absence of provincial social cost of carbon
legislation/regulation specifying that a social cost of
carbon be considered within a regulated utility’s benefit
/ cost tests that this should not be included in Phase 3.
Including such a cost would be directly contrary to the
government’s Energy for Generations plan issued on
June 11, 2025, that states, “Ontario’s plan to meet
growing energy demand while reducing emissions
does not and will not include a carbon tax (p. 100).” If,
however, the government should reinstate a carbon
cost, it would be considered for inclusion.

o Phase 3 — GDP Impacts: Enbridge Gas continues to
see value in the use of GDP multipliers that measure
direct, indirect, and induced economic impacts at the
provincial and national level as has been used in other
OEB-approved methodologies. It is consistent with
government policy goals and appropriate within the
societal perspective informed by Phase 3. As noted in
the Ontario government’s Energy for Generations,
economic growth is being embedded into agency
mandates to “ensure that energy planning and
regulatory decisions recognize and support Ontario’s
growth objectives”.® At this time, no clear support was
reached among TWG members on the value of
pursuing a study that would quantify the comparative

3 Ontario Ministry of Energy and Mines. (June 2025, p. 125). Energy for Generations. Government of Ontario.
*Energy for Generations

21


https://www.ontario.ca/files/2025-06/mem-energy-for-generations-en-2025-06-12.pdf

Filed: 2025-07-04, EB-2025-0064, Exhibit .1.13-ED-4, Attachment 1, Page 81 of 321
Filed: 2025-10-30, EB-2025-0155, Exhibit G, Tab 2, Schedule 1, Page 81 of 321

impacts of facility alternatives and IRPAs. Enbridge
Gas is applying a proxy that values the GDP impact of
facility alternatives and IRPAs similarly.

e Phase 3 - Job Impacts: While Enbridge Gas
recognizes the IRP TWG'’s interest in quantifying job
impacts, the Company has not committed to pursuing
a study on this for either IRPAs or facility alternatives.
To note, no clear support was reached among TWG
members on the value of pursuing such a study.
Additionally, Enbridge Gas recognizes that job impacts
are reflected as job numbers not dollars and would not
lend itself for inclusion in the DCF+’s phase 3 test
itself, rather, shown separately.

Enbridge Gas believes that it has been responsive to TWG
input, adopted changes where appropriate, and transparently
communicated the rationale behind its approach. Further
refinements may be brought forward when the enhanced
DCF+ methodology is filed for adjudication.
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3.Description of Key Working Group Activities

IRP priorities for 2024 were identified in the 2023 IRP annual report of Enbridge Gas. These
included:

e Stakeholder/Municipal/Electric Sector Outreach
e Continued IRP Evaluation

o DCF+ Test

e Pilot Projects

e Policy Proposals (for non-pilot IRP Plans)

e System Pruning

Of Enbridge Gas’ identified priorities, multiple Working Group members identified the following
as high priorities in the 2023 IRP Working Group report:

e Implementation and evaluation of the IRP pilots.

¢ Finalizing the Discounted Cash Flow-Plus (DCF+) economic evaluation test to assess
and compare the costs and benefits of using either facility solutions or IRP alternatives
to meet system needs.

¢ Understanding and refining various aspects of the IRP project evaluation process
including dollar thresholds, timing considerations, the rationale for screening out
projects, and the practical application of this process to the projects in Enbridge Gas’s
2025-2034 Asset Management Plan update.

e System pruning in the context of discussing and developing a system pruning pilot

After further discussion with the Working Group, Enbridge Gas proposed a high-level work

schedule for the remainder of 2024 that outlined meeting topics and was generally accepted by

Working Group members.

Most of these topics have been subsequently discussed with the Working Group (one exception
that was on the work schedule but has not been discussed this year is policy proposals for a
non-pilot IRP Plan, including shareholder incentives). However, as the year progressed, there
were changes to the schedule as significant new expectations for the IRP Working Group arose

from OEB decisions in 2024 and 2025 and therefore became high priorities:

e (From November 2024 phase 2 rebasing decision): A requirement for Enbridge Gas to

develop its approach to system pruning in consultation with the IRP Working Group by
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the end of Q2 of 2025 and begin implementation on one or two pilots by the end of Q1 of
2026.

e (From March 2025 IRP Pilot Project decision): A requirement for Enbridge Gas to
engage with the IRP Working Group to develop and file a detailed project plan for the
approved Southern Lake Huron Pilot Project.

o (From March 2025 IRP Framework review announcement): An announcement by the
OEB that it is reviewing the IRP Framework. OEB staff have engaged with the IRP

Working Group for input on this review.

A high-level summary of key topics discussed by the IRP Working Group is provided in the
subsections below. Readers can refer to the meeting folders on the OEB’s Engage with Us
(EwU) IRP webpage* for meeting materials and meeting notes summarizing key discussion
points and outcomes. Refer to Table 4 below for a summary of meeting dates and key topics

discussed at each meeting.

To advance the discussion and work required of the System Pruning Pilot, a System Pruning
Subgroup was formed in September 2024 with some members of the broader Working Group.
The members include Enbridge Gas representatives (with Catherine McCowan as the lead),
DNV consultants (led by Ben Crosby), OEB staff representatives (led by Mike Parkes), several
non-utility members, Cameron Leitch, Dwayne Quinn, Chris Neme, Tamara Kuiken, and
observer Stuti Rungee. System Pruning Subgroup meeting dates and topics have been

highlighted in yellow in Table 4 below.

Table 4: Summary of Meeting Dates and Key Topics Discussed

Meeting Date Key Topics Discussed

July 3, 2024 e Proposed economic screening

July 25, 2024 e DCF+ (Phase 2 and Phase 3)
o DCF+ supplemental guide

August 21, 2024 e DCF+ supplemental guide

e 2024 workplan

e Low-cost investment process update
September 4, 2024 e Cost threshold screening

e System Pruning — Jurisdictional Scan
e Stakeholder plan

September 9, 2024 e System pruning proposal

4 https://engagewithus.oeb.calirp
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September 25, 2024

DCF+ consultation (informed by member feedback) and
Phase 3 non-energy benefits (NEBS)

Pilot project — evaluation scope & update on larger C&lI
engagement

System Pruning — Jurisdictional Scan

October 9, 2024

Stakeholder Plan
Classification of traditional facility vs. IRP alternatives

October 23, 2024

System Pruning — Jurisdictional Scan
Posterity Group — IRP model (Overview of inputs and
methodology)

November 20, 2024

Overview of 2025-2034 AMP Appendix B & Summary of IRP
evaluation

Overview of key projects

System Pruning — Jurisdictional Scan update

Stakeholder update

December 4, 2024

2025 Workplan — System Pruning, IRP Evaluation, and IRP
Pilot

Limited Results of IRP Framework to Date — Discussion of
Hypothesis and Remedies

December 11, 2024

Introduction, selection of jurisdictions for jurisdictional scan

January 12, 2025

DNV discussion on deliverables
Member feedback on DNV interview guides
Discussion on System Pruning Objectives and Key Elements

March 19, 2025

Q1/Q2 2025 Workplan
DCF+ discussion (including member comments on draft
supplemental guide)

March 20, 2025

Update on jurisdictional scan progress

System Pruning Pilot — Discussion on objectives, selection
criteria, customer research approach and findings, basis for
the customer offer, contractor strategy, customer
engagement, and implementation approach

March 26, 2025

System Pruning — update to broader working group
IRP Evaluation Update — Review of projects and DCF+ results

April 9, 2025 IRP Pilot Decision & Framework Review
DCF+ Interpretation (Review of initial DCF+ results & Review
of DCF+ model) and Sensitivity Analysis

April 17, 2025 Update on jurisdictional scan progress

Updates to elements of the approach, pilot objectives, and
selection criteria for System Pruning

o Contractor strategy

o Evaluation strategy

o Workplan to develop approach
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April 23, 2025 ¢ IRP Pilot update and workplan timelines

e |RP annual report timelines

e System pruning — update to broader working group
¢ IRP Framework Review

May 7, 2025 e |RP Pilot Update — Objective 1 (Peak hour)

e System Pruning — update to broader working group
¢ Annual Report Schedule

May 15, 2025 e Update on status of jurisdictional scan report

e Update on Enbridge Gas customer research findings and
proposed modifications to customer offer

May 21, 2025 e IRP Framework Review — purpose and form, evaluation
process

e System pruning proposal

¢ Review of Enbridge IRP annual report

June 4, 2025 ¢ IRP Framework Review — innovation

e System pruning — review of draft approach

¢ |IRP Pilot Workplan, including customer offers and evaluation
approach

June 13, 2025 e Presentation on findings of system pruning jurisdictional scan
report

e Discussion of member comments

3.1.IRP Pilot Implementation and Evaluation

Per the IRP Framework, Enbridge Gas was expected to develop and implement two IRP pilot
projects by the end of 2022. The pilots were expected to be an effective approach for Enbridge
Gas to understand and evaluate how IRP can be implemented to avoid, delay, or reduce facility
projects. The IRP Pilot Projects application was filed by Enbridge Gas to the OEB on July 19,
2023, under EB-2022-0335. During the proceeding, the application was first put in abeyance on
November 17, 2023, for Enbridge Gas to consider the impact of NRCan’s announcement to
close the application process for new entrants into the Greener Homes Grant program in Q1
2024. The abeyance period was then extended for Enbridge Gas to consider the impact of the
changes to the 10-year capital forecast on the IRP Pilot Projects. After considering the Working
Group’s input on potential changes to the IRP Pilot Projects application, Enbridge Gas filed
updated evidence on June 28, 2024, reflecting its ultimate decision to withdraw the Parry Sound
Pilot Project since there is no longer a need for localized compressed natural gas (CNG) for

supply-side IRP alternative learnings, and the refinement of the Southern Lake Huron (SLH)
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Pilot Project to focus and optimize learnings on demand-side alternatives although this is no

longer a system need to be deferred.

On March 27, 2025, the OEB issued its Decision and Order that approved the SLH Pilot scope,
contents, costs, and proposed accounting treatment of costs as filed by Enbridge Gas, subject
to various changes as detailed in the Decision.

The primary objectives of the SLH Pilot Project are to develop an understanding of how ETEE
programs and DR programs impact peak hour flow/demand (Objective 1) and to develop an
understanding of how to design, deploy, and evaluate enhanced targeted energy efficiency
(ETEE) and residential demand response (DR) programs (Objective 2). Starting in Q4 2024,
Enbridge Gas began consultation with the Working Group for feedback on aspects of pilot
implementation, such as its planned approach to engage larger commercial and industrial
customers, and in determining the scope and approach to EM&V (Objective 2). This included
the Working Group’s review of the planned scope of work for the external evaluation contractor,
who will be engaged to consult on data analysis in developing an understanding of how to
effectively design, deploy, and evaluate ETEE and DR programs. The scope of the evaluation is
expected to include analysis of financial spending and program participation, as well as an
assessment of the design and delivery approach of IRP offerings to provide insight and

considerations for ongoing enhancements to the SLH Pilot.

As required by the IRP Pilot Projects Decision, Enbridge Gas subsequently engaged with the
Working Group to develop and file an updated, detailed project plan (including marketing,
stakeholdering, and evaluation, measurement, and verification (EM&V) efforts related to the
SLH Pilot) as part of Enbridge Gas’s 2024 IRP annual report. The Working Group had an
opportunity to review the offer plans and provide input.

With regards to Objective 1, Enbridge Gas confirmed its plan to use in-house expertise to carry
out some of the EM&V work and will leverage an external consultant to support analysis of
customer regression and groupings of customer types. The Working Group emphasized the
importance of leveraging the expertise of the external consultant for impact analysis. The
Working Group suggested that the consultant work with Enbridge Gas up front on how the
analysis will be conducted so any recommendations for modifications can be considered. Some
Working Group members suggested that the impact evaluation be conducted entirely by an
expert third party consultant, with data supplied by Enbridge and with an approach discussed

with Enbridge and the Working Group, to both take advantage of expertise of organizations that
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regularly perform statistical analyses of ETEE and DR impacts in numerous jurisdictions and to
enhance the credibility of the analytical results. If that was not going to happen, the Working
Group also suggested that the consultant at least work with Enbridge Gas to review the results
of Enbridge Gas’s analysis to render its opinion on whether the results are reasonable, how to
deal with errors, and any biases in data. Further, one Working Group member expressed
concern that, in spite of the challenge of multiple feeds into the system, Enbridge Gas seems to
have abandoned the opportunity to evaluate the effect of the various demand-side measures on
the system pressures. The Working Group had an opportunity to review a Request for Quotation

(RFQ) of the external consultant for Objective 1 and provide input.

With regards to Objective 2, the Working Group had an opportunity to review and comment on
the draft evaluation plan.

It is expected that Enbridge Gas will continue to engage with the Working Group for its review
and input on project plan elements over the term of the SLH Pilot.

3.2.DCF+ Test and Guide

The Report of the IRP Working Group on the Discounted Cash Flow-Plus Test (DCF+ report)

was made public in May 2023, capturing differing perspectives and any items where consensus
was reached between Enbridge Gas and Working Group members. Enbridge Gas is expected
to leverage the Working Group’s DCF+ report to develop a DCF+ test and supplemental
handbook (DCF+ Guide) to be filed with the OEB for approval as part of its first non-pilot IRP
Plan. In 2023, Enbridge Gas produced the first draft of its DCF+ guide, along with a sample
DCF+ calculation, which was shared with the Working Group for their review and feedback.

The Working Group’s engagement on DCF+ topics resumed in the second half of 2024,
focusing discussions in areas of the DCF+ report where consensus was not reached or where

further elaboration in the DCF+ guide was needed.

More specifically, in July 2024, discussions with the Working Group focused on non-energy
benefits (NEBs) from both participant and societal perspectives within phases 2 and 3 of the
DCF+ test. This included consideration of economic impact indicators in other jurisdictions, the
applicability of GDP and job multipliers, the appropriateness and methods for consideration of
social cost of carbon, and whether there is value in pursuing quantification of other phase 3
NEBSs outside of an accentuating factor of energy efficiency benefits. Working Group members

also provided materials from other jurisdictions for Enbridge Gas'’s review and consideration. In
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response, Enbridge Gas provided a summary of the Working Group's comments on its initial
draft of the DCF+ guide, with Enbridge Gas’s response and clarifying comments. In August
2024, a second draft of the DCF+ guide was shared with the Working Group for review and
feedback. Further discussions with the Working Group took place, which included matters like
whether phase 1 was expressed in nominal or real dollars and the implications. In September
2024, Enbridge Gas provided a summary of the Working Group’s comments on the second draft
of the DCF+ guide, with Enbridge Gas’s written responses to comments. The discussion that
followed focused on the appropriateness of adding the phases in the DCF+ test considering the
concerns raised by the Working Group regarding inconsistent treatment of nominal and real
discount rates (and associated valuation streams within and across phases). In January 2025,
Enbridge Gas provided an expanded written response that provided a resolution to the nominal
and real concerns by confirming that discount rates and valuation streams would be nominal
within and across phases 1 and 2, thereby making both phases additive. Enbridge Gas
proposed that phase 3 be presented separately, given the concerns around additivity of this
phase and the use of the economic multiplier. Some Working Group members expressed
concern with this proposal (noting that some inputs to phase 3 such as social cost of carbon to
may be additive but others such as GDP and job impacts are not), as well as with Enbridge
Gas’s continued reluctance to directly address concerns about its approach to accurately

guantifying economic benefits in Phase 3.

As per the IRP Framework, Enbridge Gas was expected to file its DCF+ test and supplemental
guide for approval with the OEB as part of its first non-pilot IRP Plan application. This was
initially planned for 2024 through the Owen Sound Reinforcement Project, but with the system
reinforcement plan (SRP) updates following the rebasing decision, the timing of the Owen
Sound project shifted out to later years in Enbridge Gas’s 10-year capital plan. At this time,
there are no definitive timelines for when the first non-pilot IRP plan will be filed and the DCF+
test finalized and adjudicated. Enbridge Gas will continue to review and monitor changes to

system needs.

3.3.Non-Pilot IRP Plan Policy Proposals

In 2023, the Working Group began IRP policy proposal discussions on the topics of Demand
Side Management (DSM)/IRP Attribution, Shareholder Incentives and Performance Metrics, IRP
Deferral Accounts, and Risk. Enbridge Gas had expected to consider the perspectives of the

Working Group, and file proposals on these topics for the OEB’s consideration as part of
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Enbridge Gas’s first non-pilot IRP plan. Further discussion on these topics was anticipated, but
policy discussions were put on hold in 2024 since Enbridge Gas did not have a viable non-pilot
IRP plan application to file with the OEB in 2024 (since the Owen Sound Project shifted out to

later years of Enbridge Gas'’s 10-year capital plan), and other topics took priority.

However, the phase 2 rebasing decision introduced a new commitment that by the end of
November 2025, Enbridge Gas is expected to file an application that includes a proposal and
request for approval of an IRP incentive mechanism. Therefore, this topic will be revisited in
2025.

3.4.IRP Evaluation Process and Applicability to Projects in Asset Management Plan

In 2024, Enbridge Gas continued discussions with the Working Group on refining aspects of its

IRP evaluation process.

Key topics discussed where the Working Group provided input include:

Review of the IRP Assessment process, including the process flow, technical screening and
evaluation guideline document, and templates used by Enbridge Gas staff in completing the
technical evaluation stage of the IRP evaluation.

o A proposal by Enbridge Gas to exclude “low-cost, low-value” projects from detailed IRP
technical evaluations, based on analysis whereby Enbridge Gas concluded that such
projects are unlikely to have viable IRP alternatives.

e A classification of which types of alternatives would be considered traditional facility
alternatives and which would be considered IRP alternatives, and the sequencing and
process by which these two types of alternatives are considered in Enbridge’s evaluation
process.

¢ Improving the methodology and documentation by which the technical potential of energy

efficiency IRP alternatives is assessed through the Posterity Group IRP model.

The Working Group also suggested the incorporation of a sensitivity analysis to identify a
potential range of energy transition adjustments and their impact on Enbridge Gas’s AMP and

resulting IRP opportunities.

Enbridge Gas also discussed with the Working Group the results of its IRP evaluation of
projects in its 2025-2034 AMP (filed on November 8, 2024). The inclusion and timing of projects

in the AMP were impacted by changes made earlier in 2024 by Enbridge Gas to its demand
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forecast methodology (discussed in last year’'s Working Group report). Documentation of the
screening and evaluation results was shared with the Working Group for questions and

comments.

Enbridge Gas discussed in more detail with the Working Group specific priority projects in the
AMP with IRP Plan potential. Enbridge Gas shared two projects (L'Orignal and Listowel) in its
current AMP, where there is a system need, but presented the difficulties and challenges
associated with each project’s respective IRP potential for the Working Group’s comments and
feedback.

In the first half of 2025, Enbridge Gas presented preliminary economic evaluations (using the
current working version of the DCF+, see section 3.2) of some projects that passed the
technical evaluation stage, including a proposed approach to conducting sensitivity analysis.
This responded to an earlier suggestion from the Working Group to incorporate sensitivity
analysis to identify a potential range of energy transition adjustments to Enbridge Gas’s demand
forecast and their impact on Enbridge Gas’s AMP and resulting IRP opportunities. However,
Enbridge Gas indicated that there are challenges with doing sensitivity analysis on the demand
forecast and instead proposed conducting sensitivity analysis on key variables that might impact

the results of the economic evaluation.

3.5. System Pruning — Jurisdictional Scan and Pilots

As part of the Settlement Agreement for Phase 2 of Enbridge Gas’s rebasing application,
Enbridge Gas agreed to develop an approach to a system pruning pilot (i.e., incenting
customers to voluntarily exit the gas system in preference to replacing gas infrastructure), in
consultation with the IRP Working Group by the end of Q2 of 2025 and begin implementation on
one or two system pruning pilots by the end of Q1 of 2026. Enbridge Gas worked with the
Working Group to develop the scope of a scan of system pruning in other jurisdictions, and
engage a consultant to complete this work. This was intended to help Enbridge Gas, as well as
the Working Group and OEB, understand how utilities in other jurisdictions are approaching
natural gas system pruning to identify the best practices and to determine the applicability to

Ontario.

In Q4 2024, Enbridge Gas began to develop a system pruning work plan, which includes a draft
of the scope of work for the jurisdictional scan to be executed by the external contractor, DNV.

Given the tight timelines for system pruning development and implementation, a subgroup was
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formed to focus on system pruning discussions, including members from the broader IRP
Working Group. Enbridge Gas developed a work plan on the key elements required of the
system pruning pilot approach to meet the Q2 2025 deliverable, which includes the timing of
when elements would be brought forward to the subgroup for input and feedback, then shared
with the broader Working Group to ensure alignment.

The subgroup was also consulted to determine the geographic locations DNV should focus its

jurisdictional scan on to obtain the most relevant learnings.

However, in February 2025, consultation activities with DNV, the subgroup, and the broader
Working Group were put on hold because of the writ period, which impacted the timing of
consultation for some elements. Enbridge Gas continued to provide informational updates
during the writ period, but discussions were deferred until consultation and cost award eligibility

were reinstated.

Since the end of the writ period, Enbridge Gas and DNV resumed regular meetings with the

subgroup.

DNV completed its jurisdictional scan research and provided a draft of the system pruning
jurisdictional scan in June 2025 for member comment and discussion, which is expected to be

finalized and published in the near future.

Enbridge Gas continued to provide updates to the subgroup and broader Working Group to
advance the approach and confirm support by the end of June 2025 for the system pruning
approach elements. Enbridge Gas consolidated its proposal for the system pruning pilot into a
draft “approach” document for member comment, which summarizes key elements of the pilot
(pilot objectives, selection criteria, customer engagement, customer offer, customer choice,
stakeholder engagement, program delivery, implementation plan, and evaluation strategy). The
approach was developed with input from the IRP Working Group (particularly the system
pruning subgroup) and was informed by the jurisdictional scan, financial analysis and customer
research. Enbridge Gas determined which suggestions it will implement in the pilot. The IRP
Working Group has not formally approved the proposal but supports proceeding with it as a
reasonable initial approach, subject to ongoing review and further input as the pilot is

implemented and lessons are learned.
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3.6. Stakeholder Plan

In October 2024, Enbridge Gas provided the Working Group with an overview of the various
stakeholder conferences and webinars that took place and/or are planned for the near future.
This included the sharing of stakeholder materials distributed/ presented at Enbridge Gas
Conferences for Working Group feedback. Working Group members also provided advice on
who should attend the conferences to steer marketing and communication approaches, inquired
on the types of information presented (e.g. does it identify relevant regional specific projects in
AMP versus general awareness? Are there visuals like maps with dollar values?), offering
sessions with a strictly IRP focused agenda and discussion, and consideration of the best
methods and channels to communicate information that is understandable to the targeted
stakeholders. Enbridge Gas indicated it will continue to consider the Working Group’s tips and
feedback when refining its stakeholder approach and preparing for upcoming stakeholder

engagements and materials.

3.7.IRP Framework Review

In March 2025, the OEB announced that it is initiating a consultation to review the IRP
Framework. As part of the consultation, the OEB intends to consider several key items

including:

How the Framework would be best constituted to allow for broad, flexible implementation

that can adapt at a pace that supports innovation,
o« The OEB’s expectations and approach to oversight of innovation-related IRP proposals,

o Expectations for natural gas distributors regarding electrification as an IRP alternative,
including how electricity availability issues should be considered if electrification is being

proposed as an IRP alternative, and
e Opportunities to improve the effectiveness and efficiency of the Framework.

OEB staff will be developing a report to support this consultation and, beginning in April 2025,
have held discussions with the IRP Working Group on these topics to inform the planned staff
report. To date, the Working Group has discussed the purpose and form of the IRP Framework,

technical evaluation, and how the Framework should address innovation.
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4.1RP Priorities and Working Group Activities in
2025

Enbridge Gas identified the following IRP priorities for 2025 in its 2024 annual IRP report:
e External Stakeholder Outreach
e Continued IRP Evaluation
o DCF+ Test
e Pilot Projects
e System Pruning
e Policy Proposals (for Non-Pilot IRP Plans)

¢ Framework Consultation

Working Group members were asked if they have any comments or concerns regarding these
priority IRP work streams, recognizing that there might be impacts from the IRP Framework

review.

Working Group members generally agreed that making progress on the IRP pilots is a high
priority, and there was general support for the Framework review to consider a nimbler process
to allow for quicker implementation and learnings and reduced risks in implementing future IRP

pilots or related projects.

Multiple Working Group members noted the continued failure of projects to pass the IRP
assessment process, particularly the pre-economic stages, suggesting that this process needed
to be reviewed and likely revised. There was also support for retroactively examining the
assumptions and results underpinning past (facility) investments, to inform and improve the IRP
assessment process going forward, and to ensure that IRP alternatives and facility projects are

compared on a level playing field.

Multiple Working Group members noted frustration in the delay in updating the Discounted Cash
Flow-Plus test. Several members noted that placing a value on the societal cost of greenhouse

gas emissions was an important part of this test.

Several Working Group members commented that there were larger structural issues that would
need to be addressed if an updated IRP Framework to deliver results. One member noted that
current public policy, including an obligation to serve, financial incentives to install infrastructure,

and a Natural Gas Expansion Program, does not provide a clear rationale for implementing IRP
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alternatives, while another member noted the structural disincentive for Enbridge Gas to pursue

IRP as it limits their growth in rate base.

OEB staff will work with Enbridge Gas to develop an updated schedule/work plan for the
Working Group based on 2025 priorities.
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Appendix F: IRP Assessment Screening and Evaluation
Guidelines
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Introduction

This document outlines the IRP Assessment Screening Criteria and rationale used in the IRP Evaluation process. A previous
version of the content in this section was filed at EB-2022-0200, JT 5.36 Attachment 2 and examples of the detailed technical
evaluation form can be found at EB-2022-0220, JT 5.36 Attachment 3 and 4 (link). Appendix F is largely consistent with this filing,
with enhancements to ensure clarity.

On an annual basis, Enbridge Gas files an Asset Management Plan (“AMP”) or AMP Addendum. To ensure the most optimal facility
alternative is included in the AMP, and prior to the IRP Evaluation process, Enbridge Gas routinely considers a wide range of
traditional facility alternatives when conducting project scoping of facility needs, where applicable. Investments are subsequently
reviewed as part of the AIPM process for IRPAs which are assessed against the project scope where traditional facility alternatives
have already been considered. This process can be iterative due to the dynamic nature of facility planning and changes to demand
forecasts. Therefore, project scopes for both traditional and IRP alternatives may require reassessment to ensure the most up to
date information is captured.*”

The IRP Evaluation Screening and Evaluation criteria described in this document are conducted using the direction and guiding
principles provided by the OEB in its IRP Decision and Order (EB-2020-0091). The investments considered as part of this binary
screening and technical screening and evaluation process include investments within AMP and are limited to regulated Enbridge
Gas investments. This document will be updated on an annual basis to reflect process updates and learnings gained through the
year. In future AMP investment evaluations, Enbridge Gas will systematically apply these learnings to allow focus on the geographic
areas and investment types that are most likely to yield an IRP Plan that is both technically and economically feasible.

IRP Evaluation Process Overview

1. Initial Screening
The evaluation process began with removing non-gas-carrying asset investments from the list of 2025-2034 AMP
investments that would proceed to the binary screening phase.

2. Binary Screening
Investments are screened out as per Section 5.2 of the IRP Framework. Investments with the Asset Class of Customer
Connections will also be included in the list of Binary Screening requirements.

3. Technical Screening & Evaluation
Investments undergo an initial technical screening to determine whether a detailed technical evaluation is required.

Investments that have passed technical screening will be evaluated for whether an investment could have a technically
feasible IRPA(s). To assess the technical potential of IRPAs to meet a system need, Enbridge Gas calculates the demand
reduction level required to meet system needs by determining the difference between the required and the current system
capacity. Where IRPAs have a technical potential to reduce the design hour/day demand reduction without compromising
the safety and reliability of the system, these investments pass the technical evaluation.

4. Economic Evaluation
Investments that have passed technical evaluation will be economically evaluated using the DCF+ test. The DCF+ test
compares each technically feasible IRPA and the identified baseline facility project to a ‘do nothing’ scenario. The DCF+
results for the IRPAs and the baseline facility alternative are then compared to one another to determine the optimal
alternative or combination of alternatives to meet the system need. If it is determined that the most optimal option includes
one or more IRPAs, an IRPA Plan will be developed.

47 IRP Annual Report, Section 7, Table 7.1 provides a “Summary of Facility and IRP Alternatives”
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Figure 1 — IRP Evaluation Flow Chart
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Ahead of the binary screening, investments in non-gas carrying assets were removed. These investments are in the “Real Estate &

n o«

Workplace Services”, “Fleet & Equipment”, and “Technology & Information Services” asset classes.

Binary Screening
All remaining investments are subject to the binary screen criteria as provided by the OEB. Investments that satisfy the binary
screening criteria were removed from further evaluation.

° Investments deemed Emergent Safety Issue
“If an identified system constraint/need is determined to require a facility project for Enbridge Gas to offer safe and reliable
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service or to meet an applicable law, an IRP evaluation is not required.”® Investments considered as emergent safety issues
would include, but is not limited to, replacing mains and services after a leak requiring immediate attention has occurred.

Investments failing based on Timing

“If an identified system constraint/need must be met in under three years, an IRP Plan could not likely be implemented and its
ability to resolve the identified system constraint could not be verified in time. Therefore, an IRP evaluation is not required.
Exceptions to this criterion could include consideration of supply side IRPAs and bridging or market-based alternatives where
such IRPAs can address a more imminent need”.*°

Investments failing based on Cost ($) Threshold

“If a facility project is being advanced for replacement or relocation of a pipeline and the cost is less than the minimum project
cost that would necessitate a Leave to Construct approval, then an IRP evaluation is not required”.3° On September 24,2024,
the OEB released new Filing Requirements applicable for exemption on hydrocarbon line projects that cost between $2M and
$10M, where information on project need and alternatives are not required.>! The new exemption requirements for facility
projects with costs between $2M and $10M are considered a legislative change and thus, does not impact the Binary
Screening cost threshold. Therefore, Enbridge Gas continues to apply a cost threshold of $2M to screen replacement or
relocation projects out at this stage, as well as any associated main replacement/relocation programmatic spend.

Customer-Specific Build

“If an identified system constraint/need has been underpinned by a specific customer’s (or group of customers’) clear request
for a facility option and either the choice to pay a Contribution in Aid of Construction or to contract for long-term firm services
delivered by such facilities, then it is not appropriate to conduct IRP analysis for those projects”.5?

Community Expansion & Economic Development:

“If a facility project has been driven by government legislation or policy with related funding explicitly aimed at delivering natural
gas into communities, then an IRP evaluation is not required.”®® As noted in the AMP%4, Community Expansion and Economic
Development projects are not included in the AMP and therefore their associated IRP evaluation is not captured in the AMP.

Additionally, investments with the asset class of “Customer Connections” will be screened out at the Binary Screening stage.
Customer Connection-related projects are required to serve new customers connected in accordance with guidelines of EBO
188. The OEB concluded that as part of the first-generation IRP Framework it is not appropriate to provide funding to Enbridge
Gas for electricity IRPAs.

The investments in the customer connections asset class are related to costs associated with serving new customers, including
materials and installation of distribution mains, services and regulating equipment. Enbridge Gas determined that implementing
an IRPA could not reduce the size of the assets, as these cannot be further downsized. In addition, there are no non-gas IRPAs
available within the current IRP Framework that can be offered to avoid the customer connection service being requested.

Therefore, investments under this category should be screened out through the binary screening phase, in advance of technical

48 EB-2020-0091 Decision and Order, Integrated Resource Planning Proposal, July 22, 2021, p. 47
49 EB-2020-0091 Decision and Order, Integrated Resource Planning Proposal, July 22, 2021, p. 48
50 EB-2020-0091 Decision and Order, Integrated Resource Planning Proposal, July 22, 2021, p. 49
51 EB-2024-0233 Correspondence, OEB Filing Requirements LTC Exemption Applications

52 EB-2020-0091 Integrated Resource Planning Proposal, Decision and Order July 21, 2021, p. 44.
53 EB-2020-0091 Integrated Resource Planning Proposal, Decision and Order July 21, 2021, p. 48.
54 EB-2022-0200 Exhibit 2, Tab 6, Schedule 2, p. 282
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evaluations. It should be noted that any associated main reinforcement investments are still subject to the binary screening and
technical evaluation process.

Technical Screening and Evaluation
As per the OEB Decision, system needs progressing past the IRP binary screening will proceed through to a technical evaluation.
The technical screening and evaluation stage is comprised of a technical screening and technical evaluation.

Enbridge Gas has undertaken detailed technical evaluation project review of these investments, including initial verification of the
forecasted need(s), project cost(s) and project driver(s). Through this process, certain categories and investment types were
identified in which IRPAs would not be considered effective. The categories and rationale are described below and in Table 1. In the
future, these investments will be systematically screened out during the initial IRP technical evaluation process. It is expected that
through continued technical evaluations, these categories would be refined and updated to reflect any changes.

Concurrently with the technical evaluation project review process in 2023, the Enhanced Distribution Integrity Management Program
(“EDIMP”) was approved and established. As EDIMP pipelines undergo review and assessment, there may be changes to the
scope and timing of the projects currently listed in the AMP, which in turn could affect the subsequent IRP analysis. These projects
will be reviewed closely to ensure technical evaluation is completed on the updated scope.

Technical Screening

As noted above, Enbridge Gas identified categories of investments that do not have a technically feasible IRPA and were
subsequently removed from detailed technical evaluation. The categories of projects, their corresponding technical evaluation
commentary and rationale are listed below.

Compressor Stations

e Technical Evaluation Comment: Compression Station related projects are required to maintain existing
deliverability and throughput. This is necessary to maintain security of supply and stable natural gas pricing
during supply disruptions.

The investments in the compression stations asset class related to the maintenance of the existing fleet of compressors
include the periodic original equipment manufacturer (“OEM”) prescribed overhauls and replacement of components that
are not performing as intended or are obsolete. These types of investments cannot be offset by IRPAs and therefore will
be screened out during technical evaluation. However, any investments driven by growth would be subject to the detailed
technical evaluation process.

Hydrogen Blending

e Technical Evaluation Comment: Hydrogen related projects are required as no IRPAs can replace the hydrogen
feasibility assessments and hydrogen blending initiatives.

The investments in the hydrogen blending asset class/program are related to the use of hydrogen in the distribution
system, studies on hydrogen blending and are focused on reducing the carbon footprint of the existing transmission and
distribution system. These investments cannot be offset by IRPAs and therefore will be screened out during technical
evaluation.

Storage Pools & Wells
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e Technical Evaluation Comment: “Storage Pools & Well related projects are required to maintain existing
deliverability and throughput. This is necessary to maintain security of supply and stable natural gas pricing during
supply disruptions.”

The investments in the storage pools and wells asset class are related to maintenance and compliance driven upgrades to
allow for ongoing deliverability from the storage pools. This includes the drilling of observation wells for compliance
reasons and work that arises annually from the Integrity Management Program. These investments cannot be offset by
IRPAs and therefore will be screened out during technical evaluation.

Distribution Stations
e Technical Evaluation Comment: Distribution Station condition related, IRPAs not applicable

The investments in this category are related to distribution station projects driven by the condition and not by growth.
These distribution station condition related projects are prioritized based on inspections that evaluate the condition of
various components (regulators, valves, piping, etc.) and systems (heating, odourant, communications, etc.) at the
stations. In some instances, the specific projects are time constrained and low in dollar value and would fail at the binary
screening stage. For larger projects, an understanding of the impact on upstream and downstream facilities is required and
“like for like” replacement is usually preferable — particularly if a full station replacement is not being planned. As such, all
condition related station rebuilds, and replacements will be screened out during technical evaluation. However, any station
investments that involve an element of growth would be subject to the detailed technical evaluation process.

CNG Facilities
e Technical Evaluation Comment: See investment description — IRPAs not applicable for CNG

These investments are related to the ongoing replacement and upgrade of CNG facilities to fuel Enbridge Gas’s natural
gas vehicles. These needs cannot be replaced through IRPAs, and therefore will be screened out during the technical
evaluation.

Other
e Technical Evaluation Comment: See investment description, IRPAs not applicable

The investments in this category were determined that there would not be a technically feasible IRPA and are described
below in Table 1. Where applicable, there are notes as to how these will be systematically removed prior to IRP Technical
Evaluation in future.

Project Status/ Timing Related
Technical Evaluation Comments:

e A Leave to construct regulatory process has received OEB decision for approval of proposed project scope.
e LTC regulatory process in progress

e N/A - Project in construction phase

e N/A - Investment Cancelled

e N/A - Project Completed

Investments that fall within this category are those that are already under construction, already granted leave to construct
by the OEB or are projects that have been cancelled. These investments will be screened out during technical evaluation.
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Asset Class

Utilization

Distribution Pipe

Distribution Pipe &
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& Underground
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Compression
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Storage

Distribution
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Asset
Program

UTIL-
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DP-Class
Location
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Location

All

DP-Corrosion

TPUS-Integrity

DS-Station
Rebuilds & B &
C Stations

Table 1 — Description of Investments Screened out of the Technical Evaluation Project Review

Description

The AMI Pilot will establish the technical and economic benefits related to the installation of AMI meters
and associated infrastructure. No technically feasible IRPA’s can replace this spend and the investment
will be removed from further Technical Evaluation.

An AMP fitting is a mechanical fitting installed between 1969 and 1984, on below ground residential gas
service lines, to transition from a plastic service line to a copper riser. Locations with an AMP Fitting are
identified annually and prioritized based on risk. As such the investments should be excluded based on
timing and the fact that individual service replacements cannot be offset by IRPA'’s.

This is one of the Integrity Management Programs in which the spend is held in a Programmatic spend
budget to cover specific projects that are identified each year. Class locations projects arise when a
facility needs to be relocated because of increased development and associated population density
around the facility. Going forward this programmatic spend budget will be removed from IRP Technical
Evaluation, but any specific pipeline replacements will be included for IRP Evaluation

See section above on Compression Stations

This programmatic spend covers the replacement of depleted anodes, work arising from bridge crossing
inspections, and repairs to rectifier beds. Once found, these problems must be addressed quickly to
avoid degradation of the pipe and, as such, will be removed from IRP Evaluation based on timing.

This programmatic spend budget is for facilities that are identified each year as exposed or shallow
leading to an increased risk of 3rd party damage. Once identified the pipeline must be lowered,
replaced, or otherwise protected to control risk. Going forward this programmatic budget spend will be
excluded from IRP Technical Evaluation, but any resultant pipeline replacements be included for IRP
Evaluation.

These investments hold budget for specific station rebuild investments that have been identified through
annual inspections and that have been prioritized for rebuild based on condition.
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This is programmatic spend that is budgeted to cover the costs of remediating situations in which there
are problems with the first or second cut of the regulation at a customer’s premise. These are repaired
as they are found and should be eliminated based on timing.

This is programmatic spend that is budgeted to cover the costs of large station inspections that must be
completed annually to scope the extent of work that is required at each large station investment
identified in the AMP. Going forward, all such Station programmatic spend that is driven by condition,
end-of-life, and compliance will be removed from IRP Technical Evaluation.

These investments relate to the installation of Fire Suppression at Distribution Stations with Odourant.
Going forward all such Station programs that are driven by condition, end-of-life, and compliance will be
removed from IRP Technical Evaluation.

This integrity management programmatic spend is budgeted to cover the costs related to identifying
pipelines that must be replaced because of risks related to geohazards. This spend will be excluded
from IRP Technical Evaluation going forward but any resultant replacement projects will be included in
IRP Technical Evaluation.

This is programmatic spend that is budgeted for work that results from the Independent Asset Integrity
Review. Although the programmatic spend budgeted here cannot be assessed for IRP Alternatives, any
resultant pipeline replacements will be included in the IRP Technical Evaluation.

This programmatic spend is budgeted to cover the costs related to repairs and replacements that are
identified through in-line inspections. This programmatic budgeted spend will be excluded from future
IRP Technical Evaluation but pipeline replacement projects found as a result of the integrity dig work will
be included in the IRP Evaluation.

This is programmatic spend that is budgeted for installing pig launchers and receivers, allowing annual
in-line inspection to be accomplished more easily and the life of transmission pipelines to be potentially
extended. This work takes place at stations and does not affect the distribution system itself. No
technically feasible IRPA’s exist for this type of work, and it will be removed from the Technical
Evaluation going forward.
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This is programmatic spend that is budgeted for remediation of inside regulation sets based on risk.
There is no technically feasible IRPA that could address this need and they will be removed from the
Technical Evaluation going forward.

These stations are identified through inspections and prioritized for rebuild based on condition. Each
year, this programmatic spend is converted into specific projects. Any identified investments for which
growth plays a role will be included in the IRP Evaluation. It should be noted that there is also the
possibility that reduced load will drive some investment in stations.

These investments relate to the maintenance of the Hagar LNG facility that is used to peak shave the
load in the Sudbury area. Unless driven by Growth, all investments at the Hagar facility will be excluded
from the Technical Evaluation moving forward.

This is programmatic spend budgeted to cover the inspection and remediation of Low-Pressure Delivery
Meter sets, which are usually at commercial customer locations. Similar investments were excluded at
binary screening based on the dollar threshold. Going forward, these investments will be removed from
the Technical Evaluation.

Similar investments in the EGD Rate Zone were excluded at Binary Screening and going forward these
too will be excluded at Binary Screening as Emergent Safety Issue. Aside from the safety concern,
leaks must be addressed quickly to avoid GHG's.

This programmatic spend is budgeted to cover the costs of replacing meters through the Measurement
Canada approved processes.

This programmatic spend is budgeted to cover the replacement of pipelines where this may be required
because of a review of records for pipeline systems operating above 30 per cent SMYS. Once the MOP
has been identified and based on the associated risk, the pressure in these pipelines may need to be
reduced until the pipeline can be replaced. The programmatic budgeted spend will be removed from
Technical Evaluation going forward but specific pipeline replacement projects will be included in IRP
Evaluation when they are identified.

These investments are for the upgrade of odourant systems at stations. Similar investments failed at
binary screening because of timing and because of the dollar threshold. Going forward all such Station
programs that are driven by condition, end-of-life, and compliance will be removed from IRP Technical
Evaluation.
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This programmatic spend is budgeted to cover the costs of PFM stations that require a bypass. There is
no technically feasible IRPA to address this need and this programmatic budgeted spend will be
removed from Technical Evaluation moving forward.

One investment relates to CNG and should have been allocated to the “See investment description —
IRPA not applicable for CNG investments”.

This programmatic spend has been budgeted to cover the costs of projects that are identified annually
in response to the requirements of municipalities and other agencies. This programmatic budgeted
spend will be removed from Technical Evaluation moving forward but specific pipeline replacement
projects will be included in IRP Evaluation.

These investments are for the replacement of Remote Terminal Units that are no longer supported by
the manufacturer. Similar investments were eliminated at Binary Screening because of Timing. Going
forward all such Station programs that are driven by condition, end-of-life, and compliance will be
removed from IRP Technical Evaluation.

As noted above, investments related to Storage Pools and Wells will be excluded from Technical
Evaluation going forward unless they are driven by growth.

These investments are for telemetry at distribution stations. Similar investments failed at binary
screening because of the dollar threshold. Going forward all such Station programs that are driven by
condition, end-of-life, and compliance will be eliminated from IRP Technical Evaluation.

There is a programmatic spend budgeted for Vintage Steel Main projects that have not yet been
identified. Although this programmatic spend will not- be put through Technical Evaluation projects,
once identified, will go through IRP Evaluation.

As noted above, investments in Storage Pools & Wells, and their associated Integrity Management
Programs will be similarly excluded from Technical Evaluation.
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Technical Evaluation

Investments that are not screened out through the technical evaluation screening, as noted above, proceed to a technical
evaluation. Examples of the technical evaluation form can be found at EB-2022-0200, JT 5.36 Attachment 3 and 4.

The following are the types of technical evaluation commentary associated with investments with technically feasible IRPAs.
IRPA(s) applicable — IRPA(s) applicable could defer, reduce or eliminate project scope

These investments pass the technical evaluation as there are technically feasible supply or demand side IRPA(s) that
could impact the project scope. These investments proceed with detailed system modelling for peak hour demands.

The following are the types of technical evaluation commentary associated with investments with no technical feasible IRPAs.
These investments will be excluded from further detailed technical evaluation.

Scope is NPS 2, cannot downsize further or retire

The existing scope is already NPS 2 and thus cannot be further downsized. These investments were then reviewed to
determine whether they could be retired. These scopes had services coming off the pipe that needed to be maintained and
thus cannot be retired. Since the pipe size cannot be reduced beyond NPS 2 and cannot be eliminated, IRP has no impact
to the project scope, and therefore fails technical evaluation.

Potential to be downsized to NPS 2. Further assessment closer to ISD

During technical evaluation, it was determined that the project scope could potentially be replaced with NPS 2 prior to any
IRP assessment. If the pipe size can be reduced, then IRP will not be applicable; the scope will be confirmed when the
project enters the detailed design phase.

Potential to be downsized to NPS 2, but need to avoid bottlenecks and maintain system resiliency

A portion of the project scope could potentially be replaced with NPS 2 prior to any IRP assessment. It is recommended
that pipe size is maintained for segments of trunk main and for system resiliency. Thus, IRP is not applicable to the project
scope; the scope will be confirmed when the project enters the detailed design phase. These projects may benefit from
having a broader assessment of the needs in the area and the potential for reductions via a geographically focused IRP
Plan. This type of analysis was beyond the capacity of the team for this first pass through the IRP Technical Evaluation
process but is an area that will be explored in the future.

ETEE could reduce pipe size, but it is a trunk main

There are investments for which ETEE could potentially reduce the pipe size, but in doing so, would introduce a bottleneck
in a trunk main which is not desirable from a network operations perspective.

Timing — Market Based Supply Side not available

Some investments failed because they are required in the near term (1-3 years) and there is no technically feasible supply-
side alternative that can meet the need.


https://www.rds.oeb.ca/CMWebDrawer/Record/785112/File/document
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Appendix G: System Pruning Pilot Approach
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Introduction & Background

System pruning involves the proactive decommissioning of a portion of the natural gas system that is no longer required to serve
the needs of energy users. For this to occur, all customers served by that portion of the pipeline system must fully convert off natural
gas and be willing (typically through incentives) to disconnect from the natural gas system. System pruning can be supported by the
implementation of an electric or other non-gas solution to support existing customers in replacing their natural gas equipment.

The Settlement Agreement for Phase 2 of the Enbridge Gas Rebasing Application® contained the following commitments.

"The Parties agree that it is appropriate for Enbridge Gas to develop and implement a system pruning pilot project.
The Parties have agreed that Enbridge Gas will develop its approach to system pruning in consultation with the IRP
Technical Working Group by the end of Q2 of 2025 and begin implementation on one or two pilots by the end of Q1
of 2026.

The Parties agree that for these one or two pilots OEB approval is not required if the combined costs of these pilots
are $5 million or less and the pilot(s) are supported by the IRP Technical Working Group.

The Parties agree that a new IRP System Pruning Deferral Account with a $5 million cap will be created for recording
the incremental costs related to these activities for later recovery. Should Enbridge Gas forecast that the incremental
costs of the IRP System Pruning pilot project(s) will exceed $5 million, then Enbridge Gas would be expected to
seek OEB approval through an IRP Plan Application.

The OEB's Decision and Order for Phase 1 of the Enbridge Gas Rebasing Application? provided the following commentary on IRP
alternatives to address the stranded asset risk related to system renewal capital:

“The stranded asset risk for replacement assets is the same as for system access assets. For example, the
replacement of the connection assets in an existing residential subdivision is the same as installing connection
facilities in a new subdivision, in terms of the risk of stranded asset costs. If the cost of those assets is recovered
over an average of 40 years, there is a risk that customers in each of those subdivisions will leave the gas system
because of the energy transition, before the cost of those assets has been completely recovered.

And later:

“System pruning...is another option. Under this option, existing gas customers would replace gas equipment with
electric equipment. This could be supported by an IRP solution which would consider various alternatives to avoid
the need to replace the facilities.

This has informed the approach that Enbridge Gas has taken to developing the System Pruning Pilot (“Pilot”).

This document contains a description of Enbridge Gas’s approach to the Pilot (“Approach”). This Approach has been developed in
consultation with the IRP Technical Working Group (“TWG”), and Enbridge Gas has determined which of their suggestions it will
implement in the pilot. The TWG has not formally approved the proposal but supports proceeding with it as a reasonable initial
approach, subject to ongoing review and further input as the pilot is implemented and lessons are learned. Consistent with the
Settlement Agreement, costs for the System Pruning Pilot have been and will continue to be tracked in the IRP System Pruning
Deferral Account for later recovery.

The Approach is also informed by a jurisdictional scan, financial comparison and customer research. The executive summary
provides an overview of the elements of the Approach (“Elements”), and the body of the document goes into more detail about the
alternatives considered and the supporting analyses undertaken, and feedback received from the TWG through the development
process.

As the pilot progresses to implementation, Enbridge Gas anticipates further learnings and acknowledges that it may be necessary to
adapt certain Elements that were not initially considered. Enbridge Gas, with the support of the TWG, considers this adaptive
approach both reasonable and appropriate.

1 EB-2024-0111, Phase 2 Settlement Agreement, Exhibit N, Tab 1, Schedule 1, November 4, 2024. p.19-20
2 EB-2022-0200, Phase 1 Decision and Order. December 21, 2023. p.51-52
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Executive Summary

The Pilot Approach has been developed as a set of Elements which includes both inputs and analysis used to inform the Approach
and describes how Enbridge Gas intends to implement the Pilot. These Elements include the following:

»  Pilot Objectives

*  Selection Criteria

*  Customer Engagement

*  Customer Offer

*  Customer Choice

«  Stakeholder Engagement
*  Program Delivery

* Implementation Plan

+  Evaluation Strategy

Although Enbridge Gas agreed with the TWG that economics is not the primary driver for pilot selection, a preliminary financial
comparison was completed for the facility and non-facility alternatives so that outliers could be identified and to gain a general
understanding of the economics of the alternatives.

The Pilot Objectives are to understand:

»  Customer perspectives on disconnecting from the natural gas distribution system

*  Customer responses to the Customer Offer (“Offer”) including the extent to which customers can be incented to disconnect
from the natural gas system in a way that is economic relative to the replacement of the mains and services

*  The economics of conversion relative to replacing mains and services

*  What data or other information is relevant to collect for the Independent Electricity System Operator (“IESO”) and local
distribution company (“LDC”) in the pilot area

*  The effectiveness of program delivery approaches

»  The transferability of the learnings from the pilot to Enbridge Gas’s broader distribution system assets

As they arise during the pilot, Enbridge Gas and TWG will identify policy issues that would need to be resolved for system pruning
to be implemented on a larger scale. For example, the pilot may inform considerations around obligation to serve when there are
holdouts on a street. System Pruning would benefit from clarity about the Policy Objective that it fulfils. Whereas TWG members
have indicated that the main driver is reduction of stranded asset risk or lower cost, the Jurisdictional Scan reflected policy drivers
that were linked to climate change and social benefits. It is likely that other issues will be identified for documentation as the pilot
progresses

A set of Selection Criteria was determined for selecting a population of candidate parts of the gas system, with an overarching
criterion being that the Pilot is focused on mains that would normally be replaced using system renewal capital, specifically dead-
end mains to limit the scale and magnitude of the pilot. Additionally, individual services with high costs to replace the service were
identified, where electrification may be an alternative. Enbridge Gas is planning to conduct two pilots based on this population — a
pilot targeting a single main at a scale of approximately 10 customers, and a pilot targeting approximately 10 unconnected individual
services that are scheduled for replacement.

Using this population of candidates as a basis, Enbridge Gas has started to narrow and evolve the Selection Process and will
continue to do so with inputs from the Financial Comparison, Customer Research, and Stakeholder Engagement with the LDCs.
This is further described in the Implementation Plan.

Customer Engagement is a central element of the pilot project. Engagement activities were undertaken to inform the development
of the Approach and will be required to support the successful implementation of the pilot. Enbridge Gas has conducted qualitative
and quantitative Customer Research to understand customer attitudes and to inform the development of the Offer and
Implementation Plan. During implementation, it is expected that survey tools will be used to pre-screen customers, and outreach
and delivery of the offer will be conducted using a general contractor.
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The Offer was informed by feedback from the TWG, qualitative and quantitative customer research, the jurisdictional scan, and an
understanding of overall program economics. The base offer will include the full replacement of the customer’s natural gas
equipment and appliances with efficient appliances with comparable features and functionality as well as any additional work
required to remove natural gas facilities and upgrade customer electrical facilities including the electric service to the house and
internal wiring and panel as required. Additional considerations and features have been included:

e The customer will be permitted to make equipment upgrades (i.e., selecting equipment of a higher capacity or with
additional features, relative to the comparable equipment offered as part of the base offer. This will be facilitated by the
general contractor and paid for by the customer

e The Offer will include a building energy efficiency assessment which will inform customers about energy saving measures
that they can implement and the potential impact to their energy bills. Customers will be provided with information about
available rebates that may be offered by government or utility energy efficiency incentive programs. The work to complete
the improvements will be overseen by the general contractor if the customer so wishes. The Offer will not include any top-
ups for energy efficiency measures.

e For customers that have the work overseen by Enbridge Gas’s general contractor, a warranty on the installed equipment
will be included in the Offer at no cost to the customer, providing this can be sourced as part of the procurement process.

e An additional incentive will be considered as a means of addressing potential customer uncertainty about risks, with the
degree of this incentive being tested and determined during the pilot implementation upon discussion with customers.

Enbridge Gas is committed to honouring Customer Choice and will ensure that customers are provided with the information they
need to make the decision that is right for them — whether that is to disconnect from the natural gas system or remain connected.
Efforts have been made to make the Offer flexible to be responsive to the individual concerns of customers which Enbridge Gas
anticipates will be further informed in the delivery of the Pilot Offer.

In addition to engagement with the TWG, Stakeholder Engagement has included the IESO and work is underway to engage with
LDCs in the areas targeted for the Pilot. These organizations are interested in understanding the system impact from customers
that electrify. In discussions with LDCs, areas may be identified where the infrastructure would not readily support the full
electrification of a street. The TWG has suggested that these areas should not be excluded from consideration. If included, they
may lead to increased complexity and delays — this is something that will be explored during pilot implementation.

Program Delivery is expected to occur through a general contractor that will work with customers, make recommendations as to
the potential replacement equipment for the customer to consider in their decision process, and oversee the work. Enbridge Gas
has completed a Request for Information (“RFI”) process to gain a better understanding of how such a contract should be structured
and will proceed with the procurement process during the implementation phase of the project.

This document includes some preliminary work that has been completed towards an Implementation Plan, primarily the use of a
preliminary Financial Comparison and the results of the Customer Research to narrow down the list of potential candidates for the
Pilot. A preliminary project plan is also included further below. Enbridge Gas has continued with this work as the timelines for
project execution are short, and the development of the approach elements is iterative.

The Evaluation Strategy will primarily focus on comparing the outcomes of the pilot to the Pilot Objectives. Customer attitudes will
be tracked throughout the evaluation and the TWG has specifically requested an analysis of the costs and benefits from the utility
and customer perspectives. This will be completed for the pilot customers with best available data.

It is anticipated that these Elements will continue to evolve as the pilot moves into implementation.
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Jurisdictional Scan

The objective of the jurisdictional scan and associated report is to gain a greater understanding about, and gain insights into, how
natural gas utilities within North American and European jurisdictions, where informative to the Ontario context, are approaching
system pruning of their natural gas distribution pipelines. The report is intended to provide Enbridge Gas, the TWG and the OEB
with a foundational understanding of system pruning approaches, best practices and lessons learned to assist in the development of
a potential system pruning framework and pilot(s) in Ontario.

The study objectives include:

1. Landscape assessment to identify which jurisdictions are undertaking natural gas system pruning projects.
Targeted research of utilities to conduct a deeper dive on natural gas decommissioning strategies and practices,
supplemented with 1:1 interview with utility staff, government staff, and/or regulatory staff to discuss processes and
experiences.

3. Final report on each utilities’ processes and identification of emerging best practices, practices to avoid, lessons learned,
and information gaps.

DNV was awarded the contract to conduct the jurisdictional scan on system pruning activities and has been engaging the TWG
Subgroup for consultation on the key deliverables of the scan. The first draft of the jurisdictional scan report was completed for
Enbridge Gas and TWG review on May 19, 2025. Therefore, the full jurisdictional scan report results were not available as the
Approach was being developed. However, as DNV was a participant in meetings of the system pruning TWG Subgroup and full
TWG, input was provided in relation to the jurisdictional scan work in progress. Consideration from the jurisdictional scan included in
the Approach include the following:

e The likely need for customers to receive some sort of incentive, beyond just equipment incentives, as part of the offer
e Customers are expected to respond positively to offers that provide greater certainty — for example extended warranties on
work and equipment, and incentives that cover potential increases to utility bills

Although not something that will necessarily inform the pilot, DNV notes, and it has been clear through the development of the Pilot,
that strong and clear regulatory policy is important for successful implementation of system pruning.
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System Pruning Approach and Elements

The Pilot Approach has been developed as a set of Elements which includes both inputs and analysis used to inform the Approach
and describes how Enbridge Gas intends to implement a Pilot. These Elements were defined early at the outset to ensure alignment
between Enbridge Gas and the TWG. The Elements are:

Pilot Objectives

Selection Criteria
Customer Engagement
Customer Offer
Customer Choice
Stakeholder Engagement
Program Delivery
Implementation Plan
Evaluation Strategy

© N gk wdhRE

©

Details around each Element are described in the sections below.

1. Pilot Objectives

The Pilot is intended to generate insights that will inform the potential for a future broader system pruning program. The following
objectives were developed through consultation with the TWG, whose feedback has been incorporated throughout, with additional
details summarized around the specific feedback and discussion points raised by the TWG.

»  Understand customer perspectives on disconnecting from the natural gas distribution system

o Explore customer perceptions and the factors influencing their decision-making regarding disconnection from the
natural gas network.

» Understand customer response to the Offer and the extent to which customers can be incented to disconnect from the
system in a way that is economic? relative to the replacement of the mains and services

o ldentify non-economic factors that may impact willingness to convert.

o Distinguish between controllable factors (e.g. cost transparency, contractor quality) and non-controllable factors
(e.g. perceptions about home value, comfort)

o The goalis to learn and document what factors are important to customers — customers will not be forced off of
the system as part of the pilot. Enbridge Gas will document their reasons for remaining on the gas system and
ask what further incentives or support could be offered. This will be reported as part of the pilot findings.

o To this end, flexibility will be demonstrated in the pilot that might not be possible as part of a full program (e.g.
some customers on a street will be allowed to disconnect even if others would like to remain on natural gas).

*  Understand the economics of conversion:

o Relative to replacing mains and services (utility perspective)

o Relative to remaining on the natural gas distribution system (customer perspective)

o The pilot itself does not need to be economic, but the economics at a system level and (once selected) at a pilot
level will be assessed

o Understand the cost-benefit analysis from both the utility and customer perspective (as recommended by the
TWG).

* Understand what data or other information is relevant to collect for the IESO and LDC in the pilot area

o Identify the customer and system-level data needed to assess the impact of system pruning on the electrical

distribution system and evaluate how pruning can be integrated as an alternative within system planning. For

3 In this context, the comparison is of the cost to replace mains and services relative to the cost of the Offer (inclusive of equipment replacement,
labour, upgrades to service, and any incentive that may be paid to the customer to cover incidentals).
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example, engage with the LDC’s to determine whether there is standardized information they require before
Enbridge Gas initiates a pruning project.
* Understand the effectiveness of program delivery approaches including:
o The effectiveness of targeting individual customers versus a single main with multiple customers
o The requirements for contractor engagement and associated customer support throughout the conversion
process, including customer satisfaction and experience
o Contractor performance and cost-efficiency in the delivery of the program
*  Understand the transferability of the learnings from the pilot to Enbridge Gas’s broader distribution system assets
* Asthey arise during the pilot, Enbridge Gas and TWG will identify policy issues that would need to be resolved for system
pruning to be implemented on a larger scale. For example, the pilot may inform considerations around obligation to serve
when there are holdouts on a street. System Pruning would benefit from clarity about the Policy Objective that it
fulfils. Whereas TWG members have indicated that the main driver is reduction of stranded asset risk or lower cost, the
Jurisdictional Scan reflected policy drivers that were linked to climate change and social benefits. It is likely that other
issues will be identified for documentation as the pilot progresses This will be on a best-efforts basis. The pilot is small
and, as such, there may be limited findings regarding these issues.

There was some discussion within the TWG about whether the pilot needed to be economic. Ultimately, it was established that it did
not, but the TWG did want to understand the range of anticipated costs for the replacement of mains and services, compared to full
electrification/conversion of natural gas equipment. Further details are discussed under Pilot Selection Process in the
Implementation Section.

2. Selection Criteria
The basis for the Pilot was to explore non-facility alternatives to system renewal projects. As such, a set of Selection Criteria was
developed accordingly, and includes the following:

*  Mains and services are part of replacement programs (based on integrity) that would use system renewal capital
« Mains are dead end, meaning that they could be eliminated without further impact to downstream customers#*
« Individual services are part of a targeted integrity replacement program

These criteria were applied to determine a base population for the development of the approach.

The System Pruning Pilot will contain two pilots. Enbridge Gas is planning to conduct a pilot targeting a single main at a scale of
approximately 10 customers®, and a second pilot targeting approximately 10 individual services that are scheduled for replacement.
Enbridge Gas will attempt to include at least one commercial customer for targeting in the course of the pilot to broaden the
potential for learnings beyond residential customers.

3. Customer Engagement
Customer Engagement is a central element of the pilot project. Engagement activities were undertaken to inform the development
of the approach and will be required to support the successful implementation of the pilot.

4 A TWG member noted that the main need not be a dead end as a section of pipe could be removed from a main that has a two-way feed.
Enbridge Gas agrees, provided the main is not also needed to allow for system resiliency and operational flexibility, inclusive of maintenance and
integrity management. For the pilot, the dead-end legs were selected so that these conditions did not need to be analyzed in order to identify
candidates.

5 As discussed with the TWG, the number of customers on a single main may have to be reduced in identifying a candidate system as the pilot
selection process is undertaken.
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Customer Research to Support Approach

To inform the design of the pilot and development of the Offer, Enbridge Gas conducted Customer Research. This research
included both qualitative and quantitative components, in which a sample of customers that meet the Selection Criteria were
surveyed.

* Qualitative: Focus groups were conducted to help understand engagement approaches for gathering customer input and
learn what customers may need to be included in an offer to disconnect from the natural gas distribution system should a
project be identified in their area. The qualitative discussion guide was shared with the TWG Subgroup prior to conducting
the Focus Group.

*  Quantitative: An online customer survey was conducted to understand customer attitudes and perception to system
pruning and what would be required by way of a customer offer to incent them to leave the natural gas distribution system.
The survey language was informed by feedback received from both the focus groups and the TWG Subgroup.

Qualitative (Focus Groups) Key Findings

Four geographically dispersed focus groups were completed in February 2025, targeting the residential market. It was expected
that non-residential customers would have more diverse needs that would be addressed directly. Innovative Research Group
(“Innovative”) provided their final report (Appendix 2) with key findings shown below.

1. People needed to know why they were being asked to go through what many see as a major disruption.

The descriptions that were shared focused on informing customers about what is happening. That is not
enough. Many had a strong negative reaction to disconnection. They needed an explanation of why this is
happening before they can give the idea a fair hearing.

2. Opinions are split on whether it’s reasonable when reacting to stimulus.

Customers liked the idea that disconnection is voluntary, and some see the environmental benefit. However,
most see potential disconnection as a huge, stressful hassle that may pit neighbour against neighbour. They
are concerned about the short-term costs and risks as well as the likelihood of higher monthly energy costs.
Every group also felt that fair compensation would include a monetary payment for the “hassle”.

3. Options are vitally important regardless of chosen solution.

In all groups, it was very clear that the ability to choose was vital for participants to not feel upset with the
outcome of losing their natural gas access. This meant the ability to feel as though the path forward for replacing
their existing homes’ utilities was not just a narrow-chosen outcome by Enbridge Gas, but rather one where
they had time to decide what was best for them.

4. Monetary incentive and individualized treatment are the two biggest drivers to earning customer trust.

There are two large drivers to earning customer trust with alternatives — in addition to wanting to know what
the alternatives to natural gas are. The first is ensuring that all of the costs of changing are fully covered by
Enbridge Gas, including the risks associated with construction. This meant both short and long-term costs
related to infrastructure changes to housing, as well as subsidizing alternative forms of energy. The other is
ensuring that each customer receives individual treatment with replacements tailored to their needs and
preferences.

5. Multiple modes and stages of communication are a popular way to build trust.

When asked about how they would like this information communicated to them, most customers are looking
for multiple information channels. Just as important, customers are looking for a personal touch. Customers
each have unique circumstances and are looking for Enbridge Gas to deal with them individually, including
personal calls and/or visits.
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The qualitative survey provided guidance on the factors that were important to customers in deciding whether to disconnect
from the natural gas distribution system as part of a system pruning project. Additionally, it provided insight on how to better
walk survey participants through:

e Enbridge Gas'’s approach to maintaining natural gas mains and services,
e Enbridge Gas’s obligation to consider alternatives to capital investment in the gas distribution system, and
e The role of the OEB in approving pipeline projects and overall spend.

Quantitative (Online Survey) Key Findings

The quantitative study was developed based on the findings from the qualitative study and was completed in April 2025 by
Innovative. The study findings, including the detailed methodology, are documented in their Final Report (Appendix 3), with key
findings summarized below.

1. While a majority think Enbridge Gas should consider other options, customers are split on whether it
should consider disconnection.

Over 2-in-3 think Enbridge Gas should consider other options to replacing pipelines. However, when presented
with an option to disconnect customers and shift to other energy sources, 41% say Enbridge Gas should
consider disconnection while 43% say they should just replace pipelines.

2. The base offer is perceived as fair and garnered some interest to participate. After learning more,
people become more polarized.

A majority (59%) say the base offer is fair, with over 2-in-5 saying they are likely to agree to participate. Having
a reputable contractor to complete the work is the preferred approach. Additionally, having optional potential
upgrades and extended warranty would make the offer better. After seeing more about the offer, likelihood to
participate is up a small but significant 4 points®, along with a decrease in reluctance to participate.

3. Passionis lacking, so enrollment may be a challenge.

Passion drives action. After seeing the base offer on its own, only 14% say they would be definitely likely to
participate and disconnect. The exact same proportion feels that way after seeing all incremental offers.
However, it is not the same 14%, as there is a shift in opinion taking place below the surface.

4. A majority anticipate an increase in energy bills as a result of a disconnection.

Most (57%) of those who believe the bill will increase feel there should be a variable payment to guarantee no
increase in energy bills. Additionally, a plurality (44%) believe that compensation for any increase in energy
bills should be provided for a period of five years.

5. Anunderlying connection between climate concern and natural gas cost/benefits is the biggest driver
of participation intent.

People who are more concerned about climate change are less likely to see negative impacts from shifting
away from natural gas. This underlying attitude is the biggest driver of willingness to disconnect from natural
gas. Conversely, the belief that converting away from natural gas would decrease home value is the strongest
negative driver.

Enbridge Gas analyzed the results in different ways, including by region, by demographics and other variables included in
the survey and customer list. The findings from this survey were used to further develop the Offer and the Program
Delivery model. Enbridge Gas intends to use a similar survey instrument throughout the Implementation so that the
attitudes and ultimate action of customers can be tracked and reported as part of the Evaluation Strategy.

5 Per centage points
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4. Customer Offer

The preliminary customer offer was shared with the TWG as an input to the Customer Research. Through that Customer Research,
Enbridge Gas has further tailored the offer to address the things that customers and the TWG have indicated are important, and to
control costs for ratepayers. In general, the Offer comprises of an amount that will cover the direct costs to convert the customer to
non-natural gas equipment, additions that are cost-effective and attractive to customers, and an incentive.

e  The Offer will include, at no cost to the customer:

o Abandonment of the natural gas meter and pipelines on the property

o Removal of natural gas equipment and appliances in the home

o Installation of new efficient non-natural gas equipment and appliances with comparable features and functionality

o Necessary upgrades to electrical service

e Based on Customer Research and feedback from the TWG, the Offer is expected to also include:

o A building energy efficiency assessment that will provide customers with guidance on the measures they can take
to make their homes more energy efficient. Customers will also be informed about rebates that can be accessed if
they would like to complete these measures.

= There will not be any additional top up to these rebates as part of the Offer.

= |f the customer wishes to proceed immediately, then the implementation of these measures can be
overseen as part of the conversion work, and their impact considered in the sizing of the heating and
cooling system. Where the customer has decided not to proceed with identified upgrades, Enbridge Gas
will explore with the customer what further support could be provided that would encourage them to
move ahead as part of the pilot.

= Enbridge Gas will explore with the general contractor whether this energy assessment can include an
estimate of the change to the customer’s energy consumption and its anticipated impact on their energy
bills, recognizing that this is significantly driven by customer behaviour, government policy, inflation, and
other factors.

o The availability of a maintenance & warranty provision that can be offered to customers will be explored with the
general contractor. If one is available, this will be part of the Offer when the work is overseen by the general
contractor.

o A customer incentive that covers a range of things that are specific to each customer:

= Many customers were concerned that their energy bills would increase and felt that they would like a 5-
year guarantee against this. Itis not clear at this time whether energy bills will increase or not and this
may be dependent on the location of the pilot. Enbridge Gas proposes that when the pilot location is
known, an estimate can be made of the change in energy bills and a lump sum included as part of this
incentive that would defray this cost for customers.

= Other things that the incentive could cover include: the need to take time off work, to perform minor
home repairs that are required when equipment is removed or replaced.

e Not included in the Offer, but available to the customer:
o Upgrades to electrical appliances and equipment, at the customer’s own expense.

Non-natural Gas Equipment Equivalent

A list of natural gas equipment and the corresponding non-natural gas equipment equivalent will be considered as part of the Offer
and is summarized in Table 1. While these are expected to be the most common equivalent, detailed review with the individual
homeowners within the selected pilot area will be required to confirm.
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Table 1 - Summary of Non-Natural Gas Equipment Equivalent

Appliance Non-Natural Gas Equipment Equivalent ‘
Natural Gas Furnace Electric cold climate air source heat pump with electric backup
Natural Gas Boiler / Hydronic System Electric air to water heat pump with electric backup

Electric heat pump hot water heater or electric water heater (tank or
Natural Gas Water Heater tankless). Note that preference will be given to heat pump hot water
heaters because of their efficiency.

Natural Gas Cooktop / Stove Induction stove (same number of burners)
Natural Gas Oven Electric oven

Natural Gas Fireplace Electric fireplace

Natural Gas Clothes Dryer Electric clothes dryer

Natural Gas BBQ Propane BBQ

Natural Gas Pool heater Electric air source heat pump for pool

Additional feedback received from the TWG members regarding the equipment are summarized below:

Tankless Hot Water Heaters

Enbridge Gas’s assumption is that customers will want to replace like for like equipment, but it was noted by some TWG members
that electric tankless hot water heaters may not be feasible because of the draw that they would put on the local electrical
infrastructure. With tankless natural gas water heater penetration in the 15%-20% range, it is possible that this will be encountered
during the pilot. Based on the existence of tankless hot water heaters in the selected pilot area, and in discussion with the LDC in
that area, Enbridge Gas will work with customers to establish the best approach on a case-by-case basis.

Propane BBQ'’s

It is expected that customers that have a natural gas BBQ will be converted to a propane BBQ. It was suggested by some TWG
members that this could be accomplished inexpensively by a modification to the existing BBQ. Enbridge Gas will explore the
feasibility of this on a case-by-case basis during implementation.

Flexibility in Fuel Choice

To provide customers with maximum flexibility and to assuage concerns that they may have about the reliability of the electricity
distribution system in their area, customers will be allowed to participate if they would like to install appliances that do not run on
electricity (e.g., a propane furnace).

Guaranteed Utility Bills

Many customers expressed concern that their energy bills will increase if they convert to electricity. A member of the TWG
recommended that Enbridge Gas should cover the energy bill differential on an actual basis for customers so that there was no risk
to the customer. Enbridge Gas notes that one of the pilot objectives is to determine the change in energy usage and costs before
and after electrification. There are already many factors that will influence customer energy bills, from lifestyle to government policy.
If there is no cost impact to customers associated with increased energy usage over a period of five years then these factors will
possibly be supplemented by more incremental things like thermostat settings, shower-length, fireplace usage, etc. An up-front
payment compensates the customer for the expected change in energy bills while leaving it in their best interest to control these
costs, similar to what they would have done pre-pilot.
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5. Customer Choice

Enbridge Gas values customer choice. In the context of the Pilot, Enbridge Gas is committed to ensuring that customers have the
information they need to decide what is best for them without feeling pressured to either stay connected to, or to disconnect from,
the natural gas distribution system. Customer Research has informed the Offer as described above and Enbridge Gas has
committed to flexibility in meeting customer needs as the pilot moves into Implementation.

Specific to the pilot, not all customers on a given main will be required to disconnect for the disconnection of other customers to
proceed. This will allow the full scope of the System Pruning Pilot (from customer engagement through to appliance conversion and
abandonment of some gas facilities) to be tested even if some customers do not want to disconnect from the natural gas distribution
system.

There has been some discussion at the TWG about whether the customer can convert to electricity and remain connected to natural
gas — reasons cited including a later desire to convert back to natural gas and a concern about home value. The TWG has agreed
that customers must make a choice to convert (or not) as it would render the pilot outcomes ambiguous if customers did not need to
be definitive. Further, the mains and services are (by definition) in need of replacement for safety and integrity reasons — so the
cost to the ratepayer to both convert the customer to electricity and replace mains & services is unreasonable. For customers who
ultimately choose not to participate in the pilot, Enbridge Gas will consider exploring the impact of optionality on the customer’s
decision to confirm if the finality of disconnection was the material driver of non-participation.

There was some discussion in the TWG about whether it would be appropriate for a system pruning alternative to allow a customer
to move to a solution with higher overall greenhouse gas emissions. The TWG believes that this should be an alternative for the
purposes of the pilot, as such circumstances are expected to be limited (e.g., the earlier example of converting to a propane
furnace) but flexibility may be required for some customers to agree to disconnect. As such, and with a view to flexibility and
customer choice, Enbridge Gas will work with customers during the pilot execution if they would like to move off natural gas but not
to electricity. The viability of this will be established on a case-by-case basis.

As the general contractor engages with customers, it is anticipated that other areas requiring flexibility will be encountered.
Enbridge Gas will work through these as they arise with a view to understanding customer needs, pilot objectives, and ratepayer
interests.

6. Stakeholder Engagement

Aside from the customers that are selected for the Pilot (see Customer Engagement), Enbridge Gas’s Stakeholder Engagement
plan is focused on the LDCs and IESO to determine how they can support the Approach and pilot implementation, as well as what
data and information would be useful to collect through the pilot (as part of the pilot objectives).

As part of the Customer Research, some customers raised concerns during the focus groups and quantitative survey about the
reliability of the electrical distribution system in their area’ and were also concerned that the electricity system did not have the
capacity to support the upgrades that might be needed if all customers converted their space and water heating to electricity.

As noted under the Selection Criteria section above, and moving into the Selection Process described below under Implementation
Plan, Enbridge Gas will shortlist locations through discussions with LDCs. The purpose of this engagement will be to confirm that
the infrastructure in the area can support the conversion of the customers to electric space and water heating without a negative
impact on the reliability of the electrical distribution system. This may further focus the areas where a pilot project could be
advanced.

With regards to addressing the pilot objective of understanding what data and information would be useful to collect through the
pilot, initial discussions with the IESO have determined that the following would be useful:

e Collection of customer bill information for a number of years pre- and post- conversion.

" This concern may be due to a lack of understanding of the role of electricity in the operation of their natural gas furnace, or they have backup
facilities in the form of a gas-fired generator or a gas fireplace
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Consideration of sub-metering of equipment in the home to understand the peak electrical demand. This can be explored
during implementation but will depend on the customer's willingness to participate and the value of the information relative
to the cost of acquisition.

7. Program Delivery

Through Customer Research, most customers prefer a competent contractor/consultant to oversee the work. With a view to
flexibility, Enbridge Gas will work with customers that would like to oversee their own work to ensure that the work is completed
safely and efficiently, and in a manner that protects ratepayers and the project timelines.

Enbridge Gas intends to complete program delivery through the engagement of one or more general contractors who will oversee
the interaction with the customer. It is expected that the general contractor will:

Educate the customer on the process, available offer, costs and benefits related to converting off of natural gas

Educate the customer on measures that can be taken to improve the building efficiency and rebates that are available
Arrange for an energy assessment if the customer would like this completed.

Educate the customer in a non-biased manner on the available efficient appliances and equipment with comparable
features and functionality to the natural gas appliances already in the home

Establish the customer’s interest in proceeding and the timing for doing so

Coordinate with various trades to provide a seamless customer experience as appliances and equipment are exchanged,
natural gas piping is removed, any required electrical upgrades are completed, and energy efficiency measures are
implemented as required

Coordinate with Enbridge Gas so that meter and riser can be removed, service cut off at main and main abandonment are
completed

Capture and report information shared by customers throughout the process to support learnings as outlined in the pilot
objectives

Enbridge Gas issued a Request for Information (“RFI”) in April 2025 to gather input from contractors about the best way to ensure

that:

Contractors are incented to provide balanced information to customers with respect to energy source and equipment, and
to spend the time that the customer needs to understand their alternatives.

Customers feel supported through the process and do not feel forced to make a quick decision one way or another
Ratepayers receive good value

RFI Key Findings
Respondents have communicated they are able to deliver the services required in an unbiased manner and, in general, have
proposed that the contract be developed with the following elements:

e Project Setup fee which will cover the development of processes, survey instruments, development of (or identification
of) brochures that can be left with customers, and training of the individuals that will deliver the program.

e Fee per customer to have an introductory discussion, review appliances & equipment, review alternatives, and perform
building calculations.

e Fee to execute the work — some respondents have proposed an hourly fee while others have proposed a fee based on
tiers that depend on the scale of the changes to be made.

Some respondents have also identified extras such as ongoing support to customers to support energy efficiency, and many
have noted that electrical upgrades can be prohibitive for some customers. As noted above in the Offer, electrical upgrades will
be implemented if they are required.

TWG members have stressed the importance of customer survey/interview information acquired throughout the project so that the
evaluation can include what drives customers to make the decisions they do throughout the pilot. This was added to the contractor
scope of work as a result of this input.
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Enbridge Gas will proceed with the procurement process during the Implementation phase of the project.

8. Implementation Plan

The Implementation Plan will include several of the above Elements, where a formalized and detailed plan will be built off the
Approach and developed as the pilot progresses beyond the Approach phase and into execution. Some preliminary planning on
select Elements has been initiated given the short project timelines and iterative nature of the Approach development. The following
Elements have been discussed and developed with the TWG, and include:

e Pilot Selection Process (including the role of Financial Comparison, Customer Research, and Stakeholder Engagement)
e  Customer Engagement
e Project Schedule

i. Pilot Selection Process

As described above, a Selection Criteria was determined and applied to assets scheduled for replacement using system renewal
capital to determine a base candidate population for the development of the Approach. Additional screening criteria were
determined to help narrow down the population size to potential pilot project candidates, with consideration for maximizing the
likelihood that the full system pruning process would be tested and to provide the broadest learnings possible from the pilot projects.
As a starting point to develop a short list of pilot areas for consideration, the following data will be considered:

e  Financial comparison
e  Customer Research
e  Stakeholder Engagement

Preliminary analyses using the data are further described below.

It is expected that further refinements will be made to the Selection Process as the pilot proceeds into implementation and feedback
is received from customers.

Financial Comparison

To get an understanding of the general cost to replace natural gas mains and services relative to the cost to convert customers off
natural gas, Enbridge Gas completed a preliminary financial comparison for the customers that met the Selection Criteria. The
simplified assumptions and inputs to this analysis are detailed in Appendix 1. The data is separated by the legacy entities Union
Gas (“LUG”) and Enbridge Gas Distribution (“LEGD”) as Figure 1 and Figure 2, respectively. The charts are histograms which
illustrate the distribution of associated costs for the facility and electric alternative across the base population, with the cost shown
along the X-Axis and the number of customers in each cost-bin on the Y-Axis.

For the replacement of main/service, the charts show a similar range of costs with the exception that the LEGD chart which has a
spike on the left side that represents the service-only cost to replace customers with an AMP Fitting. Further, the analysis for LEGD
assumes that an AMP Fitting replacement would require a service relay. However, the practice is to replace only the riser and, as
such, the cost for these service replacements will be lower than what is shown in the charts.

For the conversion off natural gas, costs assumptions included the preliminary costs to abandon the main/service, the costs of the
non-natural gas equivalent equipment, installation/replacement costs and electrical upgrade costs. However, there are additional
categories of costs that were not included in the analysis at this stage, either because no reasonable estimate is available or
because they apply to a relatively small number of customers, such as:

e The cost for the general contractor to work with the customer and oversee the work
e An amount to compensate the customer for any increase in the utility bill (expected or perceived)
e Conversion costs for customers with natural gas pool heaters, stoves, ovens, dryers, or generators
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This analysis helped to identify some customers that are not likely to be economic (for example, single residential services requiring
an AMP Fitting replacement), and others where it is possible that they could be (for example, commercial services in built up urban
environments, and residential customers in sparsely populated areas). This guided the pilot selection process towards customers
and streets where the facility cost replacement was higher.

Figure 1 - Replacement Cost per Customer for Mains & Services vs Cost per Customer for Conversion off Natural Gas (LEGD)
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Figure 2 - Replacement Cost per Customer for Mains & Service vs Cost per Customer for Conversion off Natural Gas (LUG)

Replacement Mains & Services Convert to Electricity
12000 35000
10000 30000
25000
8000
20000
6000
15000
4000
10000
- I IIIII - I I I
0 _-Il l..-----——_____l L -m I - 1 -I |
ThEnTReh TRt rh R R ohonhno 3 o oo g oo oo g0 oo oo oo oo o c e oo oo e oo
o~ = SN TR ONTORO NI OO NTOOONTORONTODONS
RREIRER RS I s R I R S R S S S S R SHALEBHIREE NI ILENIRBSNIBBENILRES S
LONONOHNNIVONENOANNINORN DO ANRIRONTDNO D SO0 N NANNMIIITIOVOUODCRNNOXDODDG 2
N R R et b s b s L R e o e R L R R e KRR L e SRR RN RN RN RN RN RN R RN RN R R N RN R RN RN R RN R ]
~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ~ PRS- A b A A A A A A A S-S
AN ENEE 0000 W0 000 00 1 10 1010 10 6 10 10 10 1010 1010 10 10 10 6110 W OO0 00000C00 0000000000000 000000o0
R R R R R EEEEEER CRONTORONTIQRONTIORONTICRONTORONT O
e TN ki b e e el i b e [l b e ol e i e e e el o e ATDATROTNONOONODNDOD N DO D0 I~
vavava DO NMINORNVNOANNTNONONO NI TN ONDD SOOI ANNDMMNIIIIOOOOCONNNDDD DD
oA AT A AT A A NN NNNNNNNNDOOOMN®OO 000 S OO O OO N OO O N S N S O N NN

In reviewing the analysis with the TWG, additional feedback was provided and summarized below.
Cost Assumptions

The cost assumptions used as input to the analysis was provided to the TWG for review (Appendix 1). Some TWG members
indicated that the cost for the electric heat pump hot water heater was too high, and that bulk discounts would be available to
Enbridge Gas, while others indicated that they were reasonable. Enbridge Gas notes that the pilot is small, and bulk discounts
will likely not be available. Further, a review of some of the heat pump hot water heaters installed through Enbridge Gas’s
Residential Demand Side Management Program in 2023/2024 reflects much higher costs, in some cases more than $5,000.
The amount used in this analysis is $3,400 (materials and installation). During pilot execution, Enbridge Gas will work with the
delivery contractors to see if bulk rates can be achieved through combination with other programs that the contractor might
deliver.
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A TWG member indicated that customers that have an existing natural gas BBQ could be converted to propane with the
adjustment of the regulator on the equipment for less than $100. Enbridge Gas notes that with a penetration rate of 20-35%,
the impact on the financial comparison is relatively small. This will be explored with customers during pilot execution and may
be a good alternative for customers that like the features of their existing BBQ. It is possible though, that, depending on the
age and features of the existing BBQ, customers may want a new BBQ if they are to be persuaded to disconnect from the
natural gas system.

A TWG member noted that while equipment costs were reasonable, installation costs were low. More information on this is
unlikely to be available until the procurement process is completed.

A TWG member indicated that electric tankless hot water heaters could have a very large draw on the electrical distribution
system. With a penetration rate of 13-16%, Enbridge Gas will explore during pilot execution the prevalence of tankless water
heaters in the pilot location and the LDC'’s ability to support their use with the existing infrastructure.

A TWG member noted that electric heat pump hot water heaters are efficient, but their role in total cost and comfort can be
difficult to assess because they cool the ambient air when they are operating. This has a positive effect in the summer and a
negative effect in the winter. This will be reflected in the assessment of customer utility bills post-implementation, but its effect
may be difficult to detect.

A TWG member noted that the cost in this analysis for electrical panel upgrades was too low but that they may not always be
needed, even in houses that were built before 2000. Without clarity as to how this could be differently included in the analysis,
the Enbridge Gas has not made an update but will try to understand this as part of the pre-screening of customers.

Method of Analysis

Recognizing that the replacement costs for mains and services were taken from a very small number of projects, TWG
members requested a sensitivity analysis. As such, sensitivity analysis was completed for the cost of the facility replacement as
well as the cost of the facility abandonment (captured under the cost to convert off natural gas).

The result of the sensitivity analysis on the mains and service replacement cost for the LEGD data are shown with the costs
halved (-50%) and doubled (+100%) (see Figure 3 and Table 2). The data for LUG is not illustrated but will demonstrate similar
results as the underpinning assumptions are the same. The replacement cost per customer is primarily driven by the amount of
main that is associated to that customer except for the customers that require only a service replacement.

The chart on the left shows the distribution of facility cost replacement when the cost of mains and services are halved. The
effect of this is to move the services that had a cost/customer from $4k-$6k in Figure 1 (the two bars at the extreme left) all into
the first bar on the extreme left. Beyond that, the full chart is condensed horizontally and shifted to the left, with very few
customers falling into the >$40k bin.

The chart on the right shows the distribution of facility cost replacement when the cost of mains and services are doubled. The
effect of this is to move the services that had a cost/customer from $4k-$6k in Figure 1 into the bins on the left side of the graph
— disproportionately the $8k-$9k and $11k-$12k bins. Further, any service in Figure 1 with a cost/customer >$20k is moved
into the >$40k bin through the doubling. Beyond that, the remaining services are spread out horizontally and shifted to the
right.
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Figure 3 Cost per Customer of Facility Replacement - Sensitivity Analysis for Mains & Service Replacement Cost (LEGD)
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Table 2 - Cost per Customer of Facility Replacement Sensitivity Analysis and Population Size

Mains & Services -

50% (Figure 3)

Mains & Service

Base Case
(Figure 1)

+100% (Figure 3)

$2,000 $8,000

$4,000

Minimum Cost per customer

14,290

281

Number of replacements > $40k per

customer

1,249

The result of the sensitivity analysis on the abandonment cost for the LUG data are shown with the costs halved (-50%) and

doubled (+100%) (see Figure 4 and Table 3). The cost of converting off natural gas includes the cost of abandoning the mains
and services and represent about 30% of the conversion costs in LUG. The impact in LEGD is more muted because the

analysis is dominated by the number of service relays for AMP Fittings, where these do not require a main abandonment.

Figure 4 - Cost per Customer of Converting off Natural Gas - Sensitivity Analysis for Facility Abandonment Cost (LUG)
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Table 3 - Cost per Customer of Converting off Natural Gas (Facility Abandonment) Sensitivity Analysis and Population Size (LUG)

Base Case Mains & Service Mains & Service
(Figure 2) Abandonment -50% Abandonment +100%
9 (Figure 4) (Figure 4)
Customers below $20k 1441 3489 1611
Mean Cost/Customer $25,100 $23,020 $29,258
Customers over $30k 2,475 663 18,940

The financial comparison shows that there can be scenarios where the cost of the alternatives may be comparable, and this will
be explored during the implementation of the pilot, based on actual customers’ equipment and the mains and services in the
area.

TWG members indicated that the financial comparison did not fully take into account some factors, for example:

e It disregards the impact of reducing risk of stranded asset costs

e It does not recognize that some customers would be converting off natural gas in any case, and that the pilot served
only to bring these costs forward in time

e It does not include costs and benefits to the customer or society because of lower greenhouse gas emissions, or
changes to utility bills.

Enbridge Gas notes that it would be an assumption outside of the scope of this analysis to conclude that there would be
stranded asset costs, or that customers would convert off natural gas without the prompting of the pilot or the degree to which
this could happen. The analysis was not intended to explore various scenarios — rather to simply look at the up-front cost to
replace facilities compared against converting off natural gas. For the purposes of the pilot, which is small, Enbridge Gas did
not attempt to quantify any of the costs or benefits noted above and they are not included in the Tables above.

TWG members agreed that with respect to analyzing customer impact, it would be appropriate to do this in the Evaluation
phase based on the actual costs and customer utility bills, noting that there may be other costs and benefits that are harder to
quantify but which can be qualitatively documented.

TWG members recommended that Enbridge Gas look at the outliers to narrow down some of the pilot location alternatives.
Specifically, it was agreed that the Company would not pursue a pilot focused on customers with AMP fitting replacements
(where no main replacement is required) because the cost for these replacements is very low compared to the cost of
electrification. Enbridge Gas does believe that there may be some individual customers where the cost of the service
replacement is higher, and the comparison cost to electrify may be closer. Examples include commercial customers and single
customers on a main.

TWG members recommended that Enbridge Gas focus its pilots on streets and customers where the cost per customer for
facility replacement is highest. This increases the likelihood that the cost to replace the customer’s gas equipment with electric
equipment could be comparable to the cost of replacing the gas facilities.

TWG members suggested that there could be higher costs to electrify homes that did not already have central air conditioning,
and that this information may be available within the MPAC data that Enbridge Gas has used as part of the financial
comparison.

TWG members indicated that if the financial characteristics of the two pilots were similar that they could be diversified by
looking at different geographies or income levels to increase learnings. It was agreed that the age of the home was not a factor
for diversity because almost all the homes that meet the selection criteria are older — this is because they are generally on older
mains that need to be replaced.
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Customer Research

In the Customer Research, there were some variations across the province with respect to whether customers indicated that they
were likely to participate in the pilot, if it were to happen in their area. With a view to increasing the likelihood of uptake, Enbridge
Gas proposes to further filter candidate pilot areas to those where the likelihood of participation is >40%. Initial screening looked at
communities with 20 or more completed surveys, but this yielded a small number of potential participants and omitted many smaller
communities. This has been broadened to include communities with 5 or more completed surveys. The communities that meet
these criteria are:

Table 4 - Communities where the Customer Response to the offer is Positive

Ajax Barrie Belleville Bradford

Brampton Brantford Brockville Burlington
Collingwood Espanola Etobicoke Gloucester

Grimshy Hamilton London Mississauga
Nepean Newmarket Niagara Falls Niagara on the Lake
Oakville Orangeville Orleans Oshawa

Ottawa Pelham Peterborough Pickering

Picton Port Hope Richmond Hill Scarborough

St. Catharines Stratford Thornhill Thorold

Toronto Wainfleet Welland

Stakeholder Engagement

Enbridge Gas is beginning outreach with the LDCs in these areas to identify any concerns and will use this as input to a further
shortlist of pilot areas. Beyond this, the TWG agreed that it would be appropriate to do a preliminary screening of customers in
each potential pilot area to establish interest.

There was discussion at the TWG about whether a lack of electrical capacity in an area should preclude its inclusion as a pilot area.
Enbridge Gas has discussed with the IESO areas where they are already working with LDC’s to implement neighbourhood level
programs with associated upgrades to the infrastructure. The Company will, with input from the appropriate LDC’s, determine if
there are system constraints in some of the areas that meet the Selection Criteria. Although these system constraints would not
preclude an area from consideration for the Pilot, it will add complexity and delays if an area cannot be electrified before system
level improvements are made. An area of discussion within the TWG was whether the cost for these neighbourhood level upgrades
would be borne by the customers involved in the Pilot (becoming Pilot project costs) or the electricity LDC. OEB staff provided
guidance that it is the expectation that the costs of any distribution system upgrades that would be required to implement 200A
service in a neighbourhood is borne by the electricity LDC.8 It is expected that the cost for upgrades to the customer’s electrical
service, panel, and wiring within the home would be customer costs (within the scope of the Pilot cost).

Enbridge Gas is beginning outreach with the LDCs in these areas to identify any concerns and will use this as input to a further
shortlist of pilot areas. Beyond this, the TWG agreed that it would be appropriate to do a preliminary screening of customers in
each potential pilot area to establish interest.

8 Ontario Energy Board Bulletin, Issued August 24, 2023, Re: Residential Customer Connections & Service Upgrades
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ii. Customer Engagement

As noted above, the initial screening to narrow the population of pilot candidates down to those targeted for customer engage ment
will include the financial comparison (service replacement costs > $30K will be initial shortlist)?, customer research (areas to those
where the positive response rate to the offer is >40%) and LDCs (where capacity constraints are not identified).

As the pilot selection process is narrowed, customers will be pre-screened with a survey to determine (on a preliminary basis) their
individual interest in participating in the pilot, appliances and demographic information. With this input, Enbridge Gas will identify
customers that will be part of the pilot project, approximately twenty across two pilots. Enbridge Gas intends to consider the
following criteria in narrowing the pilot candidates:

e Sentiment to conversion off of natural gas, to target customers that are more positive or undecided on the potential to
participate in the offer.

o Given the scale of the pilots, Enbridge Gas intends to exclude any streets that have an “opposer” identified in the
street-level pilot screening.

o An opposer could be included in the individual service pilot as a means of understanding the key drivers of their
position in greater detail and as a potential for them to reconsider their position. However, in the event all
individual service candidates where responses are received are strong opposers based on the pre-screen,
Enbridge Gas will consider in consultation with the TWG if learnings would be better supported by a second street
level pilot.

e Arange of sentiment across the pilot customers in both the street level and individual service pilots will be sought to
provide greater learnings.
e Diversity of candidate customers, inclusive of:

o Greater equipment/appliance diversity among residential customers, as a street and individual services where at
least some customers have more than space and water heating with natural gas will provide greater learnings
Representation of varying income level in the individual services pilot
Attempt to include at least one commercial customer for targeting in the course of the individual services pilot to
broaden the potential for learnings beyond residential customers

e  Operational efficiency in the location of the resulting candidates, to ensure the pilot candidates can be effectively served by
the selected contractor

Following the screening Enbridge Gas will narrow the list to the pilot candidates and initial customer outreach will establish the
legitimacy of the process and introduce the general contractor. The general contractor will then meet with these customers in
person and provide information about the Offer as it relates to each customer and their specific appliances, equipment, and home
characteristics. Consistent with feedback from the customer research, FAQ'’s, websites, and brochures will be used to provide
customers with information; communications will initially be made through email and physical mail. Survey tools will be used
throughout the customer engagement so that results can be tracked as part of the pilot evaluation.

iii. Preliminary Project Schedule

A preliminary project schedule is outlined in Table 5. Detailed project planning will continue as the project moves towards
execution.

9 The initial direction was to focus on customers with a replacement cost >$40k but this yielded a small population in the communities of interest.
Enbridge Gas will focus on the higher cost services as a priority but recognizes that, dependent on engagement, this condition may need to be
further relaxed to include customers with a replacement cost of >$20K.
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Table 5 - Proposed Project Schedule

Activity Proposed Timing for Completion
System Pruning Approach endorsed by Technical Working Group June 2025
Engagement with LDC’s in communities of interest July 2025

Customer Pre-Screening August 2025
Contractor Engagement with Customer to Establish Interest October 2025
Customers Confirm Interest January/February 2026
Customer Conversions Summer 2026

Interim Report Fall 2026

Facility Replacement Work Completed (if required) Summer 2027
Customer Follow Up Survey Work Completed Spring 2027

Final Report Summer 2027

9. Evaluation Strategy
To evaluate the results of the Pilot, Enbridge Gas will compare the results of the pilot to the Pilot Objectives. It is anticipated that

this will be a combination of data-driven analysis and commentary-style observations of the pilot results. Specifically, there will be
analysis for the following:

Financial comparison

e Tracking the cost of customer conversion and mains & services replacement from the structured, unit-based analysis
through a site-specific quote, and ultimately to the actual costs of the project — whether that is to convert the customer off
natural gas or to replace their mains and services.

e If customers provide access to utility bills, Enbridge Gas will complete an analysis pre- and post- conversion. This will be
an input to an overall assessment of costs and benefits from the customer perspective. Enbridge Gas will seek to get
access to the customer’s energy bills through Green Button. This is key to understanding the impact of electrification on
the LDC, and to getting a better understanding of changes in customer utility costs that can be expected with full
electrification.

Customer Uptake

e Tracking customer interest from an initial survey where no commitment is expected (customer research described above),
through to a more directed survey in which interest is solicited (pre-screening), through to an in-person meeting where
commitment is required (completed by the general contractor), and ultimate follow-through of the conversion journey.

e Data collection to assess potential influencing factors in the customers decision process, inclusive of the characteristics of
the customer and their home

e Data collection to assess customer perceptions and rationale for participating/not participating in the Offer

Program Delivery Effectiveness

e Data collection to assess what components of the Offer, delivery approach and methodology for communicating
information were most valued by customers

e Data collection on level of satisfaction achieved with Offer execution and approach to support throughout the customer
journey.
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Transferability of Learnings

e Comparison of customer characteristics to the broader population of assets in Enbridge Gas’s distribution system that are

system pruning candidates and the customer population as a whole to establish expectations for broader implementation
given pilot results.

Policy and Framework Elements

e As they arise during the pilot, Enbridge Gas and TWG will identify policy issues that would need to be resolved for system
pruning to be implemented on a larger scale. For example, the pilot may inform considerations around obligation to serve
when there are holdouts on a street. System Pruning would benefit from clarity about the Policy Objective that it
fulfils. Whereas TWG members have indicated that the main driver is reduction of stranded asset risk or lower cost, the
Jurisdictional Scan reflected policy drivers that were linked to climate change and social benefits. It is likely that other
issues will be identified for documentation as the pilot progresses.
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Appendix 1 — Inputs to Financial Comparison

This section details the inputs and assumptions used in the financial comparison including the:

»  Facility costs, which includes the replacement of associated services and/or mains
»  Conversion off natural gas, which includes abandonment of the associated services and/or main, non-natural gas
equipment cost, associated installation and replacement costs and electrical upgrade costs

These inputs and assumptions are high-level estimates and capture the primary cost categories to help inform the development of
the approach and are not intended to represent an exhaustive list of all possible costs. Actual costs will be reviewed and captured
during the implementation of the pilot. The purpose of the analysis is to compare the upfront cost of the facility replacement (mains
and services) with the conversion of the customer off natural gas (replacement of gas equipment and appliances with non-gas
alternatives, abandonment of mains and services).

Facility Costs

Facility costs for each candidate customer that met the Selection Criteria was estimated through using average service and/or main
replacement cost (Table 6), based on data from two projects that were completed in 2024. Given the limited sample size, these
estimates may not be fully representative, however, this limitation was, to an extent, mitigated by a sensitivity analysis.

Main replacement cost was calculated by determining an average length of main associated with each customer (using information
from the Geographical Information System “GIS”) and multiplying that length by the average main replacement cost-per-meter.
Each customer was also assumed to have a service replacement. For customers requiring only AMP fitting replacements, only the
service replacement cost was applied, as no main replacement would be necessary. It should be noted that applying the total
service replacement cost in these cases would overstate the costs, as field practice involves replacing only the affected riser rather
than the entire service line.

Table 6 - Average Cost Assumptions for Service & Main Replacement

. Average Service AETEEE LT
Region Replacement Cost Replacement Cost
P (per meter)
GTA EAST & TORONTO $4,000 $1,000
GTA WEST $4,000 $1,000
NORTHERN & EASTERN REGION $4,000 $600
SOUTHEAST REGION $6,000 $600
SOUTHWEST REGION $6,000 $600

Conversion off Natural Gas Costs
i. Service and Main Abandonment

The cost associated with service and main abandonment for each candidate customer that met the Selection Criteria was estimated
using the following cost and assumptions (Table 7). Service abandonment was assumed to be about half the cost of a service
replacement. Based on 2024 averages, the cost for a Cut-Off at Main (“COAM”) is a little over $3500 for rural services and a little
under $6,000 for urban services. The connection to the main is usually in the public right of way and, in an urban environment, this
can involve complex permitting, traffic planning, and construction activity. Whereas service replacements are often part of a project
and concentrated in a specific geography, COAM are driven by customer requests — demolition, alteration — and may be more
scattered. The context for the System Pruning Pilot is different yet again. While the individual customers that participate in the pilot
will require a COAM, it may be possible to reduce the number of cuts on a street if multiple customers participate in the pilot. With
these variable factors, the cost to abandon the gas service was assumed to be 50% of the cost to replace it — this is a little lower
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than historical average for rural services and significantly lower than historical average for the urban services. Recognizing the
range of potential costs for the service abandonments, a sensitivity analysis was completed in which the costs were halved and
doubled — taking the service abandonment cost from $1,000-$1,500 up to $4,000-$6,000.

It was assumed that the main could be sectioned at each customer service connection, eliminating the need to do further sectioning
on the main to abandon it. Further, it was assumed that some work would be required at the tie-in point where the abandoned
natural gas main connects to the portion of the natural gas distribution system that remains active. This was represented as the
replacement of 2m of main to allow for the proper disconnection and capping.

Table 7 - Cost Assumptions for Service & Main Abandonment

Region Avg Service Avg Main Abandqnmgnt
Abandonment Cost Cost (beyond sectioning)

GTA EAST & TORONTO $2,000 $2,000

GTA WEST $2,000 $2,000

NORTHERN & EASTERN REGION $3,000 $1,200

SOUTHEAST REGION $3,000 $1,200

SOUTHWEST REGION $3,000 $1,200

ii. Electric Heat Pump Costs

An estimate for installed electric heat pump costs (Table 8) was taken from a small sample of invoices for heat pumps installed
through Enbridge Gas’s residential Demand Side Management (“DSM”) Program. These costs were increased for inflation and
rounded to recognize the small sample. Median, upper, and lower quartile costs were assigned to houses based on their size and
age as is shown in the table. Beyond these assumptions, a linear interpolation provided an installation cost for houses of each size
and age. For each candidate (house) that met the Selection Criteria, an electric heat pump installation cost was assigned based on
its size and age, determined through MPAC data. It is important to note that there is a wide range of installation costs for electric
heat pumps, depending on the characteristics of each specific home. As a result, the actual installation cost for a specific home may
vary from the figures presented in Table 8.

Table 8 - Cost Assumptions for Electric Heat Pump Installation

Installation Cost Home Build Year Home Size Assigned Cost
Lower Quartile $8,000 1974 and Older < 1500 sq ft $14,000 (Mean)
Mean $14,000 1974 and Older < 2500 sq ft $16,500
Upper Quartile $19,000 1974 and Older 2500 sq ft + $19,000 (Top Quartile)
1975-2006 <1500 sq ft $11,000
1975-2006 < 2500 sq ft $14,000 (Mean)
1975-2006 2500 sq ft + $16,500
2007 and Newer <1500 sq ft $8,000 (Bottom Quartile)
2007 and Newer < 2500 sq ft $11,000
2007 and Newer 2500 sq ft + $14,000 (Mean)
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iii. Electric Heat Pump Hot Water Heater Costs

The 2024 Residential Customer End-Use Study provided the penetration percentage of customer with natural gas tank and tankless
water heating, summarized in Table 9. The costs for the electric heat pump hot water heater (Table 10) were based on a review of
the Home Depot online catalogue and included in the analysis on an expected value basis using the likelihood that customers have
these appliances.

It should be noted that a review of installed costs for electric heat pump hot water heaters as part of Enbridge Gas’s residential DSM
Program indicates that the installed cost might be much higher than what is reflected here. On the other hand, some TWG members
thought that the costs here were over-stated.

Table 9 - Penetration % of Natural Gas Hot Water Heating

Region O{F of Customers v_vith % of Customers Wit_h
ank Water Heating Tankless Water Heating
GTA EAST & TORONTO 58% 16%
GTA WEST 69% 13%
NORTHERN & EASTERN REGION 62% 14%
SOUTHEAST REGION 69% 13%
SOUTHWEST REGION 66% 14%
Table 10 - Cost Assumptions for Electric Hot Water Replacement
Non-Gas Equipment Alternative Equipment Cost Installation / Setup
$) ©)
Electric Heat Pump Hot Water Heater $3300 $100
Electric Tankless Hot Water Heater $800 $300

iv. BBQ’s and Fireplaces

The 2024 Residential Customer End-Use Study provided the penetration percentage of customers with natural gas BBQ and
fireplace, summarized in Table 11 and Table 12 respectively. The costs for these products (Table 13) were based on a review of the
RONA online catalogue, where a median price point was selected and included in the analysis on an expected value basis using the
likelihood that customers have these appliances.

Table 11 - Penetration % of Natural Gas BBQ Replacement

Region % of Customers with a
Natural Gas BBQ

GTA EAST & TORONTO 26%

GTA WEST 35%

NORTHERN & EASTERN REGION 21%

SOUTHEAST REGION 29%

SOUTHWEST REGION 33%
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Table 12 - Penetration % of Natural Gas Fireplace

% of customers Of customers Of customers Otfh;l:sht;)\;rée;s
. that have a that have a .
Region that have a firenlace. % with  firenlace. % with fireplace, % that
gplzme ffire ,Iace 2pfire 'Iaces s o
P P fireplaces
GTA EAST & TORONTO 35% 73% 23% 4%
GTA WEST 51% 73% 24% 3%
NORTHERN & EASTERN REGION 34% 75% 25% 3%
SOUTHEAST REGION 37% 67% 27% 5%
SOUTHWEST REGION 37% 74% 23% 3%

Table 13 - Cost Assumptions for Non-Gas Alternative for Natural Gas BBQ and Fireplace

Non-Gas Equipment Alternative Equipment Cost Installation / Setup
(%) %)

Propane BBQ $700 $100

Electric Fireplace $1000 $100

v. Electrical Panel and Service Line Upgrades

The cost associated with electrical panel and service line upgrades was based on internal and external input (Table 14). In
discussions with the TWG, there was varied input on the costs and range and no consensus, indicating the cost assumptions will
need to be confirmed during implementation.

It was assumed that any house built after 2000 would not require an electrical panel upgrade. However, despite changes to the
Ontario Building Code around that time, it appears some houses constructed post-2000 do not have 200A service while some older
homes do. The TWG also noted that there may be technology that can be installed so that panel and service upgrades are not
required, even if the house does not have 200A service.

The cost of an electrical panel upgrade (if required) would be borne by the customer, however there is discretion provided to LDC'’s
as to whether the cost of the electrical service line upgrade (if required) connecting the house to the distribution transformer would
be borne by the LDC or the customer. This analysis assumes that it is borne by the customer and, because of the age of the homes
in the population, most conversions include the $3,000 noted in Table 14. This will be explored with the LDC as implementation
proceeds and may reduce by $3,000 the conversion cost per customer if it is determined that this cost would be borne by the LDC.

Table 14 - Cost Assumptions for Electrical Upgrades

Electrical Upgrades Cost (%)

Panel Upgrades $1,000

Customer Electric Service Upgrade $3,000
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Appendix 2 — Innovative Research Group: System Pruning Focus Group
Report
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Research Objectives and Methodology



Research Objective

Enbridge Gas Inc. commissioned Innovative Research Group
(INNOVATIVE) to recruit and conduct exploratory focus groups to test their
messaging and hear what customers reactions to “system pruning” would
be.

The goal was to gather insights from Enbridge Gas Ontario customers who
own their homes regarding their responses to potential transitions from
natural gas. These insights will be used to help fine-tune a survey that will
be provided to customers in particular areas to understand what they
might need to be satisfied if system pruning is necessary.

“* INNOVATIVE

RESEARCH GRCUP



Methodology

This report summarizes the results of four in-person focus groups held between February 24t and 25, 2025:

Group Date Time Region Participants
1 5:30pm — 7:30pm EST North / Eastern Ontario 8 participants
February 24th
2 8:00pm — 10:00pm EST | Toronto / GTA 6 participants

3 5:30pm - 7:30pm EST Southwestern / Central Ontario 9 participants
February 25t

S
4 8:00pm —10:00pm EST | Southwestern / Central Ontario 8 participants

An incentive of $150 was provided to all individuals who participated in each group. Each group was approximately 2 hours.

The groups began with asking participants about their natural gas usage and any changes to that recently. This then transitioned into
presenting the first of two stimuli about potential alternatives to relying solely on natural gas and presenting ways to reduce that
usage. After collecting opinions on how clear that information was, stimulus two was presented which informed participants about
“system pruning” and what that entails. From there, the discussion investigated if participants understood what system pruning was,
how they felt about it, and what solutions they would want from Enbridge if it were something they needed to go through. The
discussion concluded with asking participants how they would like to receive information and updates about such a project.

Caution: Qualitative research does not hold the statistical reliability or representativeness of quantitative research. It is an exploratory
research technique that should be used for strategic direction only. In focus group research, the value of the findings lies in the depth and
range of information provided by the participants, rather than in the number of individuals holding each view.




Key Findings



Key Findings
01

People needed to know why they were being asked to go through what many see as a major disruption.

The descriptions that were shared focused on informing customers about what is happening. That is not enough. Many had a strong negative reaction to
disconnection. They needed an explanation of why this is happening before they can give the idea a fair hearing.

02

Opinions are split on whether it’s reasonable when reacting to stimulus.

Customers liked the idea that disconnection is voluntary, and some see the environmental benefit. However, most see potential disconnection as a huge,
stressful hassle that may pit neighbour against neighbour. They are concerned about the short-term costs and risks as well as the likelihood of higher monthly
energy costs. Every group also felt that fair compensation would include a monetary payment for the “hassle”.

03

Options are vitally important regardless of chosen solution.

In all groups, it was very clear that the ability to choose was vital for participants to not feel upset with the outcome of losing their natural gas access. This
meant the ability to feel as though the path forward for replacing their existing homes’ utilities was not just a narrow-chosen outcome by Enbridge, but rather
one where they had time to decide what was best for them.

04

Monetary incentive and individualised treatment are the two biggest drivers to earning customer trust.

There are two large drivers to earning customer trust with alternatives — in addition to wanting to know what the alternatives to natural gas are. The first is
ensuring that all of the costs of changing are fully covered by Enbridge, including the risks associated with construction. This meant both short and long-term
costs related to infrastructure changes to housing, as well as subsidizing alternative forms of energy. The other is ensuring that each customer receives individual
treatment with replacements tailored to their needs and preferences.

05

Multiple modes and stages of communication are a popular way to build trust.

When asked about how they would like this information communicated to them, most customers are looking for multiple information channels. Just as
important, customers are looking for a personal touch. Customers each have unique circumstances and are looking for Enbridge to deal with them individually,
including personal calls and/or visits.



What do we think? — Eairning Customer Tiust

Alternatives and Oversight.

3

Clearer Messaging. Choice is Important.

One of the key themes found was
how crucial choice was for
customers. It allows them to take
ownership over the decisions
regarding their property and tailor
the solution to their needs and
preferences. Choice — from whether
they are involved, to how they are

Enbridge Gas needs to demonstrate that they
are proactively looking into the costs and
details of alternatives before approaching
customers. This —along with communicating
oversight from the OEB — can help customers
make informed decisions about how they
would like to approach possibly switching their
energy from natural gas to something else.

The messaging of the survey and project
need to be clear for customers.
Communication with customers needs to
be concise and to-the-point to avoid
issues of misinterpretation — which can
lead to filling in the gaps with negatives.
More detail and honesty provides
Enbridge Gas trust from customers,

which is crucial for successful
communication.

notified about updates — is
important to customers.



Stimulus



Stimulus
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.
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focus groups for clarity and comprehension.

~

In the survey, customers were informed of the IRP process and the concept of
system pruning. Stimuli were developed on these themes for testing during the

/




Stimulus One — Day One

When considering the work it needs to do, specifically its pipeline projects, Enbridge Gas is required by the Ontario Energy

Board (OEB) to evaluate whether non-pipeline alternatives are available that would delay, reduce, or eliminate the need for
the project.

Examples of potential non-pipeline alternatives include:

* Helping customers reduce the amount of natural gas they use through conservation programs or other options.
Examples could include:
* Incentives for installing new windows and doors; and/or
* Adding insulation; and/or
* Upgrading equipment, such as a furnace or water heater.
* Shifting customer’s peak hour gas demand through demand response programs (this type of program encourages
customers to use less gas during times of high demand)
* Delivering compressed natural gas by truck to locations
* Securing more natural gas through third parties in a specific area

In industry terms, this enhanced planning strategy and process is called IRP or Integrated Resource Planning.




Stimulus One — Day Two

Enbridge Gas has many kilometers of pipelines in the ground in Ontario. It manages the maintenance, growth and

replacement of this network of pipelines through its asset management plan. Enbridge Gas is regulated by the Ontario
Energy Board (the OEB).

When considering the work it needs to do, specifically its pipeline projects, Enbridge Gas is required to evaluate
whether alternatives are available that could delay, reduce, or eliminate the need for the work.

These alternatives would be considered from both a technical (i.e. does it work?) and economic (i.e. is it cost-
effective?) perspective.

Examples of potential alternatives that could help reduce the need for a growth or reinforcement pipeline project by
reducing the demand include:
Helping customers reduce the amount of natural gas they use during peak hours through conservation programs or
other options. Examples could include:
Incentives for installing new windows and doors; and/or
Adding insulation; and/or
Upgrading equipment, such as a furnace or water heater.
Shifting customers’ peak hour gas demand through demand response programs (this type of program encourages
customers to use less gas during times of high demand, such as through smart thermostat reprogramming)

Some other examples of alternatives include:
Delivering compressed natural gas by truck to locations that need natural gas (or need more natural gas)
Securing more natural gas through third parties in a specific area

In industry terms, this enhanced planning strategy and process is called IRP or Integrated Resource Planning.




Stimulus Two

For each pipeline project, alternatives discussed earlier are evaluated from a technical and economic perspective.

There is also another option that could be considered for replacement type projects.

This option would apply for a single street, or a smaller area, and is something called System Pruning. This means that instead
of repairing or replacing a pipeline, Enbridge Gas would give affected customers the option to disconnect from the pipeline. If
everyone disconnects, then instead of repairing or replacing it, this pipeline could be removed.

The affected customers would need to rely on other energy sources, such as electricity to fuel their equipment and
appliances. The funds no longer needed for the pipeline can be used to support the disconnection and help customers

through the process.




Understanding the IRP Process



Understanding the Changes

Participants understood the information but need clarification.

Participants were looking for information about why this
background is being presented.

* One common reaction across the groups seemed to be confusion when asked
about the first stimulus. It seemed that while some did understand and
others didn’t understand the information, there was still a sizeable group
asking why it was being presented in the first place.

Questions about conflict-of-interest.

* Some pointed that they didn’t understand how there isn’t some kind of
conflict-of-interest with Enbridge Gas providing alternatives to their
service and wanted to know what would prevent that from being
problematic.

“I just wasn't sure what they were
talking about alternatives. It made
me think of alternative energy, and
then I just, | had to go back and see
what they were talking about.”

— Woman in Southwestern/Central
Ontario

“One other thing is that | have so
little trust that Enbridge has my best
interests at heart, | would need to
have other people involved, third
party involved.”

— Woman in North/East



Stimulus One

/ Breakout: \

This stimulus can be broken

out into two sections (OEB  |—

oversight and potential
alternatives) and add a
comprehension question
after each section to ensure
understanding. Section one
would introduce the OEB as
a way of building customer
trust, reassuring them that
there is a third party looking
out for them. Section two
would then look at the
alternatives, showing what
Enbridge Gas has
considered before

\ approaching customers /

Enbridge Gas has many kilometers of pipelines in the ground in Ontario. [t manages the maintenance, growth and
replacement of this network of pipelines through its asset management plan. Enbridge Gas is regulated by the Ontario
Energy Board (the OEB).

When considering the work it needs to do, specifically its pipeline projects, Enbridge Gas is required to evaluate
whether alternatives are available that could delay, reduce, or eliminate the need for the work.

/ Graphical \

Elements:
One trait that can be
helpful for readers are
visuals that break up

These alternatives would be considered from both a technical (i.e. does it work?) and economic (i.e. is it cost-
effective?) perspective.

Examples of potential alternatives that could help re